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5« nrn £ ftrwt to rfem tft vn# | fewit fa n? smu *fa*ra % ^ t t*st m tfa 
(Separate paging is given to tins Part in order that it may be filed as a separate compilation) 

smun— *3*3 4 = 

PART III— SECTION 4 

fafsv? fount! jttt snti # nf fofoer aiftmaaTi? farm ada^Hitt, «nt*r, four** sffe Haaxti nfatfau f 
Miscellaneous Notifications including Notifications, Orders, Advertisements and Notices 

issued by Statutory Bodies 


fast spf Stfa ffen 

vTOfora 1 

tv: qfcstTom 3tk fewm ferom 

VP#-1, 5 ftTOR, 197 2 
tfeftsfr# to 120/^404-72 — f f#T fafem 

srfsrftw 1949 # am 36 v? # gv srrrr ( 2 ) % 
apramr $ frsr# t'v> arfqi ^ferr vrfrt v? ?Tfsrfrftrar 
VRtrr | fasrf tvrj^r tfa stvot?, #r- 2 , 

srftrf^Tir # 'TfTwrqrr % srotv ff#r spur# ?r^f t?t 1 1 

(ittTo tr^-o tfo?) 
wsv 3 rfsr^r# 

# tv> sms fvv#? 

(#j tt> 3 tto ffem # H^mv: tv?) 

VtTCT t fa?T<T 3Tftrft!m ^ gTTTT TTUTtfora ?T?Wf V3 5Tft?V 

Htfem | 
stsjt^ v:TtiHir 

fat??*! 5 197 2 

m^TT 

s*% stm tr^rr fr qT# I fa tv: stto 
fVTOT T % SPRUTC# % Tfam ^R-ancrcvr % #rr 
vrftVTT farfa 27 VRV# 1973 TT VTfoVTT faffa 10 

vr^ff 1973 (tfof for ##fvrfr) ervr «r*? i 

q?To fttttv 
jftvTT 

vnTffm WT STO gfO T VtR 

# feetf-l, fertvr 21 HVH< 1972 
to 5 # ^ ( l)/ 20 /l 972 - 73 — ?TT TO 4 FT # 
STftfVVT to 4 #tT ( l)/ 17 / 7 1 - 72 — 18 - 12 - 71 , 4 #^ 

( 1)18/70-71—4-1-71, 4 #tT (l)/l 0 /69-70— 3-9-67 
% f =VTtT I TRT ftfaPT 1964 % ftfaPT 

1 8 % 3h*rw t srt it? g;f#r f#rr otrt | ft: 

1 — 379GI/72" ' (1827) 


ftfHq qi % fvfim 1 7 irt jtvtt srfsTwtf v:r snftv 

vr# |1T ^Pxfrv VT<r ^TOT #«TPT Tf#V 

t 3T# TTVRTiTT 7#F^Rf t # I 


^flo 

iTFT^qcrT 


TOTO # 

?fo 


?fo 

PtP-t 

( 1 ) 

( 2 ) 

( 3 ) 

( 4 ) 


1 . «ff #0 ITTfo wpfv, Tio #o ITo, 10005 7 - 10-72 

Trf%V, list 3 HTAT 5 T q'R f?To, 

28 , TrTSPTT # fevft - 1 7 


2 . «ft 3 TRo #v:RT^TFTftVV ; 10137 11 - 10-72 

TTo#oCro, 

14-1(0, #i 

TTTT-H'MH+P.TTJrq'- 7 

3. if?T^TriT tt?^T, 2104 2-1 1-72 

C/VlotfolTo, 

f 5 rf#iT, 

204, #o tT?fo TR, 

#t, 1 I 

#o ^TTf^FR, Trftv 

VTRrfitT affttfirv: fVrT firiw 

# ftFTf, ferfv: 29 V^RT 1972 

STfe-ner 

mTTr % TToTVa', TO HI, TTR 4 
fertv: 1 8 VVTTT, 19 72 v:r vrfe- 7 ^ 
iJR 17 9 4 — ftftViT 8 # c T K nT tf# t 31 # THIVT 
" 2 -i/ 3 irf#Tcr' # “ 8 - 1/3 vfv^icr” q?T i 

wr to qr ftftvir i4-v (v:) # srsTir 

vf# if 31TTT 31®v “ftftiHT II 3T«TVT Il-Vi” # “ftf#R 
1 1 31W 1 1-v:” TO ROT I 

#0 #0 TlfllTT, 
fH iT?T 5 rV?tJV? 
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-fitTO PIff ptm fFFF 

FRptF PtFF PTO f'TTT (ppTOt-FF) P WWW, 1 960 3 PPtlJF 

PTOr Pm srfaPm, 1956 Pt tot 49 Pt tttot 2 % »aTO (b) TO (bb) % amfF fP%r 
arfpFTO to TOf toP gF to PTOf totot P gp amTOr P ftf toTOt TOtf ^Trt Pm (totfiTOpt) P faPm 
i960 P, mTO TOf TOtt Pm IP h IP Pa f PPiff inr^ i 

ar^Pt 1 ( TOfft 6, 39 aftr 4 0 FPa u, ) Pi f PtF , shutoff aftr aiPtPtF FTfPnPt 

(t) P amf^T "tout 1 P m TO” tot (f) % totPf ‘V ow IIT TO iv” PPTOtf ^PmsrWmr 
PrmTK PTOPf Pt TOpFt 

^TOrof to ff PptPpt FTfpTOft arg^rm TOrroPt TOTO TOProPt 

(TO FTOT P fto P Ptt) 

(t) TOTFIPtotTO TOP ZM/D(P)/CTA ZM/D(P)/CIA md 

(*T) TOtfrPfPTO ZM/D(P)/CIA ZM/D(P)/CIA MD 

TOT TOFTfrof % TO DM DM ZM/D(P)/CIA 

ffftf ftTO ( 2 ) P mr qr fFRtfPcr t^ft :■ — 

to apj^Pt P CIA to TO % t^ff arrafap fftt TOff; ZM to to t PTO toft Pm TOf ff; 
D(P) fTO WTTfr TOft (toTOt) TO MD to 3 tP I shef Pt^ttt i ar?rf DM srrfpTOp) 
t TO (f) fpFTF p FFTO TO £ fTOlF TO 41 ? FTOt TOfTO Pt TOnftF FTOFF % 44 % fFTOFT 
PPt to f Pt; TO (m) PTOr tot PTOt tofTOt P ffto TOtftf % Fg arfProft Pt PmFfPr 
to P TOfft PPt to f gt TO Pr zm TO d(P) gm TOftf ft ; (f) PTOf tofIff 
P r TOtt wn prrPf % TOfTO TOr Pfsf P PPfpF ftff P TOrfTO TOr TOwr, TO («r) PTOf 
tofTto % TOrfTO TOt Pftot P Psffspr to P, arfTrrft Pr Pt^tPPt 9 ra^» 4 T % P Prmr 
P’jp *pt ^ ft ft* Pt cia gm snfaw gt i 
3pj^Pl it tro-m : 

“A m-m’ J PHt % amhr Pwr 2 Pt m 

“ 1 TO7T 1 3TfumY’ PrmTH PPlfsRT Pt 1 

( 2 ) ttPttP fPPyi m: sfpr %7fFr toPtt %<Pm Tar qPterr : 

(T) TOmm 2000-125-2500 

(ft) TOHTR- ^0 2500-125-3000 

fmpt: — FIOMF: TPWT PP r %^pF TPTfm % fPm-TJt PPPT TOFT % F4p P T4 arrijp, 3T^f 

SF qpf Pt gfF % fan, p)f Ptif 3ff«JTrtt F ftpFFT gT F^T 4 FT PPtF TOFT/fFT fFWFpF mEP/' 

PPPt ttfPtf % fPff % Pff P =^F anpp i 

3 TF_FPr IV mrn mfmrft : jf to Pr sriPfmt, PIP fftP so|Ftt, pplfar Pr FTpor : 

PPnpF FftfTRTrmF FrflJTRl FfyTG Pt PtFT 

Pto 

17 PP IF P f)FF TOF P WTRM g)P % fpti 

fpp) TpFTf) Pt fFFFF TOFT I 


1 9 fF^irr Pt FTftS P FgP Pt ®£t FTpjJ'T TOFT I 

ffP from tottt i % 
artHrlPPr PtF «f?mr II, 
TIT PtT IV 


fpTjfPT anrfPnft 

FtF4T-fpF TO Pt fPjfPr 
arfariPt fPro ft toP- 
TOftFfPfPgt 
ZM/D(P)/ClAfpF TO 
% fpFfPr srrftmPt 3 tefst 

va 

FT MD gf 
ZM/D(P)/CIA 


rf 

fFf mrmr sff^ft TOP 
PtF TTTg P arfPprr f i 

BM/AO pFF % FFT 
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5^44^44 44*5 ^rrfk^rfr arfsEPR 44 ntnr 

555T 


29 stnr^Tfrjif Yr aforarffari urn 454 44i 

*f 1 3ft 7415 t 4? fafon 41741 i 


61, 6 5 ^541154117 414 ift 4?t Oft, Sft, 

6 6 54faj ®jt, 3ETTSTPT ®gt 3ftT $|5T 45 

68 <j 4I517' j I | 


f5414 ifVfasrffalf % ‘TRTRT 551(574 t5gt I 


64 TT7, 441, enr, Tiffan 5k fttPep m 
snfa ifa sejjs fFff Fqtffa 4:4 4i fkif 44 
Prom sftqnt 4P 5^7 41751 i 


69(4) 5TEffa £ fan 451SR.4 ®£t ST^fW Pl44 4lt 

y^nfa 541 | 


4|55 % 455 4 4T4pft 3fk 5£1 4^44 % 445 
H BRWt 4?1 4f ft 4?t 554t 3Efftr 5 fat* 
Prom l|ft 5514 At <6 1 I 


5S54T 

D (P) ^4 555 
sin srrfuiT r1 i 
DM fawr 44 54 tr yfa- 
Tr^r/TA 
D(P)/CIA 


4«fl yk sift srRfeqr Per 
4447 rroftfsr?T 4?t TTCttP I 

star! yftmft urt dm/ I a 
44 50 ft 4 Perrt 4 ft nr 

ZM/D(p)^pjot^or ^T- 

ffenprr yfsrykt ft dm/ia 

4?t yft 5 Pe 447 4 ft i 
ZM/D(P)/CIA 


5 ysifay 4HTyif74t 4‘ 
fan 41475 [ ffT 37 H 7 
yfayirfayf % fan i 
ZM FpR'ER" yfspflifrql 
41 fan i 

ADM 554 41 54^ PR447 
4441 % TTAlfEff 41 fan I 

fajfa 4H5fa4 % 45falfkiT 
% far* i aimr<u Tit 
4454 if DZM 541 545 
^rnfY 541 4> fat* I 


ADM/Sr. 
4515 I 

fan i 


BM 555! % 
arfa^nfnfi % 


ZM/D(P)/CIA 


54171 yfimft 41 DM/IA 

% 54 5 ffa-457 yoft % 4 

ft 4T ZM/D(P) SRI ^4 
555 5nfETf>5 yfanfa 5ft 
DM/TA 4?1 55t 5 pR447 
4 ft I 
ZM/CIA 


ZM 44 yft 5 fasTK 
4515 I 3rf*T45fa5T % 
fan | 

4515 H, 111 3f 17 IV % 
4!44TfT4T 541 ADM/Sr, 
BM 54if 54T 5514 544f 
3lk 3R4 pR447 45T5 I 
3Tfa44fT5T % fan I 

4515 HI 4lk IV % 414- 
RTfajfl 41 fair | 


ZM/D(P)/CIA 


54 551(574 raft 4t4!<t 

oC. 

% 4455 ?ft ft 5k 
3T44tt 54FT45 4 jfe 
4ft 4f ft 55 54541 f 
4515 II, III 5k IV 
% 545lfT41 551 55 5 
5t5fa4l 5«3T 5454 5 

A AO/ ABM 544 % 

4515 I % 4fsT4t I Ra 1 54T 
5514 T 544 % fan | 

4515 I % srfSRUfkff % 
fair I 


73 
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v-uun 3 tTt 4 [rr rot (fRfRRR 79 ff^rr) 

(r) ottt i rr rrt( 2 ) % rtoth ^hurd RufrfRR for «noir : 

“urt r? | fr Rfc afiwwr ifr rt ROTH-fRTTR, RpfRTff fTTfiT, Wcfar stothr, kt ijrr %ott r^str 

fRTft Rt rjIotO Rt < ti v ,4 Rt 3Rjfrf% ? d+ J i 1 

(^) mrr 1 qfr RH-RrTr( 5 ) rt faMRW RwtftTT fRHr short : 

“$tft R RH« 4 +dT RJR RT ROTOT-fRtRR, TTRRKt fR^WRT, EffRtH RRfljR RT TjW TtOTT R^OTR 

fRtft tft RRRTft RT fRR RTTR »t RTRT OTTR RT RftTRTT % RRH ®RT RT% RTTR R RTRT RT% 
®fR 3 R|HpT t W I t^ft ^RTT R, OTJRfR RT RTTR fRPgd ^R R rR RTRT (flRT I 

(R) RTH 4 — RRRTftR RTR RfR# R §R RfwT R fRO RFT-RtRT SR RTTT RT RHTOT RTRR fOTR STRTT R 

HSTTfacT fRRT RTTJRT , "WR)R RRSIR RT fd^UIR (RliRR) RT JJ 5 R RRT iftWR RTH-RtRT RT 9 RfttR 
OTtT «TOT RR#t l” 

To Ro RRRT , snm-fH^TTTR 

RRRTtf TT 7 R *1*1 f<THR 

RtfRTSft, fantR 21 ROTRT 1972 

Ro OTR 1.22(l)- 2/ 72(25) — TRRlfl TRR ^tRT (RTRT'H) fRfHRR, 1950 % fafdTR 5 R RRfRfRRR (l) 
8TTT JTOTT RffWOTT RT 5TR>R RTH f<r H R? fOTTRR fROT | f% fOTR SRj^OTt R ftfOTT £sff t OTT Vj '^’ 

RRT 'Tfl' % fRR HRR RITOTR ttr RRR HTR RTfRRT f%RR f%RR 25 RR*OT, 1972 *tft RtRTTfR Rt HtRT R>R TtR- 

HTT R TPT SRpHRl R fRR RTOTR R RRTTT jfpft RRT fR fRTR ^ft R fRRT RRT |: — 


RR 


5 TRR 3 TRRR RRftT 


fsR RSH TTi^r RT SITTER ftcfl | I fsfRRSR TlfST Rt 

RRTO^I I 


OT'RR RTR RRftJ 


fSTR RiSR TTfR RT faw RBR TifR Rt 
5 TTTTR ^fl | I RRRT ^'TrfV | I 


cro 

25-1 1-1972 

27-1-1973 

25-8-1972 

27-10-1973 

^fo 

25-1 1-1972 

31-3-1973 

2 5-8-1973 

29-12-1973 

iRfo 

25-1 -1972 

26-5-1973 

25-8-1973 

23-2-1974 


1 . RRTRp 3 % R RT^TR^T RTR^lR RlRTRf R r)RT % STR f%RR fOTRfRpsTR RTR f: — 

1 . R TREfl ^OTRlR 

2 . OToflTT 

3. RTsflRTTfl 

4. RRTTq^OTT 

5. tRRTRJT 

6. RFJT 

7. RRTJT 

8 . TRTR R RT^TRTT I 

3TT$o st 0 RRTar RR-^fRT 3TTRRR 

* Hfl 


RSTTTW BlIfXIR RTRfRR 

3THRRTRTR, fRRfR 21 ROTRt; 1972 

Ro ^■o/rroftornro/239(RET3lo ) / 7 0- — R-ROT^OTT 
RTRfRR Rt RfR^RRT WR Ro sfto/#oR)o- 1 / 2 39/ 
70 fRHTR 6-10-71, R^RT 2388(lRRt), 2391 

(3#3fr) Rr 3TfRR) RTTR R^RTT R TRRR ROTRT, 


48 fRRTR 3 Rrf 4 fRRTR 27 ROTRT, 1971 # RRTffTR 
“TRTfRR RTRfRR RTR RTRTSrT” R PRTR Rr "TRTfRR 
RTRfRR, RRTRRyT” TOT OTR | 

RTJTT R, 

%o jfto ^rt, 
MPtf«IR fRSjRTR T^' RpRR, 

^R rott, rrrrt -rsfr #mr Irrr, 


3 T 5 ROTRTR -9 
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RESERVE BANK OF INDIA 

Bombay* I, the 5th December 1972 

Ref.DBOD , No . 1 20/C, 404-72. — Tn pursuance of sub- 
section (2) of section 36A of the Banking Regulation 
Act, 1949, the Reserve Bank of India heicbv notifies 
that Sri Venkateswara Bank Ltd., Shevupet, Salem-2, has 
ceased to be a banking company within the meaning ot 
the said Act. 

M. L. GOTAY 

Chief Officer 


STATE BANK OF TRAVANCORE 
Notice 

Trivandrum , the 5th December , 1972 

NOTICE is hereby given that the Register of Share- 
holders of the State Bank of Travancore will he dosed 
for transfer of shares from Saturday the 27th January, 
) 973 to Saturday, the 10th February, 1973, both days 
inclusive. 

S. NIYOGI 
General Manager 


THE INSTITUTE OF CHARTERED ACCOUNTANTS 
OF INDIA 

New Delhi- 1, the list November 1972 

No, 5- CA{\ J/20/1972-73 . — With reference to this Institute’s Notifications (i) 4-CA(l)17/71-72 dated 18-12-1971, (ii) 4-CA 
(1) 1 8/70-71 dated 4-1-1971 (iii> 4-CA(l)/10/69-70 dated 3-9-1967, it is hereby notified in puisuance of Regulation 18 of the Charloicd 
Accountants Regulations, 1964, that in exercise of the powers conferred by Regulation 17 of the said Regulations, the Council of the 
Institute of Chartered Accountants of India has restored to the Register of Members, with effect from the dates mentioned against 
their names of the follwoing gentlemen : 

S. Membership Name and Date of 


No, No, Address Restoration 

I 10005 Shri D. N. Bhurgava, A,CA., 7-10-1972 

Secretory, 

Rathi Alloys & Steel Ltd,, 

28, Sadhna Enclave, 

New Delhi-17, 

2. 10137 Shri R.Vcnkatasubmmanian, 11-10-1972. 


A.C.A., 

M/s. Narayanan & Co., 

1 4-A , Pandaram Street, 

Parasawaikatn, 

Madras-7, 

3, 2104 Shri Satyendra Mahasukbrai 2-11-1972. 

Vohra, F.C.A,, 

National Insui ancc Building, 

204, Dr.Uadabhoy Naoroji 
Road, Fort, 

Bombay- 1. 


C.BALAKRISHNAN, 

Score tet ry . 


DAMODAR VALLEY CORPORATION 

New Delhi , the 31s/ October 1972 

N(>. 93/ — Tn exercise of the powers conferred 

by section 60 of the Dumodur Valley Corporation 
Act, 1948 (14 of 1948), the Corporation hereby makes 
with the previous sanction of the Central Government, 
the following regulations further to amend the Damodar 
Valley Corporation Service Regulations, published with 
the notification of the Damodar Valley Corporation No. 
5 dated the 28th January, 1957, namely 

1 Short title and commencement . — (1) These regula- 
tions may be called the Damodar Valley Corporation Ser- 
vice (22nd Amendment) Regulations, 1972. 

(2) They shall be deemed to have come into force on 
the 1st June, 1970. 

2. Amendment of regulation 118. — -In the Damodar 
Valiey Corporation Service Regulations, in regulation 
118, in sub -regulation (1), the following proviso shall 
be inserted at the end, namely : — 

“Provided that the Corporation shall bear expenses 
for Stamp Duty and Registration Charges on a mort- 
gage deed to be executed by an employee for taking 
a house building advance.” 

S. D. PRASAD, 
General Manager & Secretary. 


Explanatory Memorandum 

In pursuance of a settlement arrived at in a tripatri- 
patc conciliation on the 15th February, 1971, the Cor- 
poration has approved that the expenditure incurred on 
account of stamp duty and registration charges for mort- 
gage deed etc., for grant of house building advances to 
the employees would be paid by the Corporation and 
this would be effective from 1st June, 1970. 

B. N. CHAUDHURI, 
Deputy Secretary, 
Damodar Valley Corporation. 


THE BAR COUNCIL OF INDIA 
Election of Chairman 

New Delhi , the 24 th November 1972 
Resolution passed by the Council at its meeting on 19th 
November, 1972 : 

RESOLUTION : 

RESOLVED that Shri R, B. Jethmalani be and is 
hereby unanimously elected as Chairman of the Council 
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under Rules 7 and 8 in Chapter 1, Part II of the Rules 
of the Council lor the term commencing from 
29-11-1972. 

A. N. VEER ARAGH AVAN, 
Secretary, 
The Bar Council of India. 


INDUSTRIAL FINANCE CORPORATION OF INDIA 

i\Vir DW/'M, the 30//; November 1S>72 

No, butt. 1/ 72-1 2347. — Errata in respect of Notifica- 
tion No. 10/72 dated the 1 1th October, 1972, published 


in the Gazette of India — Part III — Section 4 dafed the 
18th November, 1972, 

1. Page 1799, — For the word 'be’ appearing in the 
10th line of Clause (b) of the third proviso to 
sub-regulation (1) of Regulation 14, read “he” 

Page 1800. -Delete The words “Assistant General 
Manager” in the 4th line of Clause (b> of suh- 
rrguhilion ( 2 > ot Regulation 14 f. av these words 
appear twice. 

D. G. RAMAMH, 
for General Manager. 


LIFE INSURANCE CORPORATION OF INDIA 
BOMBAY 

Amendments to the Lije Insurance Corporation of India {Staff) Regulations , I960. 

In exercise of the powers vested in it under clauses (b) and (bb) of Sub-section 2 of Section 49 of the Life Insurance Corporation 
Act, D56, and with the previous approval of the Centra] Government, the Life Insurance Corporation of India makes the following 
amendments to the Life Insurance Corporation of India (Staff) Regulations, I960, 

SCHEDULE I -(See Regulations 6, 39 & 40)- Appointing, Disciplinary & Appellate Authorities. 

The existing entries under (a) relating to “Other Posts in Class 1 M and (c) “Class III & IV” shall be amended as under : — 


Category of employee Appointing Authority Disciplinary Authority Appellate Authority 

(For all Penalties) 


(a) Other posts in Class l : 

ZM/D(P)/CLA 

ZM/D(P)/C1A 

MD 

(c) Class III Sc IV : 

Superintendents 

ZM/D(P)/CI A 

ZM/D(P)/CIA 

MD 

Other employees 

DM 

DM 

ZM/D(P)/CIA 


The existing Note (2) shall be substituted as under : — 

“(2) In this Schedule, Cl, A. means the Chief Internal Auditor; Z.M,, means the Zonal Manager in charge of iheZonc; D(P) means 
the Executive Director (Personnel) and M.D. means Managing Director. Where the authority is D.M., it shall mean (a) in 
a Division, the officer-in -charge of the Divisional Office not below the rank of Divisional Manager; (b) at the Zonal Office 
and Central Office, an officer not below the rank of Divisional Manager, duly authorised by the Z,M. and D(P) respectively; 
(c) in respect of the Internal Audit Organization at a place other than Central Office, the Internal Auditor; and (d) in respect 
of the Internal Audit Organisation at the Central Office, an officer not below the rank of Divisional Manager duly authorised 
by the C.I.A.” 

SCHEDULb II- SCALES OF PAY ; 

Item at serial No. 2 under the heading “ A . Scales of Pay. I. Class I Officers"' may be amended as under : 

“(2) Executive Directors and Chiefs of Departments at Central Office /Zonal Managers/Chief Internal Auditor : 

( a ) Ordinary Scale , . Rs. 2000-125-2500 

(b) Selection Scale . . Rs. 2500-125-3000 


Note : While Chief Internal Auditor and Chiefs of Departments at Central Office world normally be drawn from the cadres of Zonal 
Manager, where suitable officers for tilling up these posts arc not available from this cadre they may be drawn from the cadre 
of Deputy Zonal Managcr/Sr. Divisional Managers/Secretarics at Central Office, 

SCHFDULE IV — Competent Authorities : The entries against the items given below shall be amended as shown ; 


Reg. Nature of Power Authority Extent of Power 

No. 


17. To appoint an employee to officiate in a 
higher post. 


19. To refuse leave preparatory to retirement. 


Appointing Authority 

Chairman in respect of posts for which the 
Corporation or Executive Committee is the 
appointing authority. 

ZM/D(P)/CIA in respect of posts for which 
the Chairman or the MD is the appointing 
authority. 

ZM/D(P)/CIA 


Full 

Full 


If the period of officiating ar- 
rangement is not more than three 
months. 

In respect of Class I Officers of the rank 
ofBM/AOand below and employees 
belonging to Classes II, HI & IV. 
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Reg. No. Nature of Power Authority Extent of Power 


29. To allow an employee to undertake part- 
time work and to determine the amount to 
be paid to the Corporation. 


61, 65, 66 <Sc 68 Privilege Leave, Sick Leave, 
Maternity leave , Quarantine 
leave and extraordinary leave 
and Commutation of Leave, 


Extra-ordinary leave under special 
circumstances 


64. To grant special sick leave to emplo- 
yees suffering from any of the five 
major diseases of cancer, leprosy, 
T,B., Poliomyelitis and mental disea- 
ses. 

69(4) To allow the period of extraordinary 
leave to count for increments, 


73. To curtail joining time and to grant 
special leave to the extent of joining 
time curtailed. 


Chairman 

DIP) duly authorised by Chairman 
DM incharge of the Division/ 1 A 


Other Class 1 Officers. 

In respect of Officers below the rank of 
ZM. 

Jn respect of employees in the cadres of 
ADM and below. 


D(P)/CIA In respect of employees in the Central 

Office/Tnlcrnal Audit Oiganisation unto 
and including the rank of DZM. 

The 4th & 5th entries herein will be amend- 
ed as under : 


Officer-in-charge not below the rank of In respect of Class 1 Officers in the cadres 
DM/IA or an officer not below the rank of A DM /Sr. RM and equivalent cadres, 
of DM/TA duly authorised by ZM/D(P)/ 

CIA 

ZM/D(P)/C!A In respect of other Class T Officers below 

the rank of ZM. 

ZM/D(P)/CTA In respect of employees belonging to 

Classes 11, III and IV and Class I Officers 
in the cadres of A DM /Sr. RM and equi- 
valent cadres and other Class T Officers 
of lower rank. 

Officer-in-charge not below the rank of Jn respect of Classes IH and IV cmploy- 
DM/I \ or an officer nol below the rank yees. 
of DM/IA duly authorised bv ZM/D(P) 

/CIA 

ZM/CTA 


ZM/D(P)/CIA 


In respect of employees belonging toClass 
TL 111 and IV and Class I Officers in 
the cadres of AAO/ABM and equiva- 
lent cadres jn the Zonc/Internal Audit 
Organisation when extraordinary leave 
has been taken on account of illness 
supported by medical certificate, 

In respect of Class T Officers. 


SCHEDULE-V — Travelling <£ Daily Allowance (Sec Reg. 79) 

(a) Proviso to Clause 1, sub-clause (2) will be amended as under : “Provided that the Managing Director, the Fxccutive Director 
Zonal Manager, or the Chief Internal Auditor may permit any other employee to travel by air, if necessary, 1,1 


(b) Sub-clause (5) Clause 1 will be amended as under ; ‘The Managing Director or the Executive Director or the Zmal Manager 
or the Chief Internal Auditor may allow an employee to travel by a clas? higher than that by which he is eniilEd to travel by 
train if the circumstances of the case so require. In every such case the reasons will he recorded in writing.” 

(c) Clause 4— "Time limit for the family to join the employee." 


The penultimate sentence of this clause will be amended as follows — 

“The zonal Manager or the Director (personnel) or the Chief Internal Auditor may relax the time limit upto nine months.” 

R.M, MEHTA, Managing Director 


EMPLOYEES* STATE INSURANCE CORPORATION 

New Delhi , the 2\si November 1972 

No, EV.£,22(l)-2/72(25) ; Tn exorcise of the powers conferred by sub-regulation (1) of Regulation 5 of the Employees’ Si ate Insurance 
(General) Regulations, 1950, the Director General has determined that in the areas specified in the Schedule given below the first contri- 
bution and first benefit periods for Sets ‘A 1 , ‘B* and ‘C’ shall begin and end in respect of persons in insurable employment on the appoin- 
ted day of midnight of 25th November, 1972 as indicated in the table below given : - 


Set 

First Contribution Period 

First 

benefit period 

Begins on midnight of 

Ends on midnight of 

Begins on midnight of 

Ends on midnight of 

A 

25-11-1972 

27-1-1973 

25-8-1973 

27-10-1973 

B 

25-11-1972 

31-3-1973 

25-8-1973 

29-12-1973 

C 

25-11-1972 

26-5-1973 

25-8-1973 

23-2-1974 


SCHEDULE 

"1. The area within the limits of Berhampur Municipality in Ganjam District consisting of the revenue villages : — 

1 , Gosani Nuagaun. 

2, Bijipur 

3, Lanjipafi 
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4. Pankalapalli 

5. Baidyanathpur 

6. Bhapur 

7. Sankarpur 

8. Uorhatnpur in Ganjam District.*’ 


New Delhi . the 27 tfi November 1972 

No, 2(2)-1/67-E.vtt.J//.— In pursuance of Section 25 
of the Employees’ State Insurance Act, 1948 (34 ol 
1948) read with Regulation 10 of the Employees' State 
Insurance (General) Regulations, 1950, the Chairman, 
Employees’ State Insurance Corporation in consultation 
with the State Government of Haryana is pleased to nomi- 
nate Minister for La hour and Dy, Minister for Irrigation 
Sc Power, State of Haryana as Chairman and Vice-Chair- 
man, Regional Board, Haryana, respectively. 

Now, therefore, the following amendment is hereby 
made in the Employees’ State Insurance Corporation Noti- 
fication No. 2(2)-l/67-Estt.TTI, dated the 2nd March, 
1970 per taining to the constitution of the Regional Board 
for Haryana State, 

Substitute entry against Item Nos. 1 and 2 as under, 
namely : — 

1. Minister for Labour, State of Haryana. — Chairman, 
nominated by the Chairman, E.S.L Corporation. 

2. Deputy Minister for Irrigation Sc Power, State of 
Haryana.- — Vice-Chairman, nominated by the Chair- 
man, E.S.L Corporation. 

The L st December 1972 

No. 2-12(1 ) /6R-EsttJII . — In pursuance of Section 25 
of the Employees’ State Insurance Act, 1948 (34 of 

1948), read with Regulation 10 of the Employees’ State 
Insurance (General) Regulations, 1950, the Chairman, 
Employees’ Slate Insurance Corporation in consultation 
with the State Government of Orissa makes the following 
amendments in the Employees’ State Insurance Corpo- 
ration Notification No. 2-12(1 ) /68-Estt. Ill, dated 
29-8-1969 pertaining to the constitution of the Regional 
Board for Orissa Region. 

The entry against Item No, 1 shall be substituted as 
under, namely ; — - 

Minister of Labuor, State of Orissa,— Chairman, nomi- 
nated by th ? Chairman, E.S.F. Corporation. 

The entry against Item No, 1(a) may be deleted. 

No. 6(4 ) /69 Estt.IIL — Whereas the Department of 
Labour and Employment, Government of India, New 
Delhi, in pursuance of the provisions of clause (d) of 
Section 4 of the Employees’ State Insurance Act, 1948 
(34 of 1948), vide their Notification No. U. 16012(10) ' 
72-HI, dated the 1 Oth October, 1972 have notified Shri 
D. Randopadhyay, IAS as a member of the Employees’ 
State Insurance Corporation in place of Shri S. R, Das. 

Therefore, in pursuance of Section 25 of the Em- 
ployees’ State Insurance Act, 1948 (34 of 1948), read 
with Regulation 10 of the Employees’ State Insurance 
(General) Regulations, 1950, the following amendment 
is hereby made in the Employees’ State Insurance Cor- 
poration Notification No, 2(2) -1 /66-Estt.III, dated the 


I. D. PAJAJ, 
Deputy Insurance Commissioner 


16-9-1972 pertaining to the constitution of Regional 
Board, West Bengal Region, namely : — 

In the said Notification for the entry against Item No. 
6A, the following entry shall be substituted, namely : — 

<l Shri D. Bandopadhyay, IAS, Secretary to the Govt, 
of West Bengal, Labour Department, Calcutta — Mem- 
ber of the E.SJ. Corporation, nominated by the Slate 
Government residing in the area — Et-officlo /' 


The 5th December 1972 

No. 2-4(1 ) /6S-EsttJII, — Whereas the Department of 
Labour and Employment, Government of India, New 7 
Delhi, in pursuance of the provisions of clause (d) of 
Section 4 of the Employees’ State Insurance Act, 1948 
(34 of 1948), vide their Notification No. U- 160 12, 
11 /72-HI, dated 7-11-72 have notified Shri Ishwari 
Prasad as a member of the Employees’ State Insurance 
Corporation in place of Shri I. N. Thakur, 

Therefore, in pursuance of Section 25 of the Em- 
ployees' State Insurance Act, 1948 (34 of 1948) lead 
with Regulation 10 of the Employees’ State Insurance 
(General) Regulations, 1950, the following amendment 
is hereby made in the Employees’ State Insurant^ Cor- 
poration Notification No. 2-4( 1 ) /68-Estt, dated 23-12-70 
pertaining to the constitution of Regional Board, Rjhar 
Region, namely 

in the said Notification lor the entry against Ttem No. 
11, the following entry shall be substituted, namely: — 

“Shri fshwari Prasad. Secretary to the Govt, of Bihar, 
Department of Labour and Employment, Patna — 
Member of E.S.I. Corporation nominated by l he State 
Govt, residing in the area — Ex-officio 

T. C. PURI, 
Director General 


CORRIGENDUM 

Ahmedabad- 9, the 21. st November 1972 

No. G/ ADM/239(Consti) /70, — In partial modification 
of this office Notification No. G/CB-I/239/70 dated 6th 
October, 1971 published (at page 2388 in Hindi and at 
page 2391 in English) in the part IIT Section IV of 
Gazette of India No. 48 dated 27-11-71, the name of the 
Local office Salabatpura may please be substituted in 
place of Local Office Lal-Darw’aja at S. No. 8. 

By Order 

K. V. KEDARE, 
Regional Director & Secretary Gujarat 
Regional Board , ESI Corporation , 
Ahmedabad- 9. 
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INDUSTRIAL DEVELOPMENT BANK OF INDIA 

Report of r he Board of Directors for the year ended 
June 30, 1972, submitted to ihe Reserve Bank of India 
in terms of Section 23(5), and to the Central Government 
and the Reserve Bank of India in terms of Section 18(5) 
of the Industrial Development Bank of India Act , 1964 

(Seal) 

AUGUST 1972 
(As on June 30, 1972) 

BOARD OF DIRECTORS 
SHRI S. JA GAN NATHAN (Chairman) 

SHRJ V. V, CHARI (Vice-Chairman) 

SHRI p. N. DAMRY 
DR. R. K. HA 7. ART 
SHRI S. S. SHTRALKAR 
SHRI S. L. KIRLOSKAR 
SHRI BHASKAR MITTER 
SHRI V. N. PURI 
SHRI L RAMDAVE ROW 

* SHRI ARVIND N. MAFATLAL 

* SHRI G. BASU 

* SHRI KAMALJJT SINGH 
" SHRI D, C. KOTHARI 

DR. P. B. GAJENDRAGADKAR 
DR. A. M. KHUSRO 
DR. BHABATOSH DATTA 
SHRI S. M. JOSHI 
SHRI C. P. SRIVASTAVA 
f SHRI N. C. SEN GUPTA 

MEMBERS OF THE REGIONAL COMMITTEES 
Cfudr man — SHRI V. V. CHARI 
Eastern Region 
SHRI BHASKAR MITTER 

* SHRI G. BASU 
SHRI ABHIJIT SEN 

SHRI HARI SHANKAR SINGHAN1A 
SHRI K. N. MOOKERJEE 
SHRI S, SOUNDARARAJAN 
DR. U, N. BARDOLOl 
DR. H. P. MISRA 

Southern Region 
DR. V, SHANMUGASUNDARAM 
SHRI M. K. RAMACHANDRA 
SHRI S, VISWANATHAN 
SHRI N. B, PRASAD 
SHRI V. I. CHACKO 
SHRI M. S. PARTHASARATHY 

* + SHRI D. C. KOTHARI 

Northern Region 
SHRI G. R. MATTO 
SHRI HARBANS SINGH 
.2 — 379GI/72 


SHRI B1SH AMBER DAS KAPUR 
PROF. N. L. H1NGORANI 
DR. A. M. KHUSRO 


* Rclired with effect lrorn 1st July 1972. 
t Nominated with effect from 17th August 1972. 

** Renominated with effect from 24th August 1972. 


LETTER OF 1RANSM1TTAE 

Industrial Development 
Bank of India, 
Bombay. 

September 28, 1972 
Asvina 6, 1894 (Saha). 

The Governor, 

Reserve Bank of India, 

Central Office, 

Bombay. 

Dear Sir, 

In accordance with the provisions of Sections 23(5) 
and 18(5) of the Industrial Development Bank of India 
Act, 1964, I forward herewith the following documents : — 

(1) A copy each of the Annual Accounts of the 
General Fund and the Development Assistance 
Fund of the Industrial Development Bank of 
India for the year ended June 30, 1972; 

and 

the year ended June 30, 1972. 
working of the Development Bank, including 
that of the Development Assistance Fund during 
the year ended June 30, 1972, 

Yours faithfully, 
V. V. CHARI 
Vice-Chairman 

LETTER OF TRANSMITTAL 

Industrial Development 
Bank of India, 

Bombay. 

September 28, 1972 
Asvina 6, 1894 ( Saka ). 

The Secretary to the Government 
of India, 

Ministry of Finance, 

Department of Bunking, 

New Delhi, 

Dear Sir, 

In accordance with the provisions of Section 18(5) of 
the Industrial Development Bank of India Act, 1964, I 
forward herewith the following documents : — 

(1) A copy of the Annual Accounts of the Develops 
ment Assistance Fund for the year ended June 
30, 1972; 

and 

(2) a copy of the Report on the working of the 
Development Assistance Fund, which forms 
part of the Report of the Board on the working 
of the Development Bank during the year ended 
June 30, 1972. 

Yours faithfully, 
V. V. CHARI 
Vice-Chairman 
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OVERALL REVIEW OF ECONOMIC TRENDS : 

1971-72 

The previous year's report indicated that the outlook 
for 1971-72 would depend crucially on the vagaries of 
international politics and those of the weather. Both 
had their adverse impact on the economy during 197 E72. 
The drought conditions which prevailed in some parts 
of the country were responsible for stagnation in food- 
grains output, while a defensive war along with the 
massive challenge of supporting and sending back about 
10 million unfortunate refugees from Bangladesh diverted 
the country’s attention as well as the resources away from 
the development tasks. Nevertheless, it is indicative of 
the strength and resilience of tile eqfonomy that it could 
absorb these strains and still attain a modest growth rate 
in national income. 

2. One of the achievements of the economy during 

the year was a further rise in savings, the proportion of 
savings to Net Domestic Product (NDP) at market 
prices rising from 9,4 per cent in 1970-71 to about 10 
per cent in 197F72. 1 his proportion had declined 

sharply from 9.9 per cent in 1965-66 to 7.3 per cent in 
1966-67 after which it seems during the current year, to 
have regained more or less the earlier best level of 
1965-66. Investment as a proportion of NDP at market 
prices increased from 10.5 per cent last year to about 
1 1.5 per cent during the current year. Foreign exchange 
reserves showed a significant rise of 16 per cent from 
Rs. 732 crorcs at the end of Match 1971 to Rs. 849 
cfores at the end ot March 1972, mainly due to the 
allocation of Special Drawing Rights (SDRs) from the 
IMF in 1972 and some appreciation of the rupee value 
of reserves following the realignment in international 
exchange rates. A useful comparison of the level of 
holding at the two relevant dates of foreign exchange 
excluding SDRs, would be in terms of sterling (which 
under the December 1971 Realignment appreciated in 
terms of US dollars to the same extent as the upward 
revision of the dollar price of gold). On this basis, our 
holding on 31st March 1972 was higher by 1.4 per cent 
over that at the corresponding date in the previous year. 

3. Notwithstanding these bright spots in the economy, 
certain developments do indicate the need for a serious 
examination of economic trends and policies in the light 
of the plan objectives. The growth rate in national 
income seems to he not only lower than that of the pre- 
vious year and of the growth rate visualised in the Fourth 
Plan but was also lower than the average rate of growth 
between 1950-51 and 1964-65. This was the result of 
stagnation in foodgrains output as well as in industrial 
output. With substantial productive capacity built in the 
industrial sector, it is somewhat disappointing that it has 
not been possible to improve the rate of utilisation of 
that capacity. In a number of cases, the demand 
constraint is operative in view of the sluggishness in 
public 1 sector investment, and shortages of power and of 
transport in certain sectors have also acted as constraints, 
while in some other cases there are shortages of critical 
raw materials, spare parts and balancing equipment. 
These shortages cun b e mitigated hy selective expansion 
of imports; however, for supporting the imports, we 
would require a substantial growth in exports. In this 
context, the export growth of about 2 per cent this yeaT 
is disappointing. 

4. Money supply and aggregate monetary resources 
have grown at an unusually high rate since 1964-65. A 
part of this rise has doubtless been absorbed by the 
substantial increase in foodgrains output since 1967-68. 
However, the fact that the wholesale prides have conti- 
nued to rise and the fact that the foodgrains prices 
have risen by about 3.9 per cent during 1971-72 do 
indicate some degree of imbalance between the growth 
in monetary resources and the growth in national income. 


5. Employment in the organised sectors seems be 
growing much more slowly than during 1950-51 to 
1964-65 — a serious consequence of the stagnation in the 
industrial sector. The main econo mid indicators arc 
given in Table 1. 

Investment in Industry 

6. Precise estimates of investment in the private sector 
of induslry in 1971-72 are not available. There are, 
however, indications which suggest some rise in invest- 
ment in absolute amounts. It is worth noting, however, 
that us a ratio of national income, private corporate 
sector investment has still not reached the peak level of 
1964-67, 

7. Dala on registration of new companies, industrial 
licences issued, licences given for import of capital goods, 
the magnitude of capital issues and credit advanced by 
the term-financing institutions are, together, suggestive 
of some improvement in investment activity (Table 2). 

8. However, it would appear that except for that part 
of the activity which was financed by term -financing 
institutions, investment activity in the private industrial 
sector has been relatively subdued. This was in part the 
result of a relatively low level of public sector invest- 
ment; in the past, the level of in vestment in the public 
sector played a catalytic role in stimulating the overall 
investment in the country. 

9. The operations of the TDBI as also other institutions, 
during 1971-72 indicate an improvement in investment 
activity in the private sector of industry. 

10. Assistance sanctioned bv the I DPT during 197U72 
(July-June) in the form of direct loans (other than lor 
exports), underwriting of shares and debentures, re- 
financing of industrial loans and rediscounting of machi- 
nery bills, which broadly reflect investment decisions in 
the private sector of industry increased bv about -*5 per 
cent over 1970-71. Total disbursals under these four 
categories of assistance also were higher by 36 per dent 
indicating a pick-up in actual investment in the private 
sector of industry. The disbursals of assistance daring 
1972-73 are expected to increase markedly in view of 
the fact that some of the major projects to which assist- 
ance was sanctioned during 1970-71 and 1971-72 would 
start drawing funds for implementing their projects. 

11. On a rough estimate, assistance from TDBI during 
1971-72 (April-March) cpnstituted about 13 per cent of 
total gross fixed investment in the private corporate 
seetdr of industry. It is significant to note that this pro- 
portion which increased by 1 percentage point in 

1970- 71 recorded a rise of about 3 percentage points in 

1971- 72. Further, the IDBTs export assistance consti- 
tuted about 17 per cent of the total exports of engineer- 
ing goods during 1971-72. 

12. The role of other institutions in supporting invest- 
ment activity in the private corporate sector has also 
been significant. During 1971-72. assistance from the 
term-financing institutions (1DBT, IFCI, ICICI, IRCI, 
SFCs and STDCs) accounted for about 27 per cent of 
the total gross fixed investment in the private corporate 
sector of industry. 

13. Thus, the term-lending institutions have clome to 
play a key role; many projects would not have reached 
the implementation stage without the active and sympa- 
thetic support of these institutions. This role of the 
institutions is likely to be considerably enhanced in the 
near future with their assuming an active catalytic role 
in promoting and spurring sound industrial projects. The 
promotional role of the term-lending institutions, co- 
ordinated with the lead role of banks in selected districts 
through the machinery of inter-institutional groups at the 
State level, would introduce an improvement in the selec- 
tion of projects and tend to stimulate industrial develop? 
ment. 



"TABLE 1— ] 


Unit 1950-51 



( 1 ) 

( 2 ) 

National Income .... 

Rs. in crores 

9242" ~ 

(Constant prices) 

Per capita Income .... 

Rs. 

258 -3 

(Constant prices) . 

Agricultural Production 

Index 1949-50=100 

95 *6 

Food grains Production 

„ 1949-50=100 

90 5 

Industrial Production 

„ 1960 =100 

51 -9* 

(Unadjusted) . 

Exports (at post devaluation rate) 

Rs. in erores 

946 

Imports (at post devaluation rate) 


1024 

Foreign Exchange Reserves)) 

n 

1621 

(at post devaluation rate)/ 

Money Supply (Average of month — 

(end-March) 

Rs. in crores 

1874* 

end figures) 

Monetary Resources (Average of 

month — end figures) 

*3 

2196* 

Wholesale Prices (Average) 

(i) All Commodities 
(ri) Foodgrains .... 

(iii) Industrial Raw Materials 

(iv) Manufactures 

Cost of Living Index 

Index 1961-62= J (X> 

■K 

Index 'l!W9=100 

101 


(Industrial Workers) 

Net Domestic Savings as per cent of 
Net Domestic Product (NDP) at 

market prices .... 

(0 Government Savings as per 
cent of NDP 

(if) Private Corporate Savings as 
per cent of NDP 

ini) Household Savings as per cent 
of NDP .... 

Net Capital Inflow as per cent of 

NDP 

Net Investment as per cent of 

NDP 

Employment in the Organised 

Sector (In million) 6*74 

(end- March) 

@Quick estimates. 
tUpto 1970-71. 

^Relates at 1951-52. 

-f Between 1951-52 and 1964-65. 
t Based on the price index with 1952-53 = 100. 

. .Not available. 


MN ECONOMIC INDICATORS 
(April- March) 


1964-65 


1969-60 


1970-71 


(5) 

78755^7 


1971-72 


Annual Annual 

rate rate t — 

(compound) (compound) 
of of 

growth growth 

between between 

1964-65 1971-72 

and and 

1950-51 1964-65 

(percent) (percent! 

(7J (SI 

4*0 2 -St 


Annual Growth Rate 


1970-71 


1971-72 


(percent) (percent) 
(9) (10) 

7 *7 . . 


339 *4 

347-0 


1 *9 

0 6 f 

2 *2 


170 *8 
168*6 
175*1 

182*2 

182-7 

181 -6 

189*9 

3 -7 

3 -7 
7-3-r 

2’3f 

3 2r 

40 

6*7 

8 4 

3-7 

4*6 

1413 

1582 

821 

1535 

1634 

732 

1567 

1853 

849 

2 

5*4 

—9*6 

2-9 

— 2*0 

11 *6 

8-6 

3-3 

—10 *8 

2-1 

13 *4 
16-0 

6009 

6736 

7552 

5-7+ 

10*0 

12*1 

12-1 

8812 

9980 

11472 

6*9+ 

11 -8 

13 *2 

14-9 

171 -6 

208 *2 
180-1 

143 '5 

215 

181 -1 
206*8 

197 *3 
154-9 

226 

188 -4 

214 -9 

191 *0 

167 1 

233 

2*3t 

2-4J 

1*61 

2 it 
3*2 

6-4 

5-7 

7*4 

6*2 

5*8 

5*5 

—0-7 

9*6 

7-9 

5-1 

4*0 
3*9 
—3 *2 
7*9 
3-1 

8*6 

9.4 

10-0 





1 *9 

1 9 

1*5 





04 

0 5 

0*5 





6*3 

7-0 

8*0 





0*7 

1 -1 

1 -5 





9*3 

10-5 

11 -5 





17-07 

17 45 


5*9 

2*5t 

2*2 
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TABLE 2 — SOME INDICATORS OF INVESTMENT ACTIVITY 











Assistance! t 











disbursed by 










Import r 

— 







Capital 

Capital 

No. of new 

No, of 

Licences 

IDBI 

All term 






issues 

raised by 

companies** 

Industrial 

issued foi 


financing 

Period 





through 

non-Govt, 

registered 

licences 

cap 1 ta 1 ( A pril - M arch ) 

institutions 






Prospect us* 

companies (Apnl-March) 

issued 

goods/heavy 

(April-March) 1 






(July-June) 

(calendar 


(calendar 

electrical 









year) 


year) 

plants** 











(April- March) 








(Rs. crorcs) 

(Rs. crores) 



(Rs. crores) 

(Rs. ciores) 

(Rs. crorcs) 

1 





2 

3 

4 

5 

6 

7 

8 

1965-66 


* 



60-2 

100 4 

1,341 


268 -1 

39 

105 

1966-67 





44-3 

78 -6 

1,039 

363-1- 

435 -7 

55 

125 

1967-68 




• 

58 -2 

86 *3 

1.044 

292 

164-7 

45 

105 

1968-69 





47 -0 

96 -4 

1,115 

216 

83 *8 

33 

85 

1969-70 . 




• 

58 -7 

92-7 

1,510 

221 

73 '2 

46 

111 

1970-71 





42 -7 

86 '7 

1,927 

363 

127 -J 

55 

133 

1971-72 . 





54-8 

77 -7 


626 

252 -2 

75 

162 


*By non-Goverument, non-financial companies; data pertain to ordinary and preference shares and debentures. 

+ Government and non-Govemment. 

** Covering January-Octobet. 

. Not. Available. 

ttComprising direct loans (other than for exports), underwriting, refinance of industrial loans and rediscounts; in the computation 
of figures relating to all term-financing institutions (iDBi, IFCI, IClCi, IRQ, SFCs and SlDCs/SIlCs) refinance assistance from 
iDBI to SFCs is excluded to avoid double counting. 


14. Most of the major projects for which IDBI has 
sanctioned assistance during 1970-71 and 1971-72 were 
conceived during the middle sixties. At present, not 
many large projects are in the incubation stage. It 
appears that to improve the m vestment climate from a 
longer term point of view, we would require such active 
and prafimatic economic policies as are consistent with 
the plan objectives relating to investment and industrial 
growth. 

15. It may bo noted that it is proposed to withdraw 
from end-May 1974 the development rebate — a measure 
which did provide a substantial incentive so far for a 
rapid rise in investment in new and expansion projects 
as well as replacement projects. Development rebate 
enabled these projects to plough back theit profits, reduce 
their reliance on outside sources, improve the rate of 
return and accumulate adequate funds for replacement 
of machinery, the price of which had been rising and for 
which depreciation provision was not adequate. With- 
drawal of this incentive would imply that the term- 
lending institutions would have to provide larger assist- 
ance tor investment purposes and the period of repay- 
ment of these loans by the borrowers would be lengthened. 

Industrial Policy Measures 

16. Relaxations in the new Industrial Licensing Policy 
(1970) effected by the Government from time to time, 
have been briefly referred lo in the earlier Reports. This 
policy, which aims at promoting investment in the ‘core’ 
sector and export-oriented industries, w'as further modi- 
fied in I a nu arty 1972. Thus, 54 major industries in the 
field of basic metals, machinery, textiles, fertilisers, 
chemicals, cement, etc., have been allowed further utilisa- 
tion of capacity subject to the following conditions : 
{a) wherever the licence issued to a party has mentioned 
a certain capacity specifically on the basis of one-or-two- 
shift working, the party would be allowed an Increase 
in its licensed capacity on the basis of maximum utilisa- 
tion of plant and machinery; (b) in other cases, the 
present facility of additional production of upto 25 per 


cent of the licensed capacity would be enhanced to 100 
per cent. These relaxations will not automatically apply 
to the companies in which foreigners own a majority of 
the equity or to those belonging to the larger industrial 
houses. 

17. Among other measures initiated with a view to 
promoting the healthy development of industry, mention 
may be made of the following ; 

—the amendment to the Industries (Development and 
Regulation) Act 1951 empowering the Government of 
India to take over mismanaged industrial units or units 
closed down for more than three months and lo manage 
the units in liquidation; 

— taking over, pending nationalisation, of the manage- 
ment of 214 coking coal mines with effect from October 
16, 1971 to ensure effective conservation, scientific ex- 

ploitation and development of these mines; and 

— the setting up of a Government-owned holding com- 
pany charged with the task of planning and development 
of iron and steel industry in all its phases right from 
mining and covering all inputs that ultimately have to go 
into the integrated steel plant to ensure production of 
high quality steel. 

EVOLVING ROLE AND FUNCTIONS 

18. The yeurs 1970 and 1971 witnessed as mentioned 
in the previous year’s report important developments in 
the evolution of the role and functions of the IDBI. In 
these years, a process of consolidation as well as of ex- 
ploration was initiated, 

A. TOWARDS EXTENDING I DBFs CO ORDINATTNG 
ROLE 

19. I DBFs role as a co-ordinator is mainly being per- 
formed through the machinery of a monthly Inter-Institu- 
tional Meeting of senior executives of the Industrial 
Finance Corporation of India (IFCI), the Industrial 
Credit and Investment Corporation of India (ICICI), the 
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Life Insurance Corporation of India (LIC) and the Unit 
Trust T!fj India (UTI), under the aegis of IDBI. It is at 
these meetings that broad policies in the field of project 
financing are discussed and co-ordinated and proposals 
are considered for the provision of financial and techni- 
cal assistance on a consortium basis for large as well as 
medium projects. 

All-India Institutions — New Areas for Co-ordinated 

Functioning 

20. 'the areas for co-ordination are being extended. 
The application l onus lor assistance and documentation 
formalities are proposed to be made uniform, as far as 
poasiole. lor all the institutions. Appraisal and supervi- 
sion oi projects assisted on a consortium basis are being 
co-ordinated so as to avoid undue duplication and 
delays. A uniform basis for the collection and processing 
of project data is also being evolved to facilitate the 
cal tying out of meaningful purposive studies, usetul for 
policy decisions. The work relating to the supervision 
ol the pi'O'-cv. of implementation of project ideas identi- 
fied through the surveys and the initiation of promotional 
activities ^ being distributed among the three institutions 
— IDBI, IFCl and ICICI — while the overall supervision 
and guidance would remain the function of the IDBL 

Towards Integrating the Structure of State-level Financial 

Institutions 

21. Last year, a Working Group was appointed to study 
the functions of State Industrial Development Corpora- 
tions (SlDCs), State Industrial Investment Corporations 
(SIICs) and such other bodies and suggest the possibili- 
ties of integrating these institutions within the IDBI net- 
work. This Group has completed its discussions in a 
number of States and is currently formulating its propo- 
sals for co-ordinating the activities of these institutions 
inter se and vnlh those of the IDBI. 

Role of Co-ordinator With Regard to Export Finance 

22. For co-ordinating the functions of the various 
institutions concerned with providing term credits for the 
c a ports or engineering goods, the IDBI has set up two 
groups : fa) Informal Consultative Group, comprising 
the IDBL the banks, the Export Credit and Guarantee 
Corporation (ECGO) and the Exchange Control Depart- 
ment { ECD i and the Department of Banking Operations 
and Development (DBOD1 of the Reserve Bank; and 
(h) the Ad hoc Working Group comprising, again, the 
IDBI, concerned banks, the F.CGO and the ECD and the 
DBOD of the Reserve Bank. 

23. The Consultative Group discusses broad problems 
and policies in the field of export finance and the possibi- 
lities in the field of exports ol engineering goods and 
technical services, and turn-key jobs and joint ventures 
abroad. This Group has so far set up four Sub-Groups 
to deal with the problems relating to (a) buyers’ credit, 
(b) appraisal criteria for export credit, (c) rediscounting 
of export bills with foreign banks /international institu- 
tions anil (r/) co-ordination machinery for export credit. 
The first Sub-Group on Buyers’ Credit has already sub- 
milled its report. The other Sub-Groups arc expected 
to submit ibeir reports to the main Group soon. 

24. The Ad hoc Working Group brings together the 
concerned institutions with regard to a specific export 
proposal to facilitate quick and co-ordinated decision- 
making and avoid undue duplication or delays. So far 
six Mvh Groups have been constituted. 

25. Thus, the co-ordination machinery that has already 

been sel im bv the IDBI is in line with the Banking Conv 
miss ion’s Recommendation No, 230, viz., “The machinery 
for providing export credit is adequate and hence there 
is no justification for the creation of an Export Import 
Bank Co-ordination between all export 


financing institutions should be ensured through Consul- 
tative Groups and Informal Groups of IDBI/’ 

li. STRUCTURAL-FUNCTIONAL STREAMLINING 
; c egional /Branch Offices 

2<>. it is essential foi the IDBI to develop live and 
intanaie contacts with the economic situation and poten- 
tial lues in the different regions of the country. As a first 
step m this regard, the iJJBi opened in 1969-70 three 
Regional Offices— one each in the Eastern Region 
iLaKuttuj, Southern Region (Madras; and the Northern 
Region (New Delhi). Later, Branch Offices were opened 
during 1 970-7 1 ip Patna. Chandigarh, Trivandrum (since 
shined to Cochin ior administrative convenience), 
Bhopal, Gauhati, Bangalore and Jammu, During 1971- 
72, Branch Offices have been opened in Hyderabad and 
Kanpur, A Branch Office at Bhubaneswar has been 
opened on July 1, 1972. 

Project Profiles and Project Studies 

27. The pro-forma for project profiles was finalised 
last year. Data on currently assisted piojects are being 
collected and processed as per this pro-torma. As re- 
gards the past cases— about 150 in all — project profiles 
are being completed with the assistance of the Economic 
Department and the Department of Statistics of the 
Reserve Bank. 

Journal of Development Banking 

28. Considerable experience has been gained in India 

by the financial institutions and the banks in the field of 
development finance. This experience needs to be ana- 
lysed for the purpose of identifying areas for future action. 
Further, the activities of the (manual institutions need to 
be presented to the public as well as to each other in a 
consolidated and meaningful form for proper understand- 
ing of the role of the financial institutions as a gr»up 
Again, a continuous study and examination of the prob- 
lems in the field of development finance are essential for 
formulating appropriate policies suited to the ehangmg 
needs ol the emerging situation. For all these purposes, 
it has been decided to start a Quarterly Journal of Deve - 
lopment Banking by the IDBI jointly with the LFCI, 
the ICICI and the Reserve Bank's Economic. Statistics 
and Industrial Finance Departments. It is p r oposed to 
bring out the pilot issue late in 1972. / 

Manual for Project Work 

29. The broad approach, methods and criteria relating 
to project work have evolved over the last few years. 
With the recent innovations in this field, the time is ripe 
for crystallising the IDBI approach, methods and criteria 
relating to project work. A Group consisting of IDBI 
officers and officers of the Economic Department and 
the Department of Statistics of the Reserve Bank has 
been set up to prepare a Manual for Project Work. Such 
a Manual would be of considerable use for the IDBI 
Regional /Branch offices as well as for the other all-India 
and State-level financial institutions, including banks, It 
is proposed to circulate this Manual to each one of them 
and hold periodical seminars at different centres. 

Liaison with the Economic Department of the Reserve 

Bank 

30. The IDBI has established dose liaison with the 
Economic Department of the Reserve Bank of India for 

the latest information on the financial and econo- 
mic conditions in various importing countries. The RBI 
pro oare* and supplies country profiles which would assist 
the IDBI in taking decisions on individual cav 's for 
export assistance. 

31. The IDBT has also developed conGets with the 
international agencies like International Bank for Re- 
construction and Development (IBRDb United Nations 
Industrial Development Organisation flTNtDO) and the 
As i an Development Bank. 
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Mining L umrnittee 

32. in consultation with the Government of India, the 
1DB1 eonstitued, in August 1971, a Committee on Financ- 
ing the Mining Industry under the Chairmanship of its 
Joint General Manager, to devise a suitable scheme lor 
financing the small and medium-sized mining units lor 
augmenting the flow of institutional credit to mining sec- 
tor, leading to its growth. The Committee which includes 
representatives from the Department of Mines, Govern- 
ment ol India, Indian Bureau of Mines, the 1DBI and 
the Industrial Finance Department of the Reserve Bank 
of India has completed its work and is expected to sub- 
mu its Report soon, 

Internal Assessment oj Methods , Procedures and Schemes 

of Assistance 

33., As was indicated m the previous year’s Report, 
the assistance schemes, methods, procedures and criteria 
relating to sanction and disbursement of assistance need 
to be reviewed periodically for the purpose of modifying 
them in the light of the changing situation. Accordingly, 
four groups were set up last year to study (a) the Jag 
between sanction and disbursement of assistance, (b) 
the lag between the receipt of an application and the 
final processing of application for sanction of assistance, 
( c) the operation of the Refinance Scheme and (<i) the 
operation of the Bills Rediscounting Scheme. The re- 
ports of all the groups have been finalised and appropriate 
action is being initiated in the light of the recommenda- 
tions made. Further, a group to study the causes of cost 
overrun in a few selected projects was formed during 
the year. The report of the Group is expected to be 
ready shortly. 

C\ SHARPENING OF CRITERIA AND METHODS 
OF PROJECT SELECTION 

Criteria for Project Selection 

34. The criteria relating to project selection were dis- 
cussed in detail in the last year's Report. The two cri- 
teria— internal rate of return and the implicit exchange 
rate — have been applied to cases of direct assistance pro- 
posals during the year, These criteria have helped in 
making explicit the assumptions behind appraisal as well 
as the cost/benefit pattern of projects to be assisted and 
thus in decision-making. 

C oust mints with regard to the Selection Process 

35. In applying these criteria, however, the IDB1 is 
faced with certain problems, in a number of projects, 
the scale of operation, the basic technical processes and 
collaboration agreements and import content are deter- 
mined by a variety of Government licensing authorities 
and, to this exteDt, I DBFs freedom to suggest modifica- 
tions is considerably restricted. In some cases, it was 
found that the viability of projects would considerably 
improve if the economies of scale could be exploited. 
However, since such matters are decided elsewhere, 
I DBFs selection process has to function within these 
constraints. In actual practice, these constraints need to 
be taken into account, while applying these criteria. 

Information Relating to International Prices and Ex- 
change Rate Criterion 

36. Further, for the exchange rate criterion, it is essen- 
tial to have up-to-date information with regard to inter- 
national prices of goods and services that are to be pro- 
duced by the projects under examination. It has been 
difficult to get this information in a number of cases. 
However, the TDB1 has now established close contact with 
the Development Finance Companies Department of the 
IBRD, the UNIDO and such other international institu- 
tions for the purpose of obtaining this information. The 


IBRD and the UNIDO have set up special machine ry to 
collect and process this valuable information, whiclrLould 
be useful to development banks and planning bodies all 
over the world and particularly the utider-dcveloped 
countries. 

Selection Criteria to be applied to Refinance and Export 

Cases 

37. With the experience gained in the application oi 
these criteria, it is now decided to apply them for cases 
ol refinance assistance and export proposals also. A 
beginning in this direction has already been made and 
application forms and pro-formae have been modified 
accordingly. The SFCs and the banks are being induced 
to adopt these criteria in their own appraisals also. 

D. NEW INITIATIVES— PROMOTIONAL FUNC- 
TIONS OF THE IDBI 

Project Work Essential for Promotional Functions 

38. The JDBI has been keenly aware of the limitations 
of financial and fiscal incentives in promoting industrial 
development in backward areas. It has been recognised 
mat it would be essential to undertake considerable 
amount of project work for the purpose. This work com- 
prises identification of project ideas, preparation oi pre- 
liminary feasibility studies, search for managerial and 
entrepreneurial talents, preparation of detailed project 
reports, managerial, technical and financial assistance for 
project implementation, critical evaluation of projects 
from the national point of view and finally project super- 
vision. 

Identification of Project Ideas — Surveys of Industrial 

Possibilities 

39. Accordingly, the IDBI with the assistance of other 
term-lending institutions initialed surveys of backward 
States in 1970 for the purpose of identifying specific pro- 
ject ideas in the light of the natural and other resources, 
demand conditions and infra-structure facilities for the 
next 5 to 10 years. These surveys are carried out by 
study teams under the supervision and guidance of a 
Committee of Direction comprising senior officers of the 
JDBI, the JFCI, the 1C1CJ, Reserve Bank of India, the 
Agricultural Refinance Corporation (ARC) and the Gov- 
ernment of India. Each sfudv team comprises mostly 
officers of participating financial institutions, the concerned 
lead banks and State-level financial institutions. During 
the previous two years 1969-70 and 1970-71, the surveys 
were completed for Assam, Arunachai Pradesh, Bihar, 
Jammu & Kashmir, Madhya Pradesh, Manipur, Nagaland, 
Orissa, Rajasthan, Tripura and Uttar Pradesh, In 197F 
72, surveys relating to Chandigarh, Goa, Daman and 
Diu (including Dadra and Nagar Haveli), Himachal 
Pradesh and Pondicherry were completed. The survey 
that is currently being undertaken relates to Andhra 
Pradesh. Surveys of Andaman and Nicobar Islands and 
Laccadive, Amindive and Minicoy Islands will be taken 
up shortly. The survey reports on Bihar, Assam, Aruna- 
chai Pradesh and Tripura have been printed. The other 
reports are to be published soon. Meanwhile, it is pro- 
posed to bring out a Report containing a fist of the pro- 
jects identified in all the survey reports, together with 
the recommendations with regard to incentives to be 
offered and policies followed for implementing them. 
This publication would be useful to the would-be entre- 
preneurs — whether in the public or the private sector — 
as well as to various Government bodies and the Planning 
Commission. 

40. Further, the IDBI with the assistance of other 
financial institutions as well as consultancy services has 
carried out surveys of some districts, e.g. Trivandrum 
and Mysore, The survey for the most backward district 
in West Bengal— Purulia — is being undertaken under the 
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auspiqy of the IDB1 by a team of technical and economic 
experts from the Judavpur University. A survey of in- 
dustrial possibilities of the ‘subsidy tract’ ol Rayalaseema 
was also carried out bv a team under the guidance of 
the Andhra Pradesh SFC. Each financial institution, 
which is a member of the Inter-Institutional Group, is 
being induced to take responsibility for identifying pro- 
ject ideas and the subsequent follow-up work in at least 
one district in a State. 

Discussions at State Level 

41. The survey report for each concerned State is to 
be discussed with the officials/reprcscntatives of the State 
Government/ State level financial institutions and other 
industrial interests for the selection of project ideas that 
seem primu jacic viable. Such discussions have already 
taken place in Assam, Jammu & Kashmir, Bihar and 
Orissa. The discussions with other States will be con- 
cluded before December 1972„ 

Feasibility Studies Initiated 

42. The IDBI with the assistance of other term-lending 
institutions has already arranged for preliminary feasibi- 
lity studies of some project ideas identified by the study 
teams for Assam, Arunacha! Pradesh, Bihar and Tripura. 
These reports are likely to provide enough material for 
taking a prima facie decision by a promoter with regard 
to any project. The preliminary feasibility studies with 
regard to the other identified project ideas are being 
undertaken. 

Search for Entrepreneurial Managerial Talents 

43. The search lor potential entrepreneurs is also en- 
gaging the attention of IDBI and the latter has suggested 
suitable entrepreneurial /managerial training programmes 
for potential entrepreneurs in some States. Further, the 
IDBI is in touch with the SIDCs in some States as well 
as some Industrial houses for undertaking the implemen- 
tation and management of some identified projects in the 
joint sector and providing on-the-job training to potential 
managers who could take over the management function 
after a stated period of time. 

Inter-Institutional Group at the State Level 

44. To facilitate the work relating to these various 
facets of the project cycle as also to undertake the task 
of identifying project ideas on a continuing hasis, the 
idea of an I nte ^Institutional Group at the State level 
has been adopted, This Group comprises the all-India 
term -financing institutions, the State-level institutions like 
the SFC, .the STDC and the concerned lead banks. Such 
Inter-Institutional Groups have already been formed in 
Kerala, Andhra Pradesh, Jammu & Kashmir, Assam, 
Bihar, Orissa, West Bengal and Uttar Pradesh. They 
will be formed in other States in the next few months. 

Establishment of TCSC in Kerala 

45. In Kerala, the Inter-Institutional Group has spon- 
sored a Technical Consultancy Service Centre (TCSO 
for assisting it with regard to the various aspects of pro- 
ject work. The IDBT has taken the initiative in estab- 
lishing this Centre which is called the Kerala Industrial 
and Technical Consultancy Organisation (KITCO). It 
is envisaged that such Technical Consultancy Service 
Centres would also be started in some other places. 

Other Promotional Ideas Discussed at State-level Seminars 

46. Seminars conducted in some of the States focussed 
the need for (a) entrepreneurial /managerial training 
programmes appropriate for the nature of potential 
entrepreneurs/managers in the State concerned, (b) con- 
tinuous studies of assistod projects preferably bv a centre 
established by a university in the State, (c) a develop- 
ment centre in each district to serve as a nucleus for the 


provision of technical, marketing and credit facilities to 
small farmers and small entrepreneurs, and (d) provision 
of managerial and technical assistance by industrial houses 
and financial institutions for such district development 
programmes which can have a wide pervasive impact on 
living standards, nutrition, employment and incomes in a 
even district. 

47. The first such seminar was organised in Trivandrum 
at the request of some Government officials and acade- 
micians who showed keen interest in the ideas outlined 
earlier. Under similar circumstances, the next seminar 
was organised in Hyderabad. Eater, such seminars were 
organised in Srinagar, Shillong, Patna and Bhubaneswar 
at the time of the discussion held with each respective 
Government with regard to the project ideas suggested 
in the survey reports. Such seminars were held recently 
in Kanpur and Calcutta. 

List of Consultants and Professional Managers 

48. The IDBI in consultation with the other term-lend- 
ing institutions has prepared a list of available technical 
consultancy services in the country and this has been sent 
to all the financial institutions including banks and 
SFCs. This will facilitate the work of the institutions in 
the field of preparation of preliminary feasibility studies 
and detailed project reports as well as the task of project 
supervision., A list of professional managerial personnel 
from various institutions and industrial concerns who are 
prepared to assist new projects in backward areas is be- 
ing prepared. 

E, TASKS AHEAD 

P){jj)e\sive Intensification of Promotional Functions 

49, An important task of the IDBI in the next few 
years would be, as indicated in the previous year's Re- 
port, related to the new initiatives it has taken with re- 
gard to its promotional role and function. For ensuring 
the EOntinuity of the work relating 1o the various stages 
of the project cycle beginning from identification of pro- 
ject ideas, it would be essential to set up Inter-Institu- 
tional Groups in all the States and ensure their active 
1 r ictioning. For the Group to play an effective role, it 
may be essential to set up in some backward States 
TCSCs on the pattern of the KITCO in Kerala, Other 
institutional mechanisms like entrepreneurial training 
programme, development centre anti area development 
corporation for intensive district development would be 
necessary and the concerned State Governments would 
hmc to be induced to set up the mechanism with the 
assistance of the Tnter-Tnstilutional Group. 

Constraint Relating to Managerial Talent 

5u. The main problem is likely to be with regard to 
management of identified projects. In view of the lack 
ol experienced managerial personnel in several States, 
some way of harnessing the available talents for the pur- 
pose of project implementation and on-the-job training of 
potential entrepreneurs/managers would have to be found, 
F. -.la Wished industrial houses are being approached for 
the purpose to ensure effective management of identified 
projects in the joint sector and effective training of mana- 
gerial personnel who could take over the management 
function from them, within a stated period. Further, 
these houses arc being persuaded to identify small-scale 
project ideas in the fields that are ancillary to their own 
lurge projects and induce and assist new entrepreneurs 
to undertake them with the support of the financial insti- 
tutions, Entrepreneurial/managcrial talents are scarce 
and it would not be desirable to let the available talents 
fritter away in inactivity; they need to be tapped and 
harnessed to attain the social objectives of developing 
latent talents in potential entrepreneurs /managers. Again, 
the industrial houses as well as the lead banks should be 
induced to make available managerial /entrepreneurial 
talents with them for the purpose of identifying and im- 


] 842 THE GAZETTE OF INDIA, DECEMBER 16, 1972 (AGRAHAYANA 25, 1894) [Part III— Sec. 4 


piemen ting such project complexes in the district as have 
perceptible impact on employment. Jiving standards, nu- 
trition and incomes. These project complexes should be 
related to traditional skills and occupations that can he 
upgraded with the assistance of managerial /entrepreneu- 
rial taLnts from the modern sector without involving large 
capital or foreign exchange expenditure. 

Extension of the Co-ortllruvion Function 

51. For sound and effective promotional work, it is 
essential to strengthen and co-ordinate the activities of 
the various Slate-level institutions. JDBI is trying to play 
a catalytic role in this held as is indicated earlier. These 
efforts would have to continue for quite some time. 

Machinery for Protect Supervision Relating to Complex 

Cases 

52. With the growing number of assisted projects and 
the complexity of the task of effective project supervi- 
sion, it may be necessary to initiate action with regard 
to the setting up of effective machinery for the purpose 
of detailed study and supervision of difficult and complex 
projects that are likely to face some problems. This 
problem of supervision, identification of problem areas, 
and suggesting a proper solution has arisen in a few cases 
ami is likely to grow in dimension in the near future. 

Export Finance 

53. In the field of export finance, the IDBI will have 
to widen Its functions and provide facilities that were not 
contemplated earlier. Appropriate amendments to the 
IDBT Act are proposed and these amendments will en- 
able the IDBI to play the role of leadership in the various 
fields relating to financing of exports of capital and engi- 
neering goods and services, joint ventures and turn -key 
jobs abroad, Even at present, the IDBT has evolved a 
machinery for effective co-ordination of the activities of 
ffie institutions in this field. With the proposed widening 
of the IDBI function, this machinery would be helpful 
for tackling the various problems relating to the field of 
kmp-ferm financing for exports of capital and engineering 
goods. 

OPERATIONS: 1971-72 

Overall Position 

55, About 45 per cent of the assistance sanctioned dur- 
their utilisation bv the assisted concerns recorded a subs- 
tantial increase, taking the annual outturn to a level much 
higher than any recorded hitherto. Table 3 Wrings out the 
trend in IDBI’s overall operations since its inception in 
Julv 1964. The particulars of assistance sanctioned and 
utilised arc given in Table 4. The bulk of the improve- 
ment during 1971-72 was brought about by an upswing 
in sanctions in respect of direct assistance to industry, Re- 
finance of industrial loans and rediscounting of machinery 

TABLE 3— TRENDS TN IDBES OPERATIONS 
1964-65 TO 1971-72 


(Rs, crores) 


July-June 




Sanctions* 

Cash 

utili<«itlon 

1964-65 




48-6 

28 0 

1965-66 




62 '5 

51 1 

1966-67 




59 d 

59 -3 

1967-68 




39 ‘8 

44-7 

1968-69 




63 d 

48 -7 

1969-70 




62-3 

52-3 

1970-71 




131 -3 

79-8 

1971-72 



* 

168 -0 

94-5 


♦Excluding guarantees. 


55. About 45 per cent of the assistance sanctiotled dur- 
ing the year comprised indirect finance in the form of re- 
financing of industrial loans and rediscounting of machinery 
bills while about 40 per cent represented direct project 
assistance. Export finance which accounted for about 19 
per cent of total assistance sanctioned in 1970-71 dropped 
to 1 3 per cent. The impetus to investment activity in the 
small-scale sector of industry and the consequent expan- 
sion in financial assistance by the. SFCs to this sector led to 
an increased resort by them to IDBEs refinance. 

56. The main highlights of operations during 1971-72 
are : 

(i) Aggregate assistance sanctioned (excluding gua- 
rantees) during 1971-72 at Rs. 168.0 crores was 28 per 
cent higher than during 1970-71. The number of appli- 
cations against which assistance was sanctioned increased 
from 1636 in 1970-71 to 2290. 

(ii) The best performance of the year was under the 
Bills Rediscounting Scheme. This Scheme gathered con- 
si derublc momentum and the amount of bills rediscount- 
ed at Rs. 45.3 crores was 59 per cent higher than the 
figuRe in the previous year, 

(Hi) Sanctions under Direct Assistance to Industrial 
Concerns (other than for exports) rose from Rs. 47,3 
crores in respect of 40 applications to Rs, 65.9 crores in 
respect of 56 applications. 

(iv) Sanctions under Refinance of In das (Rial Loans 
reached Rs. 30.6 crores covering 2003 applications com- 
pared to Rs. 24.5 cRorcs for 1406 applications during 
1970-71. 

(v) The sanction of Export assistance in the form of 
direct loans has increased over the 1970-71 level, while 
the sanction of refinance has fallen below that level. (In 
this connection paRa 78 on page 18 may also he seen). 

(vi) Cash utilisation of assistance during 1971-72 at 
Rs. 94.5 crores was 18 per cent higher than in 1970-71, 
The bulk of the increase occurred under direct assistance 
to industrial concerns and the machinery bills rediscount- 
ing scheme. 

57. The trends in IDBEs sanctions of assistance and 
utilisation by industrial concerns in each of the years 
since inception upto 1971-72 arc indicated in Annexures 
1(A) and T(B). A detailed review of IDBEs operations 
during 197N72 under its various schemes of assistance is 
prescnteTd in the paragraphs lhat follow. 

DIRECT ASSISTANCE TO INDUSTRIAL CON- 
CERNS (OTHER THAN EXPORTS) 

Operational Policies 

58. Mention was made in the previous Report of the 
acceptance by the Government of India of the recom- 
mendations of the Industrial Licensing Policy Inquiry 
Committee and the issue of detailed guidelines regarding 
conversion into equity of a part of loans given by the 
IDBI and other all-India term-financing institutions. The 
IDBT has accordingly started imposing a condition in 
loan agreements regarding The right of conversion of a 
part of the loan into equity in all those cases which 
satisfy the requirements of the guidelines, Upto the end 
of June 1972, conversion clauses were imposed in res- 
pect of 43 cases. The period during which the conver- 
sion option could be exercised has not been reached in 
any case. 

59. Steps have also been taken for having active parti- 
cipation in the management of assisted industrial con- 
cerns, which are the recipients of substantial assistance 
from term-financing institutions. In all direct assistance 
cases, the IDBI invariably lakes the power to nominate 
one dr more directors on the boards of assisted concerns. 
Lipto the end of June 1972, nominee directors have been 
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TABLE 4— ASSISTANCE SANCTIONED (EFFECTIVE) BY THE IDB1 AND UTILISED BY ASSISTED 
CONCERNS DURING 1971 72 AND 1970 71 6TULY-JUNE) 

(Amount in cm res of rupees) 


Assistance Sanctioned Assistance Utilised 

Type of Assistance (Effective) 

1971-72 1970-71 July 1964 ' 1971-72 1970-71 July 

to 1964 



June 1972 

K A_ . -A 

to 

June 

1972 

No. 

Amount No, Amount No, Amount 

Amount Amount Amount 



1 

2 

3 

4 

5 

6 

7 

S 

9 

10 

J. 

Direct loans to industrial 
concerns (other than for ex- 
ports) .... 

35 

51 -3 

26 

40-7 

144 

194-2 

9-6 

4-9 

99 -2 

2. 

Underwriting of and direct 
subscription to shares and 
debentures of industrial con- 
cerns .... 

21 

14 -6 

12 

4 *0 

121 

41 -3 

1 -8 

3 -7 

21 -4 

3. 

Refinance of industrial 
loans , 

2003 

30 -6 

1406 

24-5 

5088 

151 '8 

24 0 

21 *2 

142-1 

4. 

Rediscounting of bills 

204 

45 ’3 

152 

28 '5 

277 

135-2 

38 *3 

24-3 

115-3 


Total of l to 4 

2263 

141 -8 

1596 

97 -7 

5630 

522-4 

73*7 

54-2 

378 -1 

5. 

Direct loans for exports 

J2 

19-3 

16 

11 -3 

44 

48 -4 

10 '2 

12 '0 

25-1 

6. 

Refinance of export 

credits .... 

11 

3-3 

18 

13 -7 

56 

27 -2 

4-8 

9-9 

21 -4 


Total of 1 to 6 

2286 

164-3 

1630 

122 *7 

5730 

598-1 

88-7 

76 -0 

424 *6 

7, 

Subscriptions to shares and 
bonds of financial Institu- 
tions .... 

4 

3 -7 

6 

8 -6 

20 

36*6 

5-8 

3 -8 

33 -9 


Total of 1 to 7 

2290 

168 0 

1636 

131 *3 

5750 

634*7 

94*5 

79*8 

458*5 

8. 

Guarantee for loans and 
deferred payments 



2 

2-6 

13 

26 -9 



19 4 + 

9. 

Export guarantees 

— 

0 It 

2 

1 T 

3 

1 -8 

0-1* 

1 -2* 

1 -7* 


Notes : (1) The number of applications in respect of item 4 relates to the number of manufacturers and in respect of 

item 7, to the number of financial institutions. 

(2) Figures in this and subsequent lablcs/annexures may not add up to the totals due to rounding off. 

■^Guarantiees executed. 

■("Enhancement of sanction. 


appointed on the boards of 44 assisted concerns. A panel 
of suitable persons for nomination as directors on the 
Boards of assisted concerns has been prepared by the 
IDBI in consultation with other financial institutions 
and this panel has been referred to Government for 
obtaining their suggestions/observations, 

Nature of Assisted Projects 

60. Of the 37 projects Covering 56 applications to 
which direct assistance was sanctioned during 1971-72, 
23 projects envisaged the setting up of new capacities or 
expansion of the existing capacities, while assistance in 
respect of 10 concerns was for relieving the strain on 
their financial position and/oV for meeting the overrun 
in the project cost Assistance in respect of the remaining 
4 projects was for financing their modernisation, diversi- 
fication and rehabilitation schemes. 

61. Of the new projects assisted, eight were in the 
‘Core’ sector of industries. These include the fertilised 
projects of Southern Pctro-Chemicals Industries Cor- 
poral ion Ltd, and Mangalore Chemicals & Fertilizers 
Ltd. which envisage installation of capacity for 4.06 lakh 
tonnes of nitrogenous and 90.000 Lonnes of phosphatic 
and potash fertilisers. An entirely different type of 
project in the ‘Core 1 sector assisted by the TDBI is the 
tractor manufacturing project of Punjab Tractors Ltd. 
This project, promoted bv Punjab State Industrial Deve- 
lopment Corporation, will, to some extent, fill the gap 
in the medium range of tractors (20-30 H.P.). JDBI 

3-379GI/72 


also assisted five units for the manufacture of steel and 
alloy steels which ul present are, to a large extent, being 
imported. 

62. Other companies to which IDBI’s direct assistance 
was made available include Seven Seas Transportation 
Ltd. set up for acquisition of bulk carriers; Bolani Ores 
Ltd., which envisages opening of new ode body in a back- 
ward area of Orissa State; Fxcel Glasses Ltd., a Com- 
pany in the joint sector — for its hollow-ware manufactur- 
ing unit near Alleppey. a backward district in Kerala; 
Modi Rubber Ltd. for the manufacture of automobile 
tyres and tubes; and Sh rid am Bibres Ltd. for its project 
for the manufacture of Nylon-6 tyre yarn and cord fabric. 

63. IDBFs assistance was also provided to finance a 
major programme of replacement, modernisation and 
diversification undertaken by T1SCO and fed the diversi- 
fication scheme of Vardhman Spg. & Wvg, Mills for the 
manufacture of steel ingots. 

64. During 197F72, two rehabilitation schemes, 
namely, of the Ashok Paper Mills 1 td. and the Standard 
Motor Products nf India Ltd, were assisted by JDBI. The 
Scheme of Ashok Paper comprises setting up of pulp and 
paper plant 1 - in the backward States of Assam and Bihat 
and IDBI assistance was given largely to salvage the large 
investments already made, In the other case, TDBI 
assistance was largely meant to enable the company to 
restore its eroded production capacity. 



TABLE 5 — DIRECT FINANCIAL ASSISTANCE SANCTIONED DURING 1970-71, 1971-72 AND SINCE LNCIT^TION 


(Rs. croresj 





No. of projects 

( — — K b 

Total Those in 

backward 
districts 




Assistance sanctioned 




i 

Loan 

Underwriting 

Guarantee 

Total 

Total 

Those in 
backward 
districts 

Total 

Those in 
backward 
districts 

Total 

Those in 
backward 
districts 

f ^ 

Total Those in 

backward 
districts 


J 

7 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

L 

Assistance to new projects . 

1970-71 

9 

1 

20-8 

11 -0 

2*4 



0*9 



24-1 

no 



1971-72 

18 

4 

30-5 

13 0 

10-4 

3-5 

— 

— ■ 

41 -0 

16 *5 



Upto June 1972 

95 

19 

94 3 

28 0 

30-2 

8-4 

17 -1 

— 

141 '6 

36 -4 


Of which, to technician-orient- 










* 



ed projects 

1970-71 

3 

— 

01 

— 

0-3 

— 

— 

— 

0 -3 

• — - 



1971-72 

3 

1 

0-7 

0*6 

0-5 

0-3 

— . 

— . 

1 -2 

0 -9 



Upto June 1972 

14 

1 

1-2 

0*6 

1*8 

0-3 

. — . 

— ■ 

3 -0 

0*9 

2 . 

Assistance for expansion.'di- 













versification 

1970-71 

6 

A 

12-8 

5-2 

— 

— 

1 -7 

— 

14-5 

5 -2 



1971-72 

6 

— 

4*2 

— 

0-1 

— 

— 

— 

4 -4 

— 



Upto June 1972 

47 

11 

47-2 

15-5 

4-0 

1 -7 

9*8 

— 

61 -0 

17-2 

3. 

Assistance for modernisation/ 













rationalisation 

1970-71 

7 

1 

3 -9 

0-2 

— 

— . 

. — , 

— 

3-9 

0-2 



1971-72 

3 

1 

13*8 

12 - 0 ® 

3-7 

2 - 0 @ 

— . 


17-5 

14-0 



Upto June 1972 

9 

2 

20*4 

12*1 

3-7 

2*0 

— . 

— ■ 

24*1 

14-1 

4. 

Supplementary* assistance to 













industrial concerns 

1970-71 

14 

3 

3-2 

0*6 

0-8 

— . 

— 

— 

4-0 

0 -6 



1971-72 

10 

— . 

2-8 

— 

0-3 

. — 

— 

— 

3 -1 

- - 



Upto June 1972 

53 

7 

32 *3 

4-9 

2-1 

— 

— 

— 

34*4 

4-9 

5. 

Subscription to rights issue by 













assisted concerns 

1970-71 

1G7t 77 

— 

— 

— 

— 

0-7 

0 -03 

— 

— - 

0-7 

0-03 



Upto June 1972 

— 

— 

— 

— 

1 -2 

0-1 

— 

— 

1 -2 

0-1 


Total 

1970-71 

31 

7 

40-7 

17*0 

4*0 

0-3 

2*6 



47-3 

17*0 



1971-72 

37 

5 

51 -3 

25-0 

14 *6 

5-5 

— 

— , 

65 -9 

30-5 



Upto June 1972 

167 

35 

194*2 

60*5 

41 -3 

12*1 

26-9 

— 

262-3 

72*6 


@At concessional rate. 


*That is, assistance for (I) meeting overruns in project costs arising from delays in implementation rise in cost of machinery and building materials, shortfall in 
estimated cash resources etc.; (if) relieving strain on cash resources of companies which had earlier utilised working capital funds for acquisition of fixed assets, 
(iiO financial re-organisation, etc. 
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65. ^During the year, the IDBI provided additional 
assistance to 10 assisted projects either fot meeting cost 
overruns or for relieving the strain in financial position 
or for improving the commercial viability of projects by 
undertaking cxpaiision-cum-diversificalioo schemes. The 
projects so assisted include (1) the glass project of the 
Associated Glass Industries Ltd., which is being set up 
in Andhra Pradesh, (ii) the paper grade pulp mill of 
Central Pulp Mills Ltd., (iii) PVC project of Chemicals 
and Plastics India Ltd., (iv) the project of Siporex India 
Ltd., for the manufacture of multi-quality pre-fabricatcd 
building construction material, (v) the two fertiliser pro- 
jects sponsored by Orissa Fertilizers Sc Chemicals Ltd. 
and West India Chemicals Ltd., (vi) the refractories 
project of India Fire-bricks Sc Insulation Co. Ltd., (vii) 
ossein Sc gelatine project of Protein Products of Lidia 
Ltd., and (viii) steel casting project of Gayday Iron Sc 
Steel Co. Ltd. 

66. The TDBI continued its policy of encouraging 
technician-sponsored projects. It took the initiative in 
arranging for the finance required by three technician- 
intrepreneur projects — viz.. Globe Steerings Ltd, for 
manufacture of automative steering gears; Regal Papers 
Private Ltd, for high gloss cast coated paper and Indian 
Dairy Entrepreneurs Agricultural Company Ltd. The last 
mentioned company which envisages the setting up of 
an agro-industrial complex comprising a milk plant, 
multi-purpose agricultural-cum-caltle iafrn and feed pro- 
vending mill is promoted by a qualified dairy technolo- 
gist and is being set up in a backward area of Rajasthan. 

Assistance to Public Sector Projects 

67. During 1970-71, TDBI had sanctioned assistance 
to three public sector projects in the electrical and engi- 
neering industries, which seek to establish new capacities 
and diversify the existing lines of production. During 
1971-72, 1DB1 sanctioned loan assistance of Rs. 1.8 
crores for financing the Rs, 10 crore expansion project of 
Travancore Cochin Chemicals Ltd., a Kerala Govern- 
ment concern. This pfojcct envisages the expansion of 
the Company’s caustic soda/ chlorine manufacturing 
capacity from 33,000 tonnes/annum to 66,000 tonnes/ 
annum and sodium sulphide from 600 tonnes/ annum to 
1300 tonnes/ annum, 

68. The details of lDBLs direct financial assistance 
sanctioned to units in the public and private sectors dur- 
ing 1971-72 are shown in Table 5. A list of projects to 
which assistance was sanctioned during the year is given 
in Annexurc II, 


69. During the eight yedrs from July 1964 to June 
1972, the 1DB1 has sanctioned assistance to 167 projects 
involving a total project cost of Rs. 1468 crores. Total 
direct assistance sanctioned amounted t 0 R&, 262.3 crores 
accounting for 18 per cent of the project cost. About 
33 per cent of the assistance (Rs. J41.6 crores) was for 
95 new projects. 1DB1 also assisted during this period 
47 schemes of expansion and diversification for a total 
amount of Rs. 61,0 crores. Fifty-three projects received 
supplementary assistance to the tunc of Rs. 34.4 crores. 

70. About 28 per cent ot the total direct assistance 
sanctioned wu$ in respect of 35 projects located in back- 
ward district/ areas. About one-half of this assistance has 
gone to new' projects set up in such areas. This includes 
assistance sanctioned even prior to the introduction of 
ihe scheme of concessional assistance to projects in back- 
ward areas. 

71. The size-wise classification of lDBLs direct assis- 
tance during 1971-72 and sine'e inception and the classi- 
fication of assisted projects according to size of the pro- 
ject are given in Tables 6 and 7, Respectively , 

Project Supervision 

72. In order to satisfy that the assisted concerns arc 
implementing their projects according to the planned 
programmes and that the affairs of the companies arc 
conducted efficiently and profitably and with a view to 
ascertaining the reasons for divergence, if any, between 
the anticipated and actual outturn, the IDBI calls for 
periodical progress reports. Besides the scrutiny of the 
progress reports and balance sheets, visits are also under- 
taken to project sites for visual verification of the’ progress 
made and discussion with the executives in charge of pro- 
ject implementation and operation. During 1971-72, 
visits and inspections were undertaken in respect of 44 
concerns. 

73. The IDBI has also appointed its nominee directors 
in forty-four companies. For the time-being, such nomi- 
nations have been made in respect of those companies 
where this is considered specially desirable to have IDBI 
nominated directors either because of the magnitude of 
assistance or special problems faced by the units. After 
the Panel of Directors, to which, a reference has been 
made earlier, is finalised and as it becomes possible gra- 
dually to spare more IDBI officers as institutional d Sec- 
tors, it is expected that IDBI would be represented in 
greater numbers on the boards of the companies assisted 
by it. 


TABLE 6— SIZE-WISE CLASSIFICATION OF DIRECT ASSISTANCE SANCTIONED 


Size of assistance 


1 


L Upto Rs. 5 lakhs 

2. Rs. 5 lakhs — Rs. 25 lakhs 

3. Rs. 25 lakhs — Rs. 50 lakhs 

4. Rs. 50 lakhs — Rs. 100 lakhs 

5. Rs, 100 lakhs — Rs, 200 lakhs 

6. Rs. 200 lakhs — Rs. 500 lakhs 
1. Above Rs. 500 lakhs . 

Total 

(Amount of Assistance ; Rs. crores) 


1970-71 1971-72 July 1964 to 

June 1972 


No. 

of 

projects 

■ ^ 

Percent- 

age 

to 

total 

assistance 

No, 

of 

projects 

Percent- 

age 

to 

total 

assistance 

No, 

of 

projects 

Percent- 

age 

to 

total 

assistance 

2 

3 

4 

5 

6 

7 

1 

0-3 

1 

0-1 

19 

0-3 

12 

3-7 

10 

2 -9 

41 

2 *2 

7 

6 «7 

8 

5-3 

29 

4*5 

2 

3 *8 

9 

9-7 

26 

7 -6 

1 

3 *1 

4 

9 '8 

22 

12-7 

5 

35 -0 

2 

9*1 

17 

21 *5 

3 

47 -4 

3 

63-1 

13 

51 *2 

31 

100 '0 

37 

100-0 

167 

100 0 


(47 -3) 


(65 -9) 


(262 -3) 
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TABLE 7— SIZE-WISE CLASSIFICATION OF PROJECTS ASSISTED BY 

INCEPTION IN JULY' 1964 UPTO JUNE 1972 

THE IDBI 

SINCE ITS 


Size of project 

No, of 
projects* 

Project 

cost 

(Rs. crores) 

Assistance 
sanctioned 
(Rs. crores) 

Percentage 

of 

(4) to (3) 

(1) 

12) 

(3) 

(4) 

(5) 

Upto Rs. 0 -5 crore . 

15 

5 '3 

1 -6 

29-6 



(0-3) 

(0‘6) 


Rs. 0 *5 crore — Rs. 1 crore 

23 

17-1 

4 ‘7 

27-4 



(1 -1) 

(1 >8) 


Rs. 1 crore — Rs. 2 crores 

35 

50-9 

10-0 

19-6 



(3 *5) 

(3-8) 


Rs, 2 crores— Rs, 5 crores 

38 

130-9 

28-5 

21 -8 



(8-9) 

(10 -9) 


Rs. 5 crores— Rs. 10 crores . 

25 

187-5 

43 -2 

23 T 



(12-8) 

(16-5) 


Rs, 10 crores — Rs. 20 crores , 

14 

184 *4 

49 -2 

26 -7 



(12-6) 

(18-8) 


Rs. 20 crores — Rs. 50 crores 

6 

175 ‘9 

22-5 

12-8 



(12-0) 

(8 -5) 


Above Rs. 50 crores , 

10 

716-0 

102 -6 

14-3 



(48-8) 

(39-1) 


Total 

166 

1468 -0 

262 -3 

17-9 



(100-0) 

(100 0) 



Noic : Figures in brackets indicate percentages to total. 

* Excludes one project for which only guarantee assistance was sanctioned by the 1DBT 


74. While the primary function of term financing insti- 
tutions is to provide financial assistance to industrial 
units, their 'responsibility does riot end with the sanction 
and disbursal of assistance. It is necessary to keep a close 
watch over the implementation of the projects and to see 
that the projects go on stream as scheduled. It has been 
the experience of IDBI that in spite of careful planning 
and caution taken in the initial stages, unforeseen pro- 
blems and difficulties arise in the execution of many 
projects, which result in delays and cost overruns. In 
certain cases, this phenomenon is attributable to inade- 
quate and inefficient management. The IDBI, in close 
liaison with other lending institutions has been taking 
effect ive steps to solve the problem of management and 
finance of such units. 

75. Three of the assisted concerns which had stopped 
their manufacturing operations due to financial difficul- 
ties received special attention during the year. All of 
them have resumed production and this was achieved in 
one case by change of management and in the others by 
strengthening the management set-up by induction of 
professional and experienced executives at the top level. 
The changes were made with the concurrence of the 
participating institutions. To two of Ihc concerns, addi- 
tional assistance by way uf term loans was also sanc- 
tioned. 

EXPORT ASSISTANCE 

7b. IDBI assists the country’s export efforts by pro- 
viding finance under its two schemes (i) refinune'e of 
medium-term expo it credits granted by eligible banks to 
exporters of capital and engineering goods and services 
and (ii) direct loans and guarantees for export of such 
goods and services in participation with approved com- 
mercial banks. The magnitude of I DBFs export finance 
assistance under the two schemes during 1 970-7 L and 
1971-72 Is given in Table 8. 


TABLE 8 — LOBES ASSISTANCE FOR EXPORTS 




( Rs, 

croi cs) 


1970-71 

1971-72 

Since 
inception 
in July 
1964 to 
June 

1972 

Direct Export Loans 




Sanctions 

U -3 

19-3 

48 -4 

Utilisation 

12-0 

10-2 

25 1 

Refinance of Export Credit 

Sanctions 

13 -7 

3 -3 

27 -2 

Utilisation 

9-9 

4-8 

21 -4 

Guarantees 

Sanctions 

1 -1 

01 

1 -8 

Executed 

1 -2 

0d 

1 '7 

Total Export Assistance 

Sanctions 

26-1 

22-7 

77 -4 

Lhilisation and Ouaran- 

tees Executed 

23-1 

15-1 

48-2 


77. During the year, IDBI sanctioned 12 applications 
for post-shipment loans totalling Rs, 19,3 crores in res- 
pect of exports of railway wagons to Yugoslavia, steel 
rails to Argentina, boilers and ancillary plants to Malaysia, 
textile machinery to Egypt, Iran and Sudan and transmis- 
sion line tower, ACSR and copper conductors to Iran and 
Thailand. IDBl’s assistance formed about 63 per cent of 
the total credits extended for these export transactions 
and the balance came from commercial banks. Details of 
direct export assistance sanctioned during the year are 
given in Annexurc IB, 

78. The magnitude of refinance of export Credits sanc- 
lioned during the year wus lower at Rs. 3,3 cro!res com- 
pared to Rs. 13.7 crores during 1970-71. The reduction 
may be attributed to — 

(u ) the banks being in a comfortable position with 
regard to funds not resorting lo refinance on the same 
scale as in 1970-71; 
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{b) vie exporters availing themselves of cheaper direct 
export credit from l he I OBI in participation with the 
banks; and 

(e ) difficulty relating to shipping space in the context 
of I ndo- Pakistan hostilities. 

79. Since inception up to the end at June 1972, the 
IDB1 has sanctioned export finance (excluding guaran- 
tees) of the order uf Rs. 75.6 crores comprising 58 per 
cent of the value of term export orders financed by TDBI 
and banks. The various types of engineering and capital 
goods exports financed by the IDBf include railway 
wagons, steel rails and bars, railway equipment, transmis- 
sion line towers and conductors. I extile machinery, auto- 
mobile and spares, diesel engines, sugar mill machinery, 
etc. More than 6U per cent of the export finance by the 
IDBI was in respect of expoits of engineering and capital 
goods to Iran, Yugoslavia and Egypt, The country-wise 
and commodity-wise classifies lion of lDBfs export assis- 
tance since inception upto the end of June 1972 is given 
in Annex lire IV. 

80. In recent months, 1DBT is being increasingly called 
upon to advise the exporters on various problems relating 
to tlie financial aspects of the bids being submitted abroad 
and the financial implications of I he export contracts. 
IDBI actively assists exporters in finalising their bids and 
in carrying out their negotiations with the importers 
abroad. The Export Department in the IDBI has estab- 
lished close and achve liaison with commercial banks, 
Reserve Bank of India, Export Credit and Guarantee 
Corporation Ltd., Ministry ot Foreign Trade and various 
international agencies to promote and finance exports of 
engineering goods and services from India, 

8], Reference lias already been made to the constitu- 
tion of the two Groups, the Informal Consultative 
Group and the Ad hoc Working Groups for providing 
guidance to exporters who approach the IDBI and the 
banks for term finance and to facilitate decision-making 
with regard to applications for export finance. The 
Consultative Group, which met three times during the 
year to discuss broad questions relating to term export 


finance, has set up during the year four Sub-Groups to 
deal with the problems relating to (a) buyers’ credit, 
(/>) appraisal criteria tor export credit, (c) rediscounting 
of export bills with foreign hanks and/or international 
institutions and (d) co-ordination machinery for export 
credit. r l he first Sub-Group on Buyers’ Credit has already 
submitted its report and steps are being taken to initiate 
lol low-up action on the recommendations. During the 
year six Ad hoc Working Groups were constituted and 
they met periodically to assess the progress in the imple- 
mentation of the relative contracts and in tackling prob- 
lems connected with the execution of the contracts. 

REFINANCE ASSISTANCE TO BANKS AND STATE 
FINANCIAL CORPORATIONS 

Magnitude oj Refinance Assistance 

82. Refinancing of industrial loans to banks and State 
Financial Corporations iSFCs) is a major item of JDBEs 
operations accounting for about 24 per cent of the total 
assistance sanctioned. The lDBis operations under the 
scheme during 1971-72 showed a substantial rise both in 
the magnitude ot assistance sought and the assistance 
sanctioned, Assistance sanctioned during the year 
amounted to Rs. 30.6 crores, for exceeding the level 
reached in any of the earlier years. The number of 
applications against which assistance was sanctioned also 
showed a marked rise (Table 9). 

Institution-wise Classification of Assistance Sanctioned 

83. l'he institution-wise break-down of refinance assis- 
tance shown in Table 10 brings out a declaration in the 
magnitude of assistance availed of by commercial banks. 
Refinance sanctioned to commercial banks which ac- 
counted for about 83 per cent of the total refinance in 
1964-65 has gradually declined since then and accounted 
lor only about 18 per cent in 1971-72. During the same 
period, SFCs have availed of refinance on an increasing 
scale consistent with an accelerated rise in their loan 
operations. Refinance to SFCs accounted for about 82 
per cem of the total refinance sanctioned by the IDBI 
during 1971-72 compared to 70 per Cent in 1970-71, 


TABLE 9 REFINANCE OF INDUSTRIAL LOANS 

(Amount in crores of rupees) 


1971-72 1970-71 

(July- June) (July- June) 

( A ^ r — — ■ — 

No, Amount No. Amount 

1. Applications received . . . . * . . - . . . * . • - 2775 49 *3 1968 39 -6 

2. Applications sanctioned* . . . . . .. ■■ . * 2194 32*2 1552 26-2 

3. Applications pending consideration (end of period) . . .. • • 550 21*6 378 14*7 

4. Net effective sanctions . .. . . . . - . •• 2003 30*0 1406 24*5 

5. Refinance utilised. . . . . .... ..... 24 ■() 21*2 

6. Repayment of refinance . . .. .. .. .. - .. .. .. 16*4 15 T 

7. Applications rejccted/withdrawn /returned .. .. 409 10*2 344 13-1 

8. Amount outstanding (end of period) ..... ....... . 73*9 66 '3 

9. Unutilised sanctions (end of period) ... . . .... .... 20 -8 16 -4 


*Gross sanctions. 

TABLE 10 — INSTITUTION-WISE BREAK-DOWN OF INDUSTRIAL LOANS REFINANCED 

(In crores of rupees) 
1971-72 1970-71 




Amount 

sanctioned 

Amount 
* utilised 

Amount 

sanctioned 

Amount 
* utilised 

Commercial Banks . . 


. 5*9 

7*0 

7 -5 

5 *6 



(18 -3) 

(29 *2) 

(28 -6) 

(20-4) 

State Co-operative Banks 


— 

— 

0*3 

0*3 





(J 2) 

(1 *4) 

State Financial Corporation 


26 *3 

17*0 

18 *4 

15 -3 



(81 *7) 

(70*8) 

(70 *2) 

(72 *2) 



32 ‘2 

24*0 

26*2 

21 -2 


Note, : Figures in brackets indicate percentages to total. 


* Gross sanctions. 
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Assistance to Small-Scale and Transport Sectors 

84. The bulk of the refinance assistance was in respect 
ot small-scale industrial units and small road transport 
operators. Assistance sanctioned Lo these units which 
was Rs, 2.6 cro res in 1968-69 rose to Rs. 13.8 crores in 
1970-71 and further to Rs. 21.2 crores in 1971-72. There 
has also been a progressively wider geographical dispersal 
of this assistance in the past few years (Table II), 


TABLE DEREFERENCE OF LOANS TO SMALL- 
SCALE INDUSTRIES AND SMALL ROAD 
TRANSPORT OPERATORS 



J 969-70 

1970-7J 

1971-72 

A. Small-scale Industries 
Number of districts 
covered 

95 

152 

?04 

Refinance Sanctioned : 

Number of Applications . 
Amount (Rs. lakhs) 

227 

704 

1074 

340 

1101 

1716 

B. Small Road Transport 
Operators 

Number of districts 
covered 

39 

96 

109 

Refinance Sanctiond: 

Number of applications 

542 

607 

810 

Amount (Rs' lakhs) 

242 

283 

401 


C. T olal Refinance 
Sanctioned (A+R) 


Number of applications . 

769 

1311 1884 

Amount (Rs. lakhs) 

582 

13S4 2117 


85. The size-wise classification of refinance assistance 
sanctioned during 1971-72 is given in 'Table 12. 

TABLE 12 — SIZE- WISE CLASSIFICATION 
OF REFINANCE OF INDUSTRIAL LOANS 
SANCTIONED DURING 1971 72 


(Percentage to total 

amount) 

Size of Refinance Assistance 

1971-72 

1970-71 

Less than Rs. 1 lakh . 

1 

30 

<N 

1 r1 

18 '8 

Rs. 1 lakh to Rs. 2 lakhs 

14 -6 

12-4 

Rs. 2 lakhs to Rs. 6 lakhs 

25 -5 

23 *6 

Rs. 5 lakhs to Rs, 10 lakhs . 

21 -1 

18 1 

Rs. 10 lakhs lo Rs, 25 lakhs 

13 ■« 

11 ‘4 

Rs. 25 lakhs to Rs, 50 lakhs . 

2-2 

12*6 

Rs. 50 lakhs to Rs. 100 lakhs 


3*1 


100 -0 

100-0 

(Amount of assistance : 



Rs. crores) . 

(32 *2) 

(26 -2) 

•Gross sanctions. 



REDISCOUNTING 

ASSISTANCE 


Nature and Magnitude of Rediscount Assistance 



86. IDBTs scheme lor lcdiscounling ol bills/piromis- 
sory notes covering sales of indigenous machinery on de- 
terred payment basis has continued to gain increasing 
popularity apparently because of the simplicity of the 
scheme’s niechauism. The scheme has been of special 
assistance to many industries in modernising and expand- 
ing l heir equipment. The amount of bills rediscounted 
has progressively 'risen from Rs. 2.2 crores in 1965-66 
to Rs. 28.5 cruics in 1970-71 and Rs. 45.3 crores in 
iy71-72. 

87. The step-up in the rediscounting of bills was attri- 
butable to the availment of facilities to a larger extent by 
textile industry (Rs. 22 crores in 1971-72 as against Rs. 
15 crores in 1970-71) and public utilities, particularly 


State Electricity Boards ( Rs. 9.4 crores in 1971-1^2 com- 
pared to Rs, 3.6 crores in 1970-71), Rediscounting assis- 
tance to the purchaser-users in the public sector amounted 
to Rs. 14.K crores upto the end of June 1972. The indus- 
try-wise analysis of the purchaser-users of machinery is 
given in Table 13. 

TABLE 13 —INDUSTRY- WISE BREAK-DOWN 
OF REDISCOUNT ASSISTANCE DURING 
1971-72 AND 1965-72 


(Percentage to total assistance) 


Purchaser-user Industry 

Bills 

1970-71 

rediscounted 

value) 

1971-72 

(face 

April 
1965 to 
June 
1972 

1. Agro-Industries 

0-7 

0T 

0 4 

2. Cement 

1 *0 

0-01 

1 *3 

3. Textiles (other than 

Jute) .... 

52 0 

49 <0 

55 -9 

4. Jute .... 

1 *7 

0-3 

2-6 

5. Mining .... 

4-8 

7-2 

4*3 

6, Paper .... 

01 

— 

IT 

7. Sugar .... 

1 '6 

2-3 

4-0 

8. Oil (Solvent Extraction 
Plants) 

6 0 

2-4 

3-7 

9. Electrical Machinery 

5*8 

15 >6 

7*0 

10. Glass . 

0-3 

0T 

0-1 

11. Film .... 

0-2 

0T 

0-1 

12. Trasport (including auto- 
mobile engineering) 

5 1 

8-0 

4-5 

13 Engineering 

17-2 

10 '5 

11-6 

14. Others 

3-5 

4 4 

3-4 

Totai . 

100 -0 

100 0 

100 -0 

(Amount of assistance : 

Rs. crores) 

(28-5) 

(45 -3) 

(135 • 2 ) 


88. During the year, the 1DBT adopted some measures 
wiih a view to preventing the misuse of assistance avail- 
able under the scheme, without, in any way, affecting the 
simplicity of its operation. For this purpose, approved 
institutions have been asked to furnish certificates to the 
effect that the machinery covered by the hills/ promissory 
notes was despatched before discounting the bills/ 
promissory notes. The institutions were also advised to 
obtain clearance from 1DB1 for cases involving delays 
beyond two months in discounting bills from the date of 
despatch of the relative machinery. 

89. With a view to avoiding utilisation of the Redis- 
counting Scheme for setting up of a new project involving 
a large capital outlay and thus avoiding the discipline in- 
volved in the sanction of direct loans, the annual limit 
available to purchaser-users in the private sector for set- 
ting up of such projects has been restricted to Rs. 50 lakhs 
inclusive of interest, for the entire project instead of the 
present limit of Rs, 50 lakhs for each limit year. The 
restriction, however, does not apply to schemes of expan- 
sion/ modernisation by existing industrial units, 

SUBSCRIPTIONS TO SHARES AND BONDS OF 
OTHER FINANCIAL INSTITUTIONS 

90. Apart from providing refinance and Rediscounting 
facilities to other financial institutions, the IDBI, as a 
purveyor of supplementary resources, also helps to streng- 
then their financial position through subscriptions to their 
share capital and bond issues. Although 15 SFCs floated 
bonds in the market during 1971-72 for a sum of Rs. 15,8 
crores, these were dosed without resort to IDBTs help 
excepting in the case ol’ Maharashtra SFC bonds, 1984, 
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wherein IDBJ subscribed to the extent of Rs. 10 lakhs 
(face value). IDBI subscribed during the year Rs. 70 
lakhs to the private issues of additional share capital of 
Gujarat, Maharashtra and Mysore SFCs, ihetc being no 
public issue of share capital by any of the SFCs during 
the year. 

91. Since inception, 1DB1 has subscribed Rs. 5.3 crores 
face value) to bond issues and Rs. 2.5 crores to the share 
capital issues of SFCs, 

92. IDBI contributed Rs. 41.3 lakhs to the share capi- 
tal of Industrial Finance Corporation of Tndia which 
'represented 50 per cent of the increase in its paid-up 
capital during the year. The IDBI now holds Rs. 4.59 
Crores in the share capital of (he 1FCT, i.c, 50 per cent 
of its paid-up capital of Rs, 9.17 crores as on June 30, 
1972. During the year, the JDBI also contributed Rs. 
1.8 crores to the special debentures and Rs. 1.4 crores to 
the third public issue of debentures by Industrial Credit 
& Investment Corporation of India Ltd. (ICICI), bring- 
ing the total IDBEs contribution to ICICI's public and 
special debentures to Rs. 18.9 crores upto the end of June 
1972. With repayment of Rs. 0.8 crorc being the instal- 
ments of loans taken bv ICICI in 1966-67 and 1967-68, 
IDBEs holdings of 1CTC1 debentures amounted to Rs. 
18.1 crores at the end of June 1972. JDBI also contri- 
buted its share of 50 per cent* to the first call of Rs. 2,5 
crotcs made bv the Industrial Reconstruction Corporation 
of India Ltd. (TRCI); during 1970-71, the TRCI had 
raised share capital of Rs. 2.5 crores. On the setting up 
of Kerala Industrial & Technical Consultancy Organisa- 
tion (KTTCO) in February 1972, the IDBI contributed 
51 per cent to its paid-up capital of Rs. 2 lakhs. 

INDUSTRY-WISE ANALYSIS OF IDBES 
ASSISTANCE 

93. The industry-wise breakdown of IDBEs total assis- 
tance to industrial projects during 1971-72 and since in- 
ception upto the end of June 1972 is shown in Table 14 
(sec also Annexurc V). The bulk of the assistance sanc- 
tioned during the year was in respect of fertilisers and 
chemicals, basic metal industries such as iron and steel 
and non-ferrous metals, manufacture of machinery and 
pape r £ paper p ro ducts. Th ese four in du stries to g ether 

* Excluding 5 per cent subscribed to by JDBI on 
behalf of the IF Cl, pending an amendment of the 
Industrial Finance Corporation Act which, at present 
does not permit such subscription. 


accounted for more than 80 per cent of the total assis- 
tance sanctioned during 1971-72. Manufacture of machi- 
nes and b.isic industrial chemicals including fertilisers 
have been the larger recipients ol IDBEs assistance so 
far. 

94. Till recently, IDBEs assistance to brewery and 
winery industry was available only under its scheme of 
rediscounting of hills for indigenous machinery required 
for replacement by existing brewery/ winery units, During 
1971-72, ihe IDBI took a decision lo extend its direct 
assistance in the form of loans and refinance of industrial 
loans to existing brewery/winery units for replacement of 
machinery and also to new units in the public or joint 
sector of industry. These projects would be accorded low 
priority and assistance would be on stiller (ban usual terms 
in respect of margin, period of repayment, debt-equity 
ratio etc. The facility under the bills rediscounting scheme 
is also not available to new units except for those being 
set up in the public and joint sectors. 

STATE -WISE DISTRIBUTION ASSISTANCE 

95. The State-wise distribution of IDBEs total assist- 
ance during 1971-72 and since inception upto the end of 
June 1972 is shown in Annexures VI and VII. During 
the year 1971-72, some of the backward States such as 
Assam, Bihar, Madhya Pradesh, Orissa and Rajasthan 
received a substantial portion of the assistance sanctioned. 
It is significant to note that about 46 per cent of the direct 
assistance sanctioned during the year was in respect of 
industrial concerns located in backward areas specified 
by the Planning Commission. IDBEs assistance sanction- 
ed to the relatively under-developed States/ Union Terri- 
tories, as classified by the Pande Committee, amounted to 
roughly 25 per cent of the total assistance sanctioned dur- 
ing the period July 1964 to June 1972, 

Assistance to Backward Areas or Concessional Terms 

96. With a view to fostering industrial development in 
the less developed areas of the ebuntry, the IDBI has 
been operating two schemes of concessional finance : the 
first is to provide concessional refinance to SFCs /banks 
in respect of all eligible loans upto Rs. 20 lakhs to small 
and medium-sized projects in the specified backward 
areas, and the second relates to direct assistance on con- 
cessional terms for setting up projects in backward 
districts /areas. With a view to extending the benefits of 
Ihe scheme to expansion schemes of existing units located 
in backward areas, the JDBI decided in December 1971 


TABLE 14 — IN DUSTR Y-WISE CLASSIFICATION OF ASSISTANCE SANCTIONED AND 


UTILISED DURING 1971-72 AND SINCE INCEPTION 

IN JULY 1964 TO JUNE 1972 

(Percentage to total assistance) 


1971 

r ■*- 

Sanctions 

-72 

Utilisation 

July 1964- June 1972 
r~— — ^ 
Sanctions Utilisation 

I . Food Manufacturing except beverages 

2 -9 

3-5 

2-3 

2-6 

2. Textiles (including Jute) 

1 *0 

3-8 

7-0 

10-1 

3, Paper and Paper Products 

9-7 

2-2 

5-1 

2-3 

4. Manufacture of Rubber Products 

2 *5 

0-8 

1 -0 

0-5 

5. Basic Industrial Chemicals other than fertilisers 

1 -6 

0-5 

6-4 

6-9 

6, Other Chemicals and Chemical Products 

3-6 

6-8 

4-8 

5-1 

7. Fertilisers 

17.2 

0-8 

13 1 

9-0 

8. Cement 

0T 

0-04 

2-3 

2-7 

9. Basic Metal Industries 





( d ) Iron and Steel Basic Industries 

13-6 

11-2 

11 -6 

8-4 

(b) Non-ferrous Metal Basic Industries 

0-2 

0-9 

1 -9 

1 -4 

10. Metal Products except machinery & transport equipment 

1-9 

3-0 

1 -5 

1 *6 

11. Manufacture of Machinery except electrical machinery 

32 0 

52-4 

30-3 

35-9 

12. Manufacture of Electrical Machinery Apparatus etc. 

3 -ft 

3 -6 

5-6 

5-6 

13. Manufacture of Transport Equipment 

1-4 

1 -1 

I - 1 

1 -2 

14. Services 

3 *6 

4-2 

2 *2 

2-3 

(Of which to road transport) 

(2-4) 

(3 -4) 

dV) 

(1 -7) 

15. Others 

5-1 

5 -2 

3-9 

4-4 

Total .... 

100 *0 

100 0 

100-0 

100 •() 

(Amount of Assistance : Rs. croreis) 

(164-3) 

(88 j7) 

(598-1) 

(424 -6) 


-(Comprising direct loans to industrial concerns, loans for exports, underwriting and direct subscriptions, refinance and re- 
discounts. 
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to make available its di'rect as well as refinance assistance 
on concessional terms to industrial units undertaking 
substantial expansion, on the same tertus and conditions 
as arc applicable to new projects. For this purpose, 
expansion is defined as ineVease in the value of fixed in- 
vestment of an industrial unit by not less than 25 per 
cent for the purpose of expansion of capacity, modernisa- 
tion etc. The concessional direct assistance for (he put- 
pose of expansion is available to projects involving 
additional project costs not exceeding Rs. 50 lakhs; Such 
assistance for bigger expansion projects would be on a 
selective hasis. 

97. Since the introduction of the scheme of conces- 
sional finance in 1970, upto the end of June 1972, 
assistance sanctioned on concessional terms amounted to 
Rs. 17,8 crores — Rs, 14 erorcs in the form of direct 
assistance and Rs. 3.8 crores by way of refinance of 
industrial loans. 

OUTLOOK AND PROSPECTS: 1972-73 

98. From the point of view of development potential, 
the Indian economy had never before been in a favour- 
able a position as it is now. A diversified structure of 
industry has been built up, design and engineering skills 
learnt, and entrepreneurial, managerial and technical 
abilities have grown over the years. Theirc is a substan- 
tia] under-utilisation of productive capacity in the indus- 
trial sector — capacity that can sustain a growth rate in 
industrial sector of 8-10 per cent per year even without 
much addition to capacity. 

99. Now that the financial institutions have undertaken 
a more active catalytic role in the development process, 
it is likely that a number of viable projects, identified 
by them, would come up for implementation, To facili- 
tate their task, there is a need for an expeditous and 
effective machinery for obtaining various Government 
clearances as also a pragmatic approach with regard to 
the utilisation of entreprencuHal/managcnul talents for 
the implementation of sound projects, particularly in 
backward areas. Jt would be indeed a waste of resources, 
from the economy’s point of view, if the talents available 
with the present business houses arc not chunnelliscd for 
the development of backward areas, for supporting new' 
entrepreneurs and for the promotion of exports. 

1 00. Along with the term-lending institutions, the 
banks and the State-level institutions are also members 
of the Inter-Jnstitutional Groups formed at the Stale level 
at the initiative of the 1DBT and they would also be 
participants in KTTCO type of organisations to be set up 
in the other States. The lead role of the banks in their 
districts would thus be properly co-ordinated with the 
promotional role of the other institutions and thus it is 
likely that a number of viable projects in different fields 
and of various sizes would be identified and linked to 
potential entrepreneurs. This activity bus already grained 
momentum in some Stales and its pace would quicken 
ill the next few years. Thus, from the point of view of 
financial institutions and from the point of view of the 
1DBL there is likely to be a substantial step-up in the 
assistance required for promoting various types of pro- 
jects in the industrial sector. 

101. Anyway, without taking into account this possible 
rise in the rate of investment, even on the basis of assist- 
ance sanctioned by the term-lending institutions during 
the last tw.i years, their operations are likely to record 
considerable expansion during 1972-73. 

102. The projection for the IDBT assistance for 
1972-73 is made on the basis of assistance sanctioned 
ciufing 1970-71 and 1971-72 and the requests for assist- 
ance which are now r before it. On this basis, it appears 
that the IDBT disbursement will show about 60 per cent 
rise during 1972-73. 


Pending Applications 

103 A Minimal v of pending applications as at the end 
ol June 1972, under the various heads of assistance Is 
given hi Table IT The amounts of assistance in respect 
of applications for loans and underwriting assistance also 
include, in many cases, the participation sought from 
other term -financing institutions and banks. In the case 
of export finance loo, the amount indicated includes the 
value of exports of engineering and capital goods in 
respect of which the 1DB1 has agreed, in principle, to 
provide assistance in participation with approved commcr. 
eial banks. 

TABLE 15 SUMMARY OF PENDING APPLICATIONS 


AS AT THE END 

OF JUNE 1972 


Type of assistance 

No, of 
applications 

Amount 

of 

assistance 

sought 

(Rs. 

crores) 

1. Direct Assistance to 
Industrial Concerns : 

Loan , 

50+ 

109-8 

Underwriting 

34+ 

41 -7 

Guarantee . 

1* 

o-t 

2. Refinance of Industrial Loans 

550*+ 

21 -6 

3. Export Assistance . 

21 1 

80 *2 

4. Rediscounting Assistance 


3-8 

Total 


257 -2 


*ln many cases, the assistance sought is in participation 
with other term-financing institutions (including banks) and 
the sharo of the IDBI is not yet indicated. 

** Includes as many ns 404 applications from small-scale 
units and small road transport operators; the number ot appli- 
cations pending was roughly 20 per cent of the total applica- 
tions for refinance received in 1971-72. 

t Including 10 cases involving exports of engineering goods 
and services of the value of Rs. 67 0 crores, in respect of which 
the IDBT has agreed, ill principle, to provide export finance. 

104. Applications for direct assistance from JDBI 
which are pending consideration at the end of June 1972 
totalled Rs. 152 crores in respect of 58 projects in tex- 
tiles, pctro-chemical, other basic chemicals including 
fertilisers, cement, paper and paper products, basic metal 
industries, electronics etc. involving a total project cost 
of about Rs., 246 crores. In addition to these, a number 
of major projects, particularly for the setting up of new 
units for the manufacture of paper, have made prelimi- 
nary approaches to the IDBI and other term-financing 
institutions. Direct assistance sanctioned by the IDBI in 
the earlier years constituted about 15-20 per cent of the 
project cost apd on the same basis, it is estimated that 
the sanction of direct assistance by the IDBI in 1972-73 
would be of almost the same magnitude as in 1971-72. 

IHRl 4 vsistanre; Projection for 1972-73. 

105. Table 16 gives broad indications of IDBI’s sanc- 
tions and disbursals of assistance during 1972-73, based 
on the sanctions during the earlier two years, undisbursed 
sanctions as at the end of June 1972 and applications 
and significant requests for assistance that are now be- 
fore the IDBT. It is tentatively estimated that the total 
sanction of assistance would be of the order of about 
Rs. 180 crores and total disbursals Rs., 152 crores. The 
sharp increase in utilisation envisaged under direct assist* 
anee is mainly because almost all the important projects 
which were sanctioned assistance during 1970-71 and 
1971-72 are now in various stages of implementation 
and maiov disbursements in respect of these projects are 
:xpeeted to he made during 1972-73. The implementa- 
tion of some of these projects is also expected to be 
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TABLE 1 6— ESTIMATES OF SANCTIONS AND UTILISATION OF ASSISTANCE DURING 1972-73 

(JULY-JUNE) 

(R$, crores) 


1971-72 1972-73 

(Actuals) (Estimates) 

r — — ^ — — T — ^ ; — » 

Sanctions Utilisation Sanctions Utilisation 


1 Loans (other than for exports) 

51 ’3 

9-6 

50-0 

40-0 

2. Underwriting and Direct Subscriptions 

14-6 

1 *8 

8-0 

3-0 

3. Refinance of Industrial Loans 

30-6 

24 -0 

35 0 

30 0 

4 . Rediscounting of Machinery Bills 

45-3 

38 -3 

51 0 

43 -0 

5. Export Finance : 

Direct Loans for Exports 

19-3 

10-2 

20 -0 

25 0 

Refinance of Export Credits 

3-3 

4-8 

10-0 

3-0 

6. Subscriptions to Shares and Bonds of Financial Institutions 

3 7 

5-8 

6-0 

6 0 

Total 

168-0 

94-5 

180 -0 

152 -0 

speeded up in order to avail of the benefit of develop- 

and uses of funds for each 

of the years 

since 

1964-65 


ment rebate which is proposed to be withdrawn from 
eud-May 1974. In respect of export finance, it is ex- 
pected that the exports will rise and consequently the 
magnitude of export finance from the IDBI and banks 
will go up. 

SOURCES AND USES OF FUNDS OF THE IDBI 
Sources o} Funds 

106, Total cash disbursement of assistance during 
1971-72 at Rs. 94.5 crores was fairly close to the estimate 
of Rs. 105 crores made in the last Annuual Report. The 
net outgo of cash resources, including repayment of loan 
instalments to Government, at Rs. 49.2 crores was larger 
than in 1970-71 (Rs. 46.3 crores). Table 17 sets out 
the Drincipal sources of funds of the IDBI and their 
contribution to total operational resources during the past 
two years and sinc e inception of the IDBT upto the end 
of June 1972: provisional estimates for 1972-73 are also 
given alongside. Detailed statistics relating to the sources 


are given in Anncxurc VIII. 

107. During 1971-72, the paid-up capital of the IDBI, 
which is wholly subscribed bv the Reserve Bank of India, 
increased to Rs. 40 crores, following further subscription 
o f Rs. 10 crores by the Reserve Bank of India in January 
1972. The^e was no borrowing from the Government 
of India either in the General Fund or in the Develop- 
ment Assistance Fund (DAF). After repayments of 
Rs. 4.6 crores to the Government, the outstanding amount 
of borrowings from Government (including bo r rowings 
by the erstwhile RCI) as at the end of June 1972 stood 
at Rs. 142,1 crores (excluding Rs, 24.4 crores in the 
DAF). Bon-owings from the Reserve Bank’s National 
Industrial Credit (Lo^g Term Operations) Fund during 
the year amounted to Rs. 37.8 crores bringing the total 
borrowings from this Fund st the end of June 1977 f 0 
Rs. 92 8 crores. The unutilised balance in the Fund 
Stood at Rs. 82.2 cro^s following the credit of Rs. 40 
crores by the Reserve Bank out of its profits for 1971-72. 


TABLE 17— PRINCIPAL SOURCES OF FUNDS 

(Rs. crores) 



1970-71 

1971-72 

Since 
inception 
upto the 
end of 
June 1972 

1972-73 

(Estimates) 

1. Increase in paid-up capital and reserves/surplus 

13-6 

13 -2 

61 -4 

4*2 


(14 '0) 

(10 -3) 

(11 -8) 

( 2 - 4 ) 

2. Borrowings from Government 

.. •• * * 


145 -0* 
(28 0) 

— 

3. Borrowings from Reserve Bank 

28-8 

37-8 

92 -8 

77-0 


(29 -8 ) 

(29 -4) 

(17-9) 

(44-4) 

4 . Borrowings by way of bonds 

. . . . . . - — 

12-7 
(9 -9) 

12 7 
(2-5) 

16-0 

(9-2) 

5. Repayment of assistance 

36-9 

51 -1 

188 -1 

56-8 


(38 -2) 

(39*7) 

(36 -3) 

(32 '8) 

6. Sale of investment/redemption of debentures 

0 3 

0-8 

3 -5 

2 '0 


(0-3) 

(0-6) 

(0*7) 

(1 2) 

Total (including cash/liquid resources and other items) 

96 -6 

128 -7 

518-1 

171 -4 


(100-0) 

(100-0) 

(100 -0) 

(100 '0) 


Figures in brackets represent percentages to total. 

♦Including Rs. 1 crore borrowed by the RCI between July 1964 and August 1964 but excluding Rs. 32 -5 crores borrowed by 
it upto the end of June 1964. 

4 — 379GI/72 




Figures in brackets represent percentages to total. 


TRENDS tn OPERATIONS OF TERM-FINANCING other basic chemicals, basic metal industries, matrufao 
INSTITUTIONS ture of machinery etc., establishment of a specialised ins- 

Trends in Assistance Sanctioned , L it " t |° T1 ^ "ursine the sHc units and step-uo of assistfl^e 

hv the SFOs to the small-srale sector of industry mainly 
111, Total financial assistance san^Po n ed bv the term- accounted for the increased, Increased sanction of ruoee 

financing institutions (the TORT, the TFCI. th e TPTPT, the Jo^ns wot*^ rmrtlv offset bv a decline in foreign currenry 

TRCI, the SFCs and the SlT>r\/si]Cs) in 1971-72 (Anrik loa n s. Underwriting operations of tern>fi"ancme insti- 

March) amounted to Rs. 307,0 rrores an increase of 36 tuFons showed an increase of Rs. 10 crores over the 

per cent over Rs. 225.7 cro r et in 1970-71. Sanchon of ionr>7i level, i n keening with the increase in the new 

substantial assistance bv all-India institutions to some capital issues. Dnta on the quantum of assistance sanc- 

o 45 the major projects in the fields of fertilisers, paper, Fn^d during 1973-72 together with the composition of 

TABLE lO^S^TSrriVrE SAvrrrONED P v Tpr 4 TNSTtTT TTTONS >ND T mLISED 
BY ASSISTED CONCERNS DURING 1970-71 AND 1971-72 (APRIL-MARCH) 

(R«. crores) 


Rupee Loans 

Underwriting of nnd Direct Subscription to 
Shares and Debentures 
Foreign Currency Loans 

Total 


Percentage 
1970-71 1971-72 increase/ 

decrease 


Sanctions 

J7S. 

3 

Utilisation 

in 

2 

functions 

15 

7 

Utilisation 

10 

1 

Spnntinns 

34 

6 

Utilisation 

23 

8 

S^nrfions 

275 

7 

iTtiUtufJon 


7 
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assistance are given in Table 10 [Annexure 1X(A)]. 
Ine magnitude oi assistance sanctioned during the year 
is hn ggcsuve or a substantial improvement in tne invest- 
ment climate in the private sector ot industry. 

Trends in Assistance Disbursed 

112. Aggregate disbursal of assistance was stepped dp 
by 24 per cent trom Rs. 146-7 crores in 1970-71 to 
R*. 182.5 crores in 1971-72. While disbursals under 
rupee assistance recorded a sharp increase, there was only 
a marginal increase in foreign currency loans. iTablc 20 
and Annexure IX(B)}, 

TABLE 20— DISBURSALS OF ASSISTANCE BY 
TERM-FINANCING INSTITUTIONS— 1964-65 
TO 1971-72 (APRIL-MARCH) 

(Rs. crores) 


Year 

Rupee 

assis- 

tance 

dis- 

bursed 

Foreign 

currency 

loans 

dis- 

bursed 

Total 

assist- 

ance 

dis- 

bursed 

Per- 

centage 

change 

over 

previous 

year 

1964-65 

60*8 

10 5 

71 3 


1965-66 

82 -9 

22-9 

105-8 

+48 -4 

1966-67 

104*0 

21 -5 

124 6 

+ 18-7 

1967-68 

90-8 

14-2 

105 -0 

— 16 -4 

1968-69 

74*8 

11 l 

85*8 

—18 -3 

1969-70 

* 102 *6 

13-7 

116-3 

+ 35-5 

1970-71 

122-9 

23 -8 

146-7 

+ 26-1 

1971-72 

158-6 

23 -9 

182-5 

+24 -4 


113. Table 20 shows the progress of disbursals of assis- 
tance by term-nnancing ins motions trom 1904-60 to 
1 97 1-72, The recovery in the operations of term-finan- 
cing institutions during the last Uitee years has been 
\eiy rapid, recording an annual average increase ot Rs. 32 
cro.es. "me operahoas ot the term-hnancing institutions 
indicate their signmcant roil in tacuitatmg a niarKed m- 
Ciease in investment activity in tne private sector of 
industry. 

114. Statistics relating to sources and uses of funds of 
tci m-nuan^ing institutions tor 1971-72 are set out in 
Annexure X. Particulars relating to purpose-wise, in- 
dustrywise and Statewise classification ot assistance sanc- 
tioned and disbursed by the term-nnancing institutions 
during 1970-71 and 1971-72 are shown in Annexure? 
XI, XII and XIII respectively. 

OPERATIONS IN THE DEVELOPMENT ASSIST' 
ANCE FUND* 

115. Since inception upto the end of June 1971, the 
1DB1 had sanctioned assistance out of the DAF to three 
projects lor an aggregate amount of Rs. 33.5 crores, 
comprising loans o± Rs, 25.4 crores and underwriting and 
subscription to shares of Rs. 3.0 crores, besides deterred 
payment guarantee for Rs. 5.1 crores. 

116* During 1971-72, the Government have approved 
sanction of assistance from the DAF aggregating Rs. 7 
Ctoes (underwriting Rs. 1 crore and loan of Rs. 6 
crores) out of the total assistance of Rs. 14 crores 
(underwriting Rs. 2 crores and loan of Rs. 12 crores) 
sanctioned to Ashok Paper Mills Ltd. The rehabilitation 
scheme of this company, as stated earlier, envisages set- 
ting up of two pulp and paper plants in Assam and Bihar. 

117, While conveying the approval. Government sti- 
pulated that in the context of the considerable financial 


*This Fund, which is maintained separately from the JDBFs 
General Fund, was established in March 1965, in ternis of 
Section 14 of the TDBT Aet,^ to assist, with the approval of 
the Central Government, specially deserving projects to which 
banks and other financial institutions are not likely to provide 
the requisite finance in the ordinary course of business. 


niaue by uie Government ot Bihar, 1FC1 and 

OuiCl iUlvI JiCVcittl L-Oi iveifolQ liS CK-'liig 

Cu aOi nit A^nUi ruper J>i ui;v piOjevl oy way Ol lewfu^d 
royalty lor u+ailouO, power itum., saica LoA On lnlCiUK> 
u A a A y fcoous <iiiu water suppucu t>y tog VJOvCl finicut ot 
Aisa-u rt.ui Keeping in view inc tiiat 00 m ine manu- 
tawLUAifig anuA ui uie company womb dc sci up in me 
compaitUivciy Da^Kvvaitl uismeis Oi Umar anu Assam 
sciewicu as oawKwaia aisniots ior purposes o«, graining 
concessional nuance, tne nuanciai assj»itu*Ce to hit Com- 
paq to oc gi an Lett out 01 tne us\t suouio oe on conces- 
sional lenns. Nunnaiiy, tne iuur has deemed to CAterni 
co ess. Oil ai terms suuh as lower rate 01 interest 01 7 
per cCiii, cOimmuneiit cnarge 01 * per cent onu under- 
writing commission 01 it per cent on snare issue as ap^ 
plicate to amts Set up in Dacxwaid uisincts ill respect 
or its portion 01 assistance to ashok Paper Mills Ltd,, 

118. Total assistance sanctioned out ot the DAF now 
touu* *iv>,2 ci ores comprising mans or ks. ii.4 crores, 
unuei writing assistance 01 ks. J./ crores and guaranies 
tor ks. 3.1 crores. 

119. There was no disbursal of assistance from the, 
DAr or mesn oorx owar 11 O 111 tne Government ror tne 
Funo uunng i9/i-/z, so tnai tne toiai uisoursai^ 01 assis- 
tance ana DOiiOwmgs sm^e inception remained unenang- 
ed at ks. 2/.V crones ana Ks. LI A cioiCs, respectively. 
Ine iOfii repaid during tne year instalments aggregating 
Ks. 1.9d crores to tne Government in respect ol tue 
loans avaned ot lrom the Government in the Fund dur- 
ing 190^03, i9eo-t>b ana 19ot>b/. Outstanding bor- 
rowings tx om Government in the Fund stood at Rs. 24.42 
crores as on June 30, 19/2. The Fund showed a profit 
01 Rs. 87 lakhs during 19/1-72 (Rs. 98 iaxns in 1970 
71), arter transier ot Ks. 4.6 lakhs to the General Fund" 
towards expenses or the administration of the DAF. 

1FCI, 1RCI & KiTCO: OPERATIONS 

120. Mention was made in the last Report of the inL 
tiative taken by the 1 DB 1 m promoting tne industrial Re- 
construction corporation ot India Ltu, (iKCl>. During 
19/ 1-/2, the lnter-Ln$titutionai Group in Kerala, under 
the leadership 01 the lUBi, sponsored a Technical Con- 
sultancy Service Centre in Kerala called the Kcraia In- 
dustrial and Technical Consultancy Organisation 
(KiTCO).. IDBl's shareholding is 50 per cent in the 
1KCI and 51 per cent m KITCO. This section briefly 
reviews the operations of the 1FC1, IRC1 and KiTCO. 
Industrial Finance Corporation o / India (/FC7) 

121. The operations of the 1FCI during the year 1971- 
72 (July-June) have recorded a substantial rise both in 
assistance sanctioned and utilisation by the assisted con- 
cerns, Assistance (effective) aggregating Rs. 39.2 crores 
was sanctioned to 63 concerns during the year 1971-72 
as against Rs, 34.6 crores -(excluding guarantees) sanc- 
tioned to 61 concerns in the year 1970-71; no assistance 
by way of guarantees was sanctioned during the year 
1971-72. The sanctions during the year were spread 
over 15 States and included assistance to 10 co-operative 
sugar factories to the extent of Rs.. 10.0 crores; 4 new 
projects and one diversification programme of an assisted 
concern in fertiliser industry to the extent of Rs. 7.7 
crores; 6 projects in the iron and steel industry which 
accounted for Rs. 3.2 crores; 5 projects in paper industry 
to the extent of Rs. 1.9 crores-; 7 projects in electrical 
maihinery, apparatus and appliances manufacturing in- 
dustry to the extent of Rs. 1.6 crores, besides a number 
of projects in various other industries like rubber pro- 
ducts, metal products, chemicals, textiles, motor cycles, 
scooters and automobile anciltaries, synthetic fibres, 
machinery manufacturing, glass and glass products, etc. 
Of the 6R projects for which assistance was granted dur- 
ing the vear, 17 projects involving assistance amounting 
to Rs. 14 1 crores (about 36 per cc^t 0 f the total assist- 
ance) were located/to be located in the notified back- 
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ward districts- The assistance disbursed (excluding 
guarantees) during the year 197 1-72 aggregated Rs. 22,0 
crores as against Rs. 17,2 crores during the previous 
year. 

122. Assistance sanctioned (effective) by the IFCI 
since its inception upto the end ol June 1972 aggregated 
Rs. 34b. 2 crores (excluding guarantees) comprising rupee 
loans of Rs. 264.3 crores, foreign currency loans of 
Rs. 47.2 crores, underwriting and direct subscription to 
shares and debentures of industrial concerns—Rs. 34.7 
croies. in addition, it sanctioned guarantee assistance 
for Rs. 51.7 crores upto the end of June 1972. Of the 
total sanctions, utilisation of assistance by industrial con- 
cerns amounted to Rs. 289.8 crores. 

Supervision over the Operations of IFCI 

123. The IDBi continued to exercise supervision over 
the operations of IFCI, in terms of the provisions of the 
Industrial Finance Corporation Act. Messrs. Walker, 
Chandiok & Co., New Delhi, who were appointed by the 
IDBI as Auditors in 1969-70, in terms of Section 34(1) 
of the IFC Act, continued to act as Auditors of the Cor- 
poration for 1971-72 also. There was no change in the 
nominee directors of the IDBI on the IFCI Board. Be- 
sides Dr. V. V. Bhatt, General Manager of the IDBI, 
Sarvashri G. Ramanujam, F. K. F. Nariman and Dr. 
S&muel Paul continued to be the nominee directors of 
the IDBI on the Board of Directors of the IFCI. 

Industrial Reconstruction Corporation of India Ltd . 
(IRCI) 


Operations 

124, The IRCI which was set up in April 1971 to 
fortily the institutional structure for the provision of re- 
construction and rehabilitation assistance to sick and 
closed units has made a significant beginning. Since in- 
ception upto the end of June 1972, it received applica- 
tions tor assistance from 341 industrial units, of which 
317 were from West Bengal. The IRCI had completed 
study in respect of 181 cases and sanctioned assistance 
of Rs. 7.44 crores on 48 applications. In addition, the 
IRCI has arranged assistance of the order ol Rs. 5.14 
crores from banks for meeting their working capital 
needs. The employment involved in these 48 units was 
38,300. 

125, Utilisation of assistance upto the end of June 
1972 aggregated Rs. 2,66 crores (inclusive of guarantees) 
in respect of 30 of the assisted units. Of these. 19 were 
units which had closed down and 11 were units which 
were facing threats of closure. Assistance from the IRCI 
has actually resulted in restoring employment to about 
30,000 workers. 

126, The lag in sanction and utilisation of IRCI assis- 
tance was mainly on account of the various legal and 
other formalities involved. In several cases, legal suits 
filed by creditors are pending and suitable arrangements 
had to be made under the aegis of the Court to avoid 
vexatious litigations impeding the process of reconstruc- 
tion. The IRCI also had to solve the problem of mana- 


TABLE 21— PURPOSE-WISE CLASSIFICATION OF ASSISTANCE SANCTIONED AND DISBURSED 

BY THE IRCI SINCE INCEPTION IN APRIL 1971 TO JUNE 1972 

(Amounts in crores of rupees) 


Assistance Percentage Utilisation Percentage 

Purpose sanctioned to tot&l by assisted to total 

(effective) concerns 


1. For modernisation/rehabilitation/purchasc of balancing equipment 

2., For correcting imbalance in current position 

3. For repayment of pressing liabilities 

4. Other purposes 

.. 

2-67 

1-66 

2 '71 
0-40 

35 -9 

22 -3 
36*4 

5-4 

0 ‘17 
0-80 

1 45 
0*25 

6*3 

30 0 

54 *3 

9*4 



7-44 

100 ‘0 

2 '66 

100 0 


gement. In a number of cases where change of manage- 
ment was involved, suitable personnel had to be lound 
out. These and other ancillary matters connected with 
rehabilitation finance took considerable time, 

127. The purpose-wise classification of assistance sanc- 
tioned by the IRCI during the period April 1971 to June 
1972 brings out its role in nursing sick units (Table 21). 
More than half of its assistance was provided for purposes 
of Relieving the strain on the resources of the industrial 
units and for meeting pressing liabilities. About 36 per 
cent of the assistance was for enabling the companies to 
modernise their plant and equipment and for rehabilita- 
tion. 

128. The engineering and textile groups received about 
60 per cent of the assistance sanctioned by the IRCI 
during April 1971 to June 1972, The remaining 40 per 
cent was provided to paper, glass, chemicals, coal and 
other industries. Of the 48 industrial units assisted, 47 
units are lo rated in West Bengal and one unit in Tamil 
Nadu. About one-third of the assistance sanctioned by 
the IRCI was in respent of units located in backward dis- 
tricts specified by the Planning Commission for the pur- 
pose. 

Post Sanction Supervision of Assisted Projects 

129. Right from the beginning, IRCI has been laying 
considerable stress the post-sanction supervision and 
control ovc r the working of its assisted concerns. It has 
adopted various measures for having an effective control 


over the assisted concerns puch as transfer of majority 
shares in favour of IRCI, nomination of such number 
of directors on the Boards of assisted companies to en- 
sure an effective say in the management, appointment of 
technical and management personnel in key positions, 
calling for periodical progress reports and undertaking 
visits— quite often, weekly — to units for an assessment 
of the performance of assisted companies. 

Kerala Industrial and Technical Consultancy Organisa- 
tion (KITCO ) 

130. KITCO, sponsored by the IDBI, IFCI, five 
nationalised ‘lead’ banks in the State (namely, Canara 
Bank, Indian Bank, Indian Overseas Bank, Syndicate 
Ba^k and Union Bank of India), Kerala Financial Cor- 
poration, Kerala State Industrial Development Corpora- 
tion, and the Government of Kerala, was set up on 
February 7, 1972 at Cochin and was formaffy registered 
as a public limited company under the Companies Act, 
1956, on June 3, 1972. 

Objectives 

131. The objectives of KITCO are manifold, the 
more important ones being, the identification of project 
ideas, preparation of project profiles, feasibilitv reports 
ajid pre-investment studies in respect of specific indus- 
tries, identification of prospective entrepreneurs for 
implementation of nrojects, provision of technical and 
administrative assistance to entrepreneurs for promotion 
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and m4uiagement of industries, undertaking - market 
research and surveys for specific products and under- 
taking techno-economic appraisal of projects on benalf 
of financial institutions and banks. 

132. In the short span of four months of its working, 
K1TCO received a number of references covering a 
wide range of industries. A large number of these 
enquiries related to the small and medium scale sector. 
Many private parties interested in taking up specific 
projects entrusted KITCO with various assignments 
comprising estimation of financial projections and pro- 
ject' costs, locating machinery suppliers, examination of 
technology/ process adopted, etc. 

133. In regard to the assignments deceived from out- 
side parties, mention may be made of the tol lowing : 

(a) A proposal for setting up a wire drawing and 
wire nail manufacturing unit at Cannanore with a capa- 
city of 5 tonnes per day. 

(b) A proposal for installing an automatic soap 
making (Mazzoni) plant tor the production of 3,600 
tonnes of soaps per annum. 

(c) A proposal for putting up a mini-steel plant at 
an estimated cost of about Rs. 50 lakhs near Tnchur 
for manufacture of mild steel ingots with a capacity of 
9,000 tonnes per annum, based on melting of steel scrap. 

(d) A proposal for setting up a unit for manufacture 
of 4,000 solid rubber battery containers per montn. 

134. The Project Reports in respect of the first two 
assignments have been completed and Reports in respect 
of the remaining arc under preparation. 

135. Some of the participating as well as non- 
participating financial institutions have started referring 
proposals received by them for (eirm loans to KITCO 
for comments on tecnno-ecjonomic aspects. Some of 
the projects so referred to KITCO, in respect of which 
KITCO has furnished its comments, relate to me 
Manganous Sulphate Mononydrate project to be set up 
at Trivandrum at an estimated cost of Rs. 45 lakhs, a 
caustic soda/ sodium sulphide expansion scheme, techno- 
economic feasibility of a diversification scheme ol a 
cable factory and schemes for the manufacture of tooth 
paste, wooden furniture and tread rubber. 

136. The survey of industrial possibilities in the 
Trivandrum District has been completed by the Intcr- 
lnstitutional Study Team sponsored by the IDBI, Feasi- 
bility studies have been prepared by KITCO on two of 
the project ideas identified in the Report, viz., (i) Type 
Foundry and (ii ) Gaolin. While in respect of 
the Kaolin Project, an entrepreneur from Cannanore Dis_ 
trict has been given the project report and one 
of the leading consultancy engineering concerns has 
agreed to put up the plant on a turn-key basis, in the 
case of the Type Foundry project, attempts are being 
made to get a prospective entrepreneur to implement it. 
KITCO is currently making efforts to give shape to some 
of the other project ideas emanating from the Report. 
These relate, among others to — (a) production of hard 
boatds/ particle boards from coir pith; (b) manufacture 
of hollow cement blocks out of waste sand produced 
from clay mining operations and (c) manufacture of 
electronic components. 

Management 

137. KITCO is board -managed and the Vice-Chairman 
of the IDBI is the Chairman of the Board of Directors. 
The day-to-day management is being looked after by 
the Managing Director appointed by the IDBI. A 
nucleus staff, comprising both technical and financial 
officials, has been loaned by the IDBI to work in KITCO 


till such time as KITCO is in a position to hscruit its 
own staff. 

SOME DETAILS REGARDING IDBI ASSISTED 
PROJECTS 

13S. As mentioned elsewhere in this Report, IDBI 
has devised project profiles for collecting and processing 
data relating to assisted projects, Data on currently 
assisted projects are already being compiled on these 
lines. Project profiles for the past cases ufe expected 
to be completed in a few months; after that, it will be 
possible to make a detailed and meaningful analysis of 
IDBI assisted projects. Meanwhile, certain character- 
istics of IDBI assisted projects, ape iuruished on the basis 
of available data. 

139. As an apex institution in the field of industrial 

finance, a major portion of IDBI assistance is channelled 
through its schemes of refinance and fediscounts, not to 
mention assistance in the form of subscription to the 
bonds and shares of SFCs and other financial institu- 
tions. Further, during the last ooe or two years, IDBI 
has undertaken a number of new initiatives which are 
innovative in character and show promise of bringing 
about a diffused yet viable development of backward 
States and regions. The impact of these operations on 
industrial development will be felt after some time, The 
analysis in this chapter relates only to IDBIs direct 
assistance which has largely been in the field of core 
and heavy investment sectors. The analysis is divided 
into thtce Sections (a) contribution of IDBI assisted 
projects to national output, employment, gross assets and 
government revenue, ( b) gestation lags and cost over- 
runs, and (c) capital structure of IDBI assisted com- 
panies, cost ratios and the rate of return on capital 

employed. 

(a) Contribution to National Output, Employment , 
Gross Assets and Government Revenue 

Contribution to CYeatidh of Addi.ional Capacities 

140. During the eight years of its operations, the 

IDBI has sanctioned direct assistance (other than for 
export) aggregating Rs. 262.3 crores to 159 industrial 
companies. This assistance has helped to create/ is 
expected to create substantial capacities in strategic and 
vital sectors of the economy such as fertilisers, alloy 
steels, cement, etc. Table 22 shows the creation of 
additional capacity assisted by IDBI in relation to revised 
capacity/ production targetted for 1973-74 in certain 
important sectors of industry, 

141. It will be seen from Table 22 that the capacity 

which IDBI is helping to create by way of direct assist- 

ance is substantial in the case of fertilisers basic indus- 
trial chemicals l PVC, polyethelene, caustic soda and 
caprolactam), non-ferrous metals and cement. Even in 
respeci of other industries, IDBI’s contribution is signi- 
ficant if it is related not to the total capacity in the 
country but only to the additional capacity that has 
bcen/is being created since the inception of IDBI in 
1964. 

Contribution to Industrial Production t Government 

Revenue Employment and Exports 

142. The companies directly assist ;d by IDBI have 
also made a significant contribution in terms of value 
of output, contribution to Government revenue (in the 
form of taxes and excise), employment and foreign 
exchange earned. So far, the IDBI has directly assisted 
167 projects promoted by 159 companies. Of these, 
125 companies have drawn and are utilising iDBl's 
direct assistance; 96 companies were in production in 
1970 and 101 in 1971, others being new companies 
whose projects are still in the construction stage. 
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TABLE 22— IDBI'S CONTRIBUTION BY WAY OF DIRECT ASSISTANCE TO CREATION OF ADDITIONAL CAPACITY 

IN SELECTED INDUSTRIES 


Industry 

Unit 

Installed 
capacity/ 
production 
targetted 
for 1973-74 
(as per lVth 
Plan mid- 
term appraisal) 

Capacity Percentage 
envisaged of (4) to 
by IDBI (3) 

assisted 
projects 

a) 

(2) 


(3) 

(4) 

(5) 

I. Paper and paper boards 

. . . . . . . . (Tonnes) 


8,30,000 

1,36,500 

16 T 

2, Cement 

(Million tonnes) 

18 

5-1 

28 -3 

3. Fertilisers — 






Nitrogenous 

. . . . . . . . (Tonnes) 


23,91,000 

13,88,920 

58 T 

Phosphatic 

,4 (Tonnes) 


5,66,000 

3,53,470 

62-5 

4. Pesticides 

(Tonnes) 


73,000 

26,000 

35 *6 

3, Basic industrial chemicals — 






(i) Caustic soda 

. . (Tonnes) 


4,40,000 

1,14,160 

25 '9 

(ii) Sulphuric acid 

. . .. .. (Tonnes) 


17,50,000 

2,23,000 

12-7 

(iii) Caprolactam 

. . (Tonnes) 


23,000 

20,000 

87,0 

(iv) P/V.C. 

. . (Tonnes) 


90,000 

47,500 

52 '8 

(v) Polyethelene 

. . (Tonnes) 


90,000 

30,210 

33 ‘6 

(vi) Nylon Filament and Nylon cords 

(Tonnes) 


21,000 

4,200 

20* 

(vii) Polyester Fibres 

(Tonnes) 


22,000 

6,100 

27.7 

6, Alloy and Special Steels 

(Tonnes) 


2,50,000 

64,000 

25 -6 

7. Non-ferrous metals— 






(i) Aluminium 

(Tonnes) 


2,10,000 

60,000 

28 -6 

(ii) Copper 

(Tonnes) 


47,500 

6,500 

13-7 

(iii) Zinc 

(Tonnes) 


36,000 

20,000 

35*7 

8, Automobile tyres 

(Million No.) 

6 

1 T 

18 -3 

9. Agricultural Tractors 

(No.) 


80,000 

12,000 

15*0 

10. Dry battery , , 

(Miflicm NoJ 

850 

60 

7*1 


Excluding 6 companies in regard to which data were 
not readily available, 90 companies in the year 1970 
and 95 companies in the year 1971 contributed 
Rs. 675,76 crores and Rs. 796, 83 crores respectively 
in terms of value of output to industrial production in 
the country. Their contribution to Government revenue 
(in the form of taxes and excise duty) was Rs, 71,48 
crores in 1970 and Rs. 91,24 crores in 1971; and they 
provided employment to about 137000 persons in 1970 
and 143000 in 1971. 

143, The net value added by these companies formed 
7.6 per cent in 1970 and 9.1 per cent in 1971 of the 
net value added by the large-scale manufacturing sector. 
Their contribution to Government Revenue was 3,8 per 
cent and 4.3 per cent, respectively, during 1970-71 and 
1971-72 to the total Government revenue by way of 
corporate taxes and excise dut.es. It should be noted 
that in the earlier years, development rebate and initial 
depreciation have largely 'reduced the impact of income 
tax. Their share in employment in the organised private 
sector of industry was 3,5 per cent and 3.6 per cent, 
respectively; this share in smaller than the share in value 
added as these projects were by and lalrge highly capital 
intensive. The export earnings of these assisted com- 
panies amounted to Rs. 22 crores in 1970 and Rs. 20 
crores in 1971.* 


* These figures relate to exports made by companies 
which received IDBI’s assistance fo!r industry; they are 
distinct from the figures of exports of capital goods 
covered under IDBI’s export finance schemes. 


(b) Gestation Lags and Cost Oyer-runs 

144, Of the 95 companies which are covered in this 
review, 89 companies had completed their projects and 
in the remaining cases, the expansion schemes assisted 
by 1DBI wefe in an advanced stage of implementation. 
An analysis of the 89 projects completed upto 1971 
according to the period of construction is given in 
Table 23. 

145, This analysis of time lags in respect of com- 
panies with completed projects showed that a large 
number of companies — 61 out of 89 — took about 2 to 
4 years. While 20 companies completed their projects 
within 2 years, 8 companies required 4 to 5 years for 
commencing production. It is significant to note that 
it was the capital intensive industrial units such as paper, 
cement and basic metals which took relatively longer 
time for completing the projects. 

146, An analysis of the projects according to delay 
in project implementation is given in Table 24. It will 
be seen therefrom that 13 out of 89 projects assisted 
by IDB1 were completed on schedule and in 6 other 
cases there was a marginal delay upto 3 months only. 
Howevef, in 36 out of 89 cases (i,e., in 40.4 per cent 
of the cases) delay ranged from 12 to 30 months and 
in 8 cases the delay exceeded 30 months; the maximum 
delay was about 4 years in the case of a project for 
manufacturing basic metals. 
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TABLE 23 —DISTRIBUTION OF IDBI ASSISTED PROJECTS ACCORDING TO TIMF LAGS FROM DATE OF 



SANCTION OF 

ASSISTANCE TO 

COMPLETION OF 

PROJECTS 








Construction 

period range 



Industry 

12-18 

18-24 

24-30 

30-36 

36-42 

42-48 

48-54 

54-60 

60 and 

Total 


months 

months 

months 

months 

months 

months 

months 

months 

above 


1. Textiles 

2. Paper and Paper 

1 

— 

4 

2 

2 

— 

1 

— 

— 

10 

Products 

— 

— 

2 

1 

1 

3 

— 

— 

— 

7 

3. Rubber 

4, Basic Industrial 

— 

— 

— 

1 

— 

— 

— 

— 

— 

1 

Chemicals 

1 

2 

5 

1 

1 

— 

— 

— 

— 

10 

5. Fertilisers 

— 

— 

3 

2 

2 

— 

— 

— 

— 

7 

6. Other Chemicals 

1 

— 

1 

1 

1 

1 

1 

— 

— 

6 

7. Cement 

8, Basic Metal Indus- 

— 

1 

1 

1 

1 

— 

— 

3 

— 

7 

trios 

1 

3 

1 

2 

1 

4 

2 

— 

1 

15 

9, Machinery except 











electrical 

4 

1 

3 

3 

— 

— 

— 

— 

— 

11 

10. Electrical Machinery 

4 

— 

3 

— 

1 

— 

— 

— 

— 

8 

1 1 * Others 

1 

— 

4 

— 

2 

— 


-- 

— 

7 

Total 

13 

7 

27 

14 

12 

8 

4 

3 

1 

89 

TABLE 24— CLASSIFICATION OF PROJECTS ACCORDING TO DELAY IN PROJECT 

IMPLEMENTATION 







Range of delay 

















Within 

envisaged 

less 

3 to 6 

6 to 12 

12 to 18 

18 to 24 

24 to 30 

30 to 36 

More 

Total 


date of 

than 3 

months 

months 

months 

months 

months 

months 

than 36 



earlier 

months 






- 

months 


1. Textiles 

2. Paper and Paper 

1 

— 

— 

— 

2 

3 

3 

— 

1 

10 

Products , , 

1 

— 

— 

1 

— * 

3 

1 

I 

— 

7 

3. Rubber 

4, Basic Industrial 

1 

— 

— 

— 

— 

— 

— 

■ — 

■ — ■ 

1 

Chemicals 

— 

3 

2 

1 

3 

1 

— 

— 

— 

10 

5. Fertilisers 

3 

— 

— 

2 

1 

1 

— 

— 

— 

7 

6, Other Chemicals , , 

— 

1 

— 

1 

1 

— 

1 

2 

— 

6 

7. Cement , . 

8, Basic Metal Indus- 

3 

— 

■ — 

1 

2 

— 

- — 


1 , 

7 

tries 

9. Machinery except 

2 

1 


6 

1 

2 

1 

— 

2 

15 

electrical . . 

1 

— 

2 

5 

1 

1 

— 

1 

— 

11 

10. Electrical Machi- 











nery 

1 

1 

1 

3 

1 

1 

— 

- — 

— 

8 

11* Others .. 

- — 

— 

— 

1 

2 

3 

1 

- — 

— 

7 

Total 

13 

6 

5 

21 

14 

15 

7 

4 

4 

89 


Over-run in IDBl Assisted Projects 

147. Nearly 70 per cent of IDBI assisted companies 
suffered over-run T Total over-run worked out to 25 per 
cent of the original capital costs of the projects where 
over-runs had been reported and 15,7 per cent of the 
aggregate cost of all the projects studied. Companies 
belonging to chemicals, textiles and paper industries 
fared over-run to a greater extent than the other indus- 
trial groups. About four -fifth of over-run was attribut- 
able to increase in the cost of machinery. Among the 
more important causes of over-run may be mentioned the 
devaluation of the rupee effected in Jime 1966 delay in 
project implementation and increase in mochinerv and 
construction costs. Nearlv two-thirds of the over-run 
was financed bv wav of long-term loans and about 6 per 
cent by wav of additional share capital, IDBI’s contri- 
bution towards meeting the over-run was about 15 per 
cent, IDftT’s assistance for meeting the over-run account- 
ed for onlv 5 ner cent of the total direct assistance 
granted by IDBI. It is interesting to note that suscepti- 


bility to over-run did not appear to be dependent on the 
size of the project, its location or association with a 
foreign collaborator. At the same time, new companies 
were more vulnerable to over-run than expansion projects 
of existing companies. 

(C) CAPITAL STRUCTURE, COST STRUCTURE 
AND RATE OF RETURN 

Capital Structure 

148. A statement showing capital intensity ratios for 
IDBI assisted companies for the years 1970 and 1971 
along with ratios observed in the case of 1501 companies 
included in the Reserve Bank study for the year 1969-70 
is given in Anncxurc XIV. The overall ratios of capital 
to value o f output and to net value added were 1.52 and 
5 4.2 resne^rivelv in 1970 and 1 ,44 and 4.92 for 197L 
This is suggestive of an improvement in capacity utilisa- 
tion. These ratios are on the higher side compared to 
the ratios of 0.95 aftd 4.14 observed in 1969-70 on the 
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basis of the Reserve Bank study. This is attributable to 
the fact that most of the IDBI assisted projects are capi- 
tal intensive and many of them have been completed 
only recently and are yet to achieve full capacity opera- 
tion- Further, a large proportion of assets of IDBI 
assisted companies has been acquired comparatively re- 
cently and therefore, the book value of the assets of 
these companies is not strictly comparable with that of 
1501 companies included in the Reserve Bank study. At 
{he same time, in the case of electrical machinery and 
equipment, IDBI assisted companies have lower capital/ 
output and capital/net value added ratios. This is in 
line with the higher earnings/capital ratio observed in 
the o f 1DBT assisted companies in this industry com- 
pared to the companies in the Reserve Bank study. 

Cost Structure 

- 149. Ratios relating to earnings and the irpooriant 
cost items (raw materials, wages and salaries and depre- 
ciation) to value of output are given in Annexure XV. 
The ratio of earnings to value of output for IDBI assist- 
ed companies compares favourably with the ratio for 
companies in the Reserve Bank study in respect of all 
the industries. Further, percentage of depreciation to 
, value of output for IDBI companies is $.1 compared to 
3,5 for companies in the Reserve Bank study; Ihe higher 
ratio is explained by the fact that IDBI assist'd com- 
panies are comparatively recent and have higher depre- 
ciation charges. Overall ratio of raw material cost to 
value of output for IDBI assisted companies is lower 
compared to companies in the Reserve Bank study* Ratio 
of salaHes and wages to tpfaj output for IDBI assisted 
companies was 11.2 per cent for 1970 and 11.5 per cent 


lor 1971 compared to 12,7 per cent for companies in 
the Reserve Bank study in 1969-70. 

Performance of IDBI Assisted Companies 

150 Overall performance of IDBI assisted companies 
as indicated by the expected and actual ratios of gross 
earnings before interest and tax to capital employed 
(gross fixed assets plus inventories) is given in Table 25, 
It will be seen therefrom that as compared to the expected 
ratio of 19.8 per cent, the actual earnings as percentage 
of ^anital emploved worked out to 13.8 per cent in 1970 
and 14.7 per cent in 197L This compares favourably 
with the ratio of 12 5 per cent observed in the case of 
1501 cronmanies included in the Reserve Bank study for 
the year T9 69-70. Further, as many of the assisted com- 
panies are yet to reach full capacity operations, their 
performance (which showed improvement in 1971 com- 
pared to 1970) would improve further and may turn out 
to be closer to the expected return* 

151. As mentioned earlier, the above characteristics of 
fHRl assisted companies are based on a quick anfllvjp? 
of available data, When project profiles are completed 
it will be possible to undertake detailed studies analysing 
the f1 ; </e r «ren'‘c between expected and actual outcome of 
assisted predicts, inter-firm variation in performance, ex- 
tent of linkav* among nter-Hated i n dustries a^d gesta- 
tion Joes, a^d make meaningful policv-orie^ted ejec- 
tions regardmg investment output and return on capital, 
0 r come of these studies will be published in the 
proposed Journal of Development Banking. It is also 
proposed to cover in our future studies some of the larger 
projects assisted by IDBI under its refinance scheme. 


TABLE 25— EXPECTED AND ACTUAL RETURN ON CAPITAL EMPLOYED (GROSS EARNINGS BEFORE INTEREST AND 

TAX TO GROSS FIXED ASSETS PLUS INVENTORIES) 


industry Group 

1 — f- 

1. Textiles . . 

2. Paper 

3. Rubber . . - . . 

4. Basic Industrial Chemicals 

5. Fertilisers 

6* Other Chemicals . . 

7. Cement , . , , 

8. Basic Metals 
^.“Machinery except electrical 

10. Electrical Machinery 

11. Others 

All Industries 


(Figures in brackets indicate the average return) 

ACTIVITIES OF THE IDBI SECRETARIAT 
Board of Directors 

1 52, The Board of Directors of the IDBI is identical 
with the Central Board of the Reserve Bank of India. 
On the expiry of his term of office of Deputy Governor, 
Shri P. N. Damry was reappointed for a further perod 
of two years from February 13, 1972. Two directors, 
namely Shri P, L, Tandon and Dr. V. Shanmugasunda- 
ram retired from the Central Board of the Reserve Bank 
and consequently from the Board of the IDBI on expiry 
of their terns of appointment on January 14, 1972. 

Shri A. B^kshi, Secretary to the Government of India, 
Ministry of Finance, Dpartment of Barking also ceased 
to be a director consequent on his appointment as 


Actual Rate (%) 

A 

1970 


Expected Rate 

(%> 


9 to 24 
(15 1) 
7 to 18 
(ll -9) 
14 0 

5 to 29 
(19-5) 
10 to 22 
(18-6) 
10 to 29 
(23 0) 
5 to 27 
(19*2) 
5 to 34 
(20 0) 
7 to 44 
(24*3) 
12 to 37 
(22-5) 
9 to 28 
(22 *5) 


5 to 44 
(19-8) 


—2 -9 to 20 -3 
(8 * 2 ) 

8 *2 to 18*7 
(12 ‘3) 

3*7 

1 -2 to 18*4 
(16*5) 

2*5 to 15-9 
(14-7) 

— 0 -2 to 16 *8 
(7 -5) 

—8 *2 to 15 -7 
(12-3) 

— 1 -7 to 18 -0 
(14*5) 

—9 *4 to 20 -8 
(6 *5) 

— 0 *9 to 33 *2 
(19*5) 

—2 *5 to 13 6 
(2 * 0 ) 


— 9 *4 to 33 *2 
(13*8) 


1971 


^6*1 to 17-0 

(5 ’3) - 
6l to 22 -7 
(15-8) 

1 -4 

1 -6 to 26 -7 
(18-6) 

0 5 to 21 -1 
(15 .9) 

—10 2 to 10 -8 
(12-7) 

8 -7 to 15 -9 
(11 '7) 
Oto 15-8 
(13 -7) 

—26 -2 to 31 -6 
(4-2) 

2 -4 to 46 -1 
(28 -2) 

—2 -4 to 20 -5 
(6-6) 


—26 2 to 46-1 
(14-7) 


Comptroller and Auditor General of India on March 
26, 1972. 

153, The Government of India nominated to the 
Central Board of the Reserve Bank of India and conse- 
quently to the Board of the T DBI. Dr. Bhabatosh Datta 
and Shri S. M- Joshi. with effect from February 7, 1972 
and Shri C. P. Srivastava with effect from February 17, 
1972. 

154. The Board wishes to place on record its sense 
of appreciffion of the valuable services rendered to the 
IDBI by Shri P, L. Tandon and Dr. V. Shamugasunda- 
ram. 
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155. The Board of Directors held seven meetings dur- 
ing the year, one each at Bombay, Bhubaneshwar, Cal- 
cutta, Lucknow, Madras, New Delhi and Shillong. 

Executive Committee 

156. The Executive Committee constituted by the 
Board and comprising the Chairman, the Vice-Chairman 
and eight other directors held twelve meetings during 
the year, of which one was held in Lucknow, two in 
New Delhi and the rest in Bombay. 

Ad-hvc Advisory Committee 

157. As in the previous years, the IDB1 continued to 
avail itself of the services of technical advisers and con- 
sultants to advise the 1DB1 on specific projects. For 
this purpose. Ad-hoc Committees of Advisers were con- 
stituted from time to time. In all, sixteen meetings of 
Ad-hoc Committees of Advisers were held during the 
yedr, of which one was held outside Bombay for the 
first time. The Board of Directors is gratelul to the 
advisers and experts for the valuable assistance rendered 
by them to the 1DBL 

Regional and Branch Office Functioning 

158. The Regional Offices at Calcutta, Madras and 
New Delhi were actively helped and guided by the res- 
pective Regional Committees, The Eastern Regional 
Committee met thrice at Calcutta and once at Shillong. 
The Northern Regional Committee met four times at 
New Delhi and the Southern Regional Committee also 
held four meetings, two of which were in Madras and 
one each at Trivandrum and Bangalore. 

159. As on June 30, 1971 the 1DBI had seven Branch 
Offices at Patna, Chandigarh, Trivandrum, Bhopal, Gau- 
hati, Bangalore and Jammu. During the year, the IDBI 
opened two more offices, one at Hyderabad and the other 
at Kanpur. Just after the close of the year, it opened 
its tenth office at Bhubaneshwar. With a view to serv- 
ing the region from a more central place and to ensure 
greater co-ordination with the Kerala Industrial and 
Technical Consultancy Organisation (KITCO), the 
Branch Office of the IDBI at Trivandrum was shifted 
to Cochin on March 27, 1972. 

Branch Offices and Functional Departments at the Head 
Office 

160. With the increase in the volume of work, the 
need for proper decentralisation of the IDBI work and 
the urgency of intensifying promotional activities in 
various States, it h^s become essential to strengthen the 
Regional /Branch Offices. This has also become neces- 
sary to facilitate strengthening of the SFCs set-up, parti- 
cularly with regard to project appraisal and follow-up 
supervision of assiste.1 projects. The proposals for that 
purpose have been formulated and are currently under 
consideration. Fu Lher, it is decided to upgrade the 
Branch Office in Assam as it has now also to serve the 
newly dreated State, of Meghalaya, Nagaland, Manipur 
and Tripura and th; Union Territory of Arunachal 
Pradesh. 

161. At the Head Office also, because of the increase 
in the volume of work and undertaking of new functions, 
it is essentia] to improve the effective working of various 
functional departments. In particular, the Refinance 
Department needs strengthening in the light of the ur- 
gency of the task of improving the appraisal work and 
providing appropriate guidance to the SFCs for project 
appraisal and supervision work. To implement the re- 
commendations of the Banking Commission, Export De- 
partment would also need to be suitably expanded. In the 
Economic & Planning Department, an additional divi- 
sion called the Project Promotion Sc Consultancy Divi- 
sion has been created particularly with a view to giving 
closer attention to the Joint Institutional Surveys of 
backward States, to provide the secretariat for the sur- 


vey work and other various promotional activities of the 
IDBI. 

fraining of Personnel 

152. As in the previous years, the IDBI continued to 
take advantage of the several training facilities offered 
in and outside the country. During the yeaT, the IDBI 
deputed officers to the various courses conducted by 
the training colleges and institutes of management in the 
country like the Bankers’ Training College at Bombay, 
the Administrative Staff College of India at Hyderabad, 
Indian Institute of Management at Ahmedabad and 
National Institute of Bank Management and NITIE at 
Bombay. 46 officers of the Bank attended courses on 
Development Finance and allied subjects conducted by 
these institutions during the course of the year. In addi- 
tion, one senior officer was deputed to Deutsche Bank, 
West Germany lor training and study in term-lending 
and export finance. 

163. The 1DBJ also provided training facilities to per- 
sonnel of foreign development banks. During the year, 
officers of Central Banks/Development Banks in Zambia 
Ceylon, Thailand. Tanzania, Nepal and Kenya under- 
went training in the IDBL 

ACCOUNTS OF THE IDBI— GENERAL FUND 

le>4, The accounts of the General Fund of the IDBI 
are maintained separately from the Development Assis- 
tance Fund (DAF). 

Income and Expenditure 

165. During the accounting year 1971-72, the total 
income of the Bank’s General Fund increased by 23 per 
cent from Rs. 12.9 crores to Rs. 15.9 crores and total 
expenditure by 29 per cent from Rs. 9.5 crores to Rs, 
12.3 crores. The lower rate of growth in income was 
attributable to the fact that a sizeable portion of the 
increase in outstanding assistance was under export fin- 
ance (Rs. 7.4 crores) and refinance to small-scale indus- 
tries etc. at concessional rates of interest varying between 
31 per cent and 51 per cent (about Rs. 6.0 crores), as 
against the IDBI borrowing rate of 6 per cent. Conse- 
quently, the los.s sustained by the Bank under the above 
two heads accounted for about Rs. 72 lakhs. At the 
same time, the expenditure rose faster mainly on account 
of the following factors : 

( k) With the increase in Bank Rate from 5 per Cent 
to 6 per cent in January 1971, the JDBI had to pay 
interest at enhanced rale to the Reserve Bank both in 
respect of its outstanding borrowings as on that date and 
subsequent fresh borrowings; 

(ii) Interest is payable at 5J per cent per annum on 
bonds issued in March 1972; and 

(iii) Increase in establishment expenditure arising out 
of opening of branch offices and other promotional 
activities, 

166. The net profit tor 1971-72 as a result increased 
only lo Pes. 3.6 Crores as against Rs. 3.4 crores in 1970- 
71. Out of the profits, a sum of Rs. 2.3 crores was 
transferred to the Reserve Fund (compared to Rs, 2-5 
crores for 1970-71) raising the amount in the Fund to 
Rs. 16.8 crores’ 1 ' as on June 30, 1972. The balance of 
Rs, 131,25 lakhs (Rs. 93,75 lakhs in 1970-71) was 
transferred to the Reserve Bank of India, thus maintain- 
ing the dividend rate of 3,75 per cent. 

A udilors 

167. The accounts of the Bank were audited by M/s. 
K. S. Aiyar & Company, Bombay, who were appointed 
by the Reserve Bank of India in terms of Section 23(1) 
of the Industrial Development Bank of India Act. 

•Exclusive of the inv;stment reserve representing profits 
on sal 1 of investments of Rs. 61.7 lakhs as at the end of 
June 1972, 


5 — 379GI/72 
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IDBI : TRENDS 

ANNEXURE 1 (A) 

IN ASSISTANCE SANCTIONED—1964-65 TO 1971-72 (JULY-JUNE) 

(In crores of rupees) 


1964-65 

1965-66 

1966-67 

1967-68 

J 968-69 

1969-70 

1970-71 

1971-72 

Total 
since 
inception 
of IDBI 
in July 

1964 

0) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

1, Direct loans (other than for 
exports) 

14 8 

32-4 

21 8 

14 -6 

13 3 

5*3 

40 7 

51 3 

194-2 

(a) Other than backward 
districts 

14-4 

30-5 

15 '9 

13*3 

6-4 

3-2 

23 *7 

26*3 

133 -7 

( b ) Backward districts (At 

normal rates) 

0-4 

1 -9 

5-9 

1-3 

6-9 

2*1 

17-0 

25-0* 

60*5 

2. Underwriting and direct 

subscriptions . . 

6 2 

6 0 

0 9 

12 

2-3 

6 1 

4*0 

14 6 

41 3 

(a) Other than backward 
districts 

5*1 

6 ‘0 

0 *8 

0-9 

0-8 

2*5 

4*0 

9-1 

29-2 

( b ) Backward districts (At 

normal rates) 

1 1 

0 02 

0-1 

0-3 

1 *5 

3-6 

0*03 

5 *5* 

* 12-1 

3. Refinance of industrial loans . . 

20-9 

19 -5 

19 4 

9-4 

13 -7 

13 *8 

24 5 

30 6 

151 8 

(a) At normal and concessional 
rates (other than to 
small-scale industries, small 
road transport operators 
and units in backward 
districts) 

20-9 

19-3 

19 >2 

8-9 

11 -1 

8*0 

10-4 

9 1 

106 -9 

(b) At concessional rates 

(i) Small-scale industries 

0 ’04 

0-2 

0-2 

0-5 

2-5 

3*4 

11*0 

14*0 

31 *9 

(//) Small road transport 
operators . . 



— 

_■ 


0-1 

2-4 

2-8 

4*0 

9 -3 

(///) Backward districts . . 

* — 

— 

— 

■ — 

* — 

— 

0-3 

3*5 

3-8 

4. Rediscounting of bills 

0 1 

2 2 

7 -1 

12 4 

15 5 

24 1 

28-5 

45 3 

135-2 

Total of 1 to 4 

42-0 

601 

49 2 

37 6 

44 8 

49 3 

97*7 

141 8 

522*4 

5. Export finance 
(/) Direct 





6*5 

11*2 

11 *3 

19*3 

48 *4 

(ii) Refinance 

0-2 

0-7 

0*5 

0-3 

7-3 

1 -3 

13*7 

3-3 

27 *2 

Total of 1 to 5 

42-2 

60 ‘8 

49 -7 

37 *9 

58 6 

61 8 

122-7 

164 3 

598 1 

6. Subscriptions to shares and 
bonds of financial insti- 
tutions 

6 3 

17 

9 4 

19 

4 5 

0-5 

8 6 

3 7 

36 6 

Total of 1 to 6 

48 6 

62 -5 

59 1 

39 8 

63 1 

62 *3 

131 3 

168 0 

634-7 

7. Guarantees for loans and 
deferred payments 

5 ‘3 

10 '6 

8*2 

— 

0-01 

0*1 

2-6 


26 -9 

8. Export Guarantees 

— 

— 

— 

— 

0-6 

— 

1 *1 

0 1 

1 -8 


♦Includes a loan of Rs. 12 crorcs at concessional rate of interest of 7 per cent. 


♦♦Includes underwriting assistance of Rs. 2 crores on concessional terms. 
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IDBl : TRENDS 

ANNEXURE I (B) 

IN ASSISTANCE UTILISED— 1964-65 

TO 1971-72 (JULY-JUNE) 

(In crorcs of rupees) 


1964-65 

1965-66 

1966-67 

1967-68 

1968-69 

1969-70 

1970-71 

1971-72 

Total 
since 
inception 
of IDBI 
in July 

1964 

(1) 

( 2 ) 

( 3 ) 

( 4 ) 

( 5 ) 

( 6 ) 

( 7 ) 

( 8 ) 

( 9 ) 

( 10 ) 

1. Direct loans (other than for 
exports) 


19 9 

20 n 

18*0 

15 3 

10*9 

4 9 

9 6 

99 2 

(a) Other than backward 
districts 



18 *7 

20 '5 

16-1 

12 '0 

9*1 

4*2 

6-6 

87*3 

( b ) Backward districts (At 
normal rates) 

— 

1.2 

0-2 

1-9 

3*3 

1 -8 

0-7 

3*0 

11*9 

2, Underwriting and direct 

subscriptions 

0 4 

5-3 

5-2 

1 1 

1-6 

2*2 

3-7 

1*8 

21 *4 

(a) Other than backward 
districts 

0 -2 

4 *7 

5-0 

1 -0 

0-4 

1 -5 

1 ‘5 

1 *8 

16*2 

( b ) Backward districts (At 
normal rates) 

0-2 

0-6 

0*2 

0*1 

1 *2 

0*7 

2*2 

0-01 

5-2 

3 . Refinance of industrial loans . * 

21 2 

21 4 

19*5 

10 8 

11 *6 

12 5 

21 -2 

24 0 

142 ‘1 

(a) At normal rates , , 

21 *2 

21 4 

19-5 

7*3 

4*4 

3*5 

4*1 

1 *0 

82-4 

(6) At concessional rates (other 
than to small-scale indus- 
tries, small road transport 
operators and units in 
backward districts) 




3*4 

5-7 

7-0 

8-7 

8*5 

33-3 

(c) At concessional rates 

(0 Small-scale industries 



_ 

0-1 

1 *5 

1 *9 

7*6 

10*0 

21*1 

(ft) Small road transport 
operators 

— 

— 

— . 

— 

— 

0-1 

0*7 

3*0 

3*8 

(/ft) Backward districts . . 


— 

— 

— 

— 

— 

0*1 

1 *5 

1 *6 

4. Rediscounting of bills 

0 1 

19 

6 1 

10 6 

13 *3 

20.6 

24 - 3 

38 3 

115*3 

Total of 1 to 4 

21 7 

48 5 

51 5 

40 -5 

41 8 

46 2 

54 *2 

73 -7 

378 *1 

5, Export finance 

(0 Direct 






2*9 

12 '0 

10*2 

25 *1 

(ft) Refinance 

— 

0-9 

0*4 

0 *3 

2*5 

2*7 

9-9 

4*8 

21 *4 

Tatal of 1 to 5 

21 -7 

49 4 

51-9 

40 -8 

44 3 

51 8 

76*0 

88-7 

424 6 

6 . Subscriptions to shares and 
bonds of financial insti- 
tutions 

6-3 

1-7 

7*4 

3*9 

4*5 

0-5 

3 *8 

5-8 

33*9 

Total of 1 to 6 

28 0 

51 1 

59 *3 

44*7 

48 7 

52 3 

79 8 

94 5 

458 5 
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AKNE- 

IDBI’S DIRECT FINANCE TO INDUSTRIAL CONCERNS— 


Name of the company 

Cost of 
the 

project 


Means of financing 



Ordinary 

and 

Prefer- 

ence 

shares 

Dehen- Loans 

tures etc.* 

Deferred 

payments 


( 1 ) 


1. Standard Motor Products of India Ltd 

2. Associated Glass Industries Ltd 

3. Andhra Sugars Ltd. 

4 . Rathi Alloys & Steels Ltd 

5. Aehok Paper Mills Ltd 

6. Central Pulp Mills Ltd 

7. Chemicals and Plastics India Ltd 

8. Shama Forge Co. Ltd. 

9. Siporex India Ltd. . . 

10. Southern Petro-Chemical Industries Corporation Ltd 

1L Orissa Fertilizers & Chemicals Ltd. 

12. India Fire-bricks & Insulation Co. Ltd 

13. Globe Steerings Ltd. 

14 . Vardhman Spinning & General Mills Ltd. 

15. Shree Synthetics Ltd. 

16. Jesons Electronics Ltd, 

17. Puryab Tractors Ltd. 

18. Hindustan Malleable & Forgings Ltd. 

19. West India Chemicals Ltd 

20. Protein Products of India Ltd 

21. Gayday Iron and Steel Co. Ltd, 

22. Century Metals Ltd 

23. Indian Dairy Enterpreneurs Agricultural C-o. Ltd. 

24. Steel Complex Ltd 

25. Bhoruka Steel Ltd 

26. Mangalore Chemicals & Fertilizers Ltd. 

27. Seven Seas Transportation Ltd 

28. Bolani Ores Ltd 

29. Anil Steel & Industries Ltd 

30. Excel Glasses Ltd 

31. Modi Rubber Ltd 

32. Shriram Fibres Ltd 

33. Tata Iron & Steel Co. Ltd. 

34. Regal Papers (Pvt.) Ltd 

35. Motor Industries Co. Ltd. 

36. Hada Textile Industries Ltd. 

37. Travancore-Cochin Chemicals Ltd. 


Total 


( 2 ) 

( 3 ) 

( 4 ) 

( 5 ) 

( 6 ) 

346-9 

— 


346 -9 
(121 - 9 ) 

— 

453 0 

135 -0 

— 

231 -2 

86-8 

494 0 

70 -0 

— 

424-0 

( 100 - 0 ) 

— 

240 0 

88 -0 

— 

151 -6 
( 12 - 1 ) 

1 — ■ 

1961 -0 

400-0 

- - 

1561 -0 



410 ’0 

no-o 

— 

300 -0 



151 -7 

45 0 



106-7 
(42 - 7 ) 

— 

170-5 

75 -0 

— - 

95 4 



298 -0 

120 -0 

— 

160-0 

18-0 

7100-0 

1900-0 

— 

5200 -0 
(460 - 0 ) 

— 

73 -5 

25 -0 

— 

48 -0 

0-5 

123 -0 

— “ 

— 

120-6 
(81 - 5 ) 

2 4 

91 0 

38-0 

— 

53 -0 
(3 - 0 ) 

— 

162-4 

60 -0 

— 

102 -4 
( 12 - 4 ) 

— 

735 0 

325-0 

— 

410-0 

— 

136-5 

65 -0 

— 

71-5 



370 -0 

140 -0 

— 

230 -0 


114-0 

— 

— 

114-0 
(38 - 0 ) 

— 

68 -0 


— 

68 -0 
( 2 - 4 ) 

— 

311 -2 

120 0 

— 

191 -2 


264 -0 

111 -0 

— 

132-2 

20 *8 

92 -0 

48 -0 


44 -0 



243 0 

90-0 

— 

153 -0 
(9 0 ) 


337 -0 

150 -0 

— - 

187 -0 
( 10 - 0 ) 

— 

164 -0 

80 -0 

— 

84 -0 

, 

5800 0 

1600-0 

. - 

4200-0 



960 0 

160 -0 

— 

800 -0 



411 0 

— 

— 

411 -0 
(136 - 0 ) 

— 

223 0 

80 -0 


143 -0 



180 -0 

70 -0 

— 

110-0 



1800 -0 

600-0 

— 

1200 -0 



800 -0 

320 -0 

— 

480 -0 

. * 

13347 -0 

— 

1500 -0 

11847 -0 
(10713 - 0 ) 

— 

80 0 

28 -0 

— 

52 -0 

. 

2580 0 

91 -2 

- — 

2488 -8 
(2188 - 8 ) 

— 

73 -0 

6-0 

— 

67 -6 
(21 0 ) 

■ — 

995-0 

115-0 


880 -0 
( 150 - 0 ) 


42158 7 

7265 -2 

1500 0 

33264 -5 

128 5 


(14101 8) 


Note : Figures arc based on information available at the time the assistance was sanctioned. In respect of certain projects, the 
contributions of promoters, etc. are based on the information available in the relative prospectuses. 

^Figures within brackets relate to internal resources, cash accruals, etc. included in the main figures, 

**Includes internal resources, cash accruals, etc. Promoter’s and collaborator’s contribution in the form of loans, deposits, 
etc. included in the main figures is also shown separately in brackets. 

W Figures in brackets relate to total assistance including additional assistance sanctioned by the TDRI for financing the project. 

flncluding Guarantee-c um-rupec loan under French Credit. 

}Oul of the total, assistance aggregating Rs, 700 lakhs is under the Development Assistance Fund. 
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XUREflX 

DETAILS OF SANCTIONS DURING 1971-72 




(In lakhs of rupees) 

Contribution 

promoters 

to project cost of 

Financial Assistance Sanctioned 

by IDBI 


Percentage 

of 

9 to 2 

Percentage 

of 

13 to 2 


Loans® 

Underwriting Total of 

lO trs 

Guaran- 

tee® 

Promoters, 

Directors, 

etc.** 

Collabo- Total of 

rators 7 and 8** 


Ordinary Deben- 
and tures® 

Prefer- 

12® 




ence 
s hares @ 


( 7 ) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

121 9 



121 -9 

75*0 

. _ 



75-0 

. 

35-1 

21 -6 




(100-0) 



(100 -0) 



(28 *8) 

73 -4 

86-8 

160 2 

30 *0 

— 

— 

30 -0 



35 4 

6-6 




(111 -0) 

(50 0) 


(161 -0) 



(35-5) 

129 -0 

— 

129 -0 

46 0 

— 

— 

46 -0 

— 

26 1 

9-3 

46-1 

— 

46*1 

45 -0 

14-0 

- 

59 *0 

— 

19 -2 

24*6 

220*3 

— 

220-3 

1200 -Of 

200 -0 


1400 -on 

— 

11 -2 

71 4 

109 0 



109-0 

75 0 

25 -0 



100 0 



26-6 

24*4 





(74 4) 


(149 4) 



42*7 

— 

42-7 

20 -0 

— 

— 

20-0 

^ 

28 '2 

13.2 




(45 >0) 

(20 *0) 


(65 -0) 




4*7 

21 *7 

26 4 

25 -0 

— 

— 

25 *0 



15-5 

14*7 





(9 *0) 


(34 -0) 



(19 *9) 

35 0 

12 '5 

47 *5 

22-5 


— - 

22*5 

— 

15-9 

7*6 




(47 -5) 

(42 -5) 


(90 0) 



(30 -2) 

1 379 0 

• — 

1379 -0 

1025 *0 

436 -0 

— 

1461 0 

- 

19 4 

20 -6 

9*5 



9*5 

15*0 





15 0 



12*9 

20 4 




(30 -0) 

(9 -0) 


(39 0) 



(53-1) 

81 *5 

— - 

81-5 

25 *0ttt 

■ — 

— 

25 *0 

— 

66-3 

20 -3 




(60*0) 



(60 0) 



(48 -8) 

15 *5 

— - 

15 -5 

10 0 

10 0 

— 

20 -6 

— 

17*0 

22 -0 

32 -4 

— . 

32 4 

40-0 

10-0 

— - 

50 -0 

— 

20 0 

30-8 

62 *0 

60 0 

122 0 

59 -3 

— 

— 

59-3 

— 

16-6 

8*1 




(114-3) 

(22-5) 


(136-8) 



(18 *6) 

20 ‘5 

5*0 

25*5 

— . 

4*0 

■ 

4-0 

— 

18*7 

2*9 

45 '0 

— 

45 0 

70-8 

35 *0 

— 

105-8 

— 

12-2 

28 -6 

38*0 

- 

38-0 

50 *0 

— 

. 

50*0 


33-3 

43 -9 

2*4 

— . 

2 4 

15-0 

— 

— 

15-0 

— 

3-5 

22 0 





02*0) 


(27 *0) 



(39-7) 

31 -0 

— 

31 -0 

10 -0 

— 



10*0 

■ - 

10-0 

3 *2 

23 *8 



(63 -0) 

(19 -0) 


(82*0) 



(26-3) 

10 0 

33 -8 

45 -OS 

— - 



45 -0 

— 

12*8 

17-0 

(5 *9) 


(5 *9) 

(98 -0) 

(9-0) 


(107 -0) 



(40*5) 

20 *0 

— 

20 *0 

15-0 

5-0 

■ 

20 0 

— 

21 *7 

21 -7 

26 *9 

— 

26 -9 

55-2 

31 -1 

. 

86-3 

— 

11 *1 

35-5 

86 *0 

— 

&6 *0 

55-0 

25 -0 

— 

80 0 



25 -5 

23-7 

34 -0 

— 

34 -0 

46*0 

6-0 

— 

52 *0 

— 

20 -7 

31 -7 

645 ‘0 

25 *0 

670 *0 

1000-0 

300 *0 

. 

1300 -0 

— 

11-5 

22 4 

48 0 

— 

48 -0 


32-0 

— 

32-0 

. 

5*0 

3-3 

136*0 

— 

136-0 

200 -0® 

— 


200 -0 

. 

33-1 

48 -7 

42 -0 

— 

42 -0 

35 *0® ® 

12*5 

— 

47*5 

— 

18*8 

21 -3 

36*0 

— 

36 *0 

45 4 ' 

20 *0 

— 

65 4 

— 

20 *0 

36-3 

270 '0 

— 

270 0 

275 -0 

50 *0 

— 

325 *0 



15-0 

18 -1 

127 4 

— 

127 4 

111 -7 

50 *0 

— 

161 -7 



15-9 

20*2 

10713 *0 

— 

10713 -0 

100-0 

— 

175 -0 

275 -0§§ 



80-3 

2*1 

10*5 

. — 

10 4 

7*0 

11 -9 

— 

18*9 


13*1 

23 -6 

2188 *8 

- — 

2188*8 

60-0 


— 

60 0 

— 

84*8 

2-3 

23 -0 

— 

23 -0 

46 *0 

4 0 


50 -0 



31 -5 

68-5 





(1 1 *0) 


(57 *0) 



150 0 

— 

150 -0 

180 -0 

— 

— ■ 

180*0 

— 

15*1 

18*1 

17079-3 

221 0 

17300-3 

5134-9 

1281 -5 

175-0 

6591 *4 



41 -0 

15-6 

(5 *9) 


(5 -9) 

(5501 -9) 

(1530-9) 


(7207 -8) 



(17-1)' 


tt+Rupee loan of Rs. 67 50 lakhs sanctioned on 27.5.70 has been cancelled and instead, a reduced loan of Rs,25 00 lakhs 


has been sanctioned. 

S Additional loan of Rs. 45 00 lakhs has been sanctioned under the General Fund since the Government has not appro* 
ved sanction of assistance of Rs, 36 00 lakhs by way off direct subscription under the DAF. 

® To be reduced by such amount as may be sanctioned by other financial institutions. 

The Company could not get the approval of the Government of India for the proposed issue of debentures without conversion 
option. Under the revised financing pattern, the company was granted in April 1972 term loan for Rs, 1 00 crore in lieu 
of the underwriting assistance of Rs. 1 00 crore sanctioned in September 1970. In May 1972, it was sanctioned an additional 
assistance by way of underwriting of debentures of Rs. 1 '75 crores out of the proposed issue of Rs. 15 00 crores, consequent 
upon a reduction in the UTI underwriting commitment from Rs. 4 00 crores to Rs. 2 '25 crores. 
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ANNEXURE HI 

IDBI'S DIRECT LOANS AND GUARANTEES FOR EXPORTS— DETAILS OF SANCTIONS DURING 1971-72 

(In Jakhs of rupees) 


Total assistance required IDBPs share in total 
of IDBI and commercial assistance sanctioned 
Sr* Item of export Currency banks 

No* of payment — ■ - — ■■ - — — — 





Post- 

Guarantee 

Post- 

Guarantee 




shipment 


shipment 





loans 


loans 



(1) (2) 

(3) 

( 4 ) 

( 5 ) 

(6) 

( 7 ) 

Export Loan l Boilers and ancillary plant 

Not specified 

170 -23 


145 -00 







(85%) 


M 

2 Textile machinery 

Indian Rupees 

7-63 

— 

5-34 

(70%) 

10 '58 

— 

it 

„ 3 Textile machinery 

Pound Sterling 

15 'll 

— 

— 

(70%) 


„ 4 Steel rails 

U.S* Dollars 

163 «80 

— 

109 '20 

— 

u 

„ 5 Textile machinery 

Indian Rupees 

26 -42 


m%) 

13-21 


it 

„ 6 Railway wagons 

Indian Rupees 

884 43 



m 

_ 



Indian Rupees 



my.) 


if 

„ 7 Railway wagons 

773 *88 



515-92 

— 


„ 8 Transmission line towers, ACSR Conductors 

U.S* Dollars 

511 ’22 





etc. (Turn-key project) 




(50%) 



„ 9 Transmission line materials and towers 

U.S. Dollars 

48 '24 

— 

24 '12 







(50%) 



„ 10 Textile machinery 

Indian Rupees 

44 *51 

““ 

31 16 
(70%) 

“ — 

it 

„ 11 Weaving and finishing complex 

Pound Sterling 

125-64 

— 

62 -82 
/Cfl Q/\ 

— 


„ 12 Transmission line towers, ACSR and copper 

U.S. Dollars 

250 00 

22 -00 

150 '00* 

11 '00» 


conductors 




(60%) 

(50%) 

if 

„ 13 Textile machinery and spares 

Indian Rupees 

22 -72 


15 -90 
(70%) 




Total 

3043 83 

22 00 

1928 48 

11 00 


NOTE : (1) Figures are based on information available at the time the assistance was sanctioned. 

(2) Percentages in brackets indicate the extent of IDBFs participation. 

•Enhancement in earlier sanction. 






ANNEXURE IV 


CLASSIFICATION OF EXPORT FINANCE* SANCTIONED BY THE IDBI UPTO THE END OF JUNE 1972 ACCORDING TO DESTINATION OF 

EXPORTS AND COMMODITY EXPORTED 


(In crores of rupees) 


Name of the 
Country 

Value of 
exports 
financed 
by 
IDBI j 
Banks 









Commodity 





of 

IDBI 

assis- 

tance 

Trans- 

mission 

line 

towers 

& 

con- 

ductors 

Textile 

machi- 

nery 

Steel 

rads, 

bars 

& 

railway 

track 

equipment 

Sted 

con- 

struc- 

tion 

aids 

Rail- 

way 

wagons 

Diesel 

engines 

Sugar 

mill 

machi- 

nery 

Auto- 

mobiles 

and 

spares 

Water 

treat- 

ment 

plants 

Five 

fighting 

equip- 

ments 

Boilers 

Air con- 
ditioning 
& 

refrige- 

ration 

equip- 

ment 

Others 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

on 

(12) 

(13) 

(14) 

(15) 

(16) 

Iran 

44 49 

24-93 

15-90 

0-11 

6 41 


2-51 









Yugoslavia . 

18 '56 

11 15 





11 -06 








0 -09 

A.R.E. 

15-58 

10-61 


9 52 


0-58 




0 -17 

0 18 

0 16 




Republic of Korea . 

9 *44 

4-97 



4-97 









. . 


Hungary 

8 35 

4-27 





4-27 










6 -86 

4-10 



4-10 











Nigeria 

5-40 

3-80 

0-18 







3-50 




0-12 


Uganda 

3-26 

1 -61 







l ‘6i 







Malaysia 

1 -93 

1 -45 











1 45 


004 

Ceylon 

1 -82 

1 -39 








1 -35 






Argentina 

1-93 

1 09 



1 09 











Thailand 

2-15 

0-89 

0-77 

0-12 












Sudan . 

3-98 

0-88 

0 -25 

0 <63 












Indonesia 

1 -24 

0 -60 



0-21 





0-13 





0-26 

New Zealand 

1 ‘30 

0-53 



0-53 











East Germany 

0 ‘39 

0-39 


0-39 












Czechoslovakia 

0*39 

0-31 


0-31 












West Germany 

0 *30 

0-28 






0-28 








Poland 

0-19 

0-14 


0 T4 












Kenya 

0-02 

0-02 













0 02 

Lebanon 

0-01 

0-01 


o-oi 












Others 

3 -17 

2-23 






2.08 







0 *15 

Total 

130-76 

75-65 

17 10 

11 23 

17-31 

0 58 

17 84 

2-36 

1-61 

5 15 

0 18 

0 16 

1-45 

0 12 

0 -56 


* Comprising direct loans for exports and refinance of medium-term export credits. 
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5 ANNE 

INDUSTRY-WISE CLASSIFICATION OF FINANCIAL ASSISTANCE 


1971-72 

Industry Financial Assistance Sanctioned 



Loans 

(other 

than 

for 

exports) 

Under- 

writing 

Refinance 

of 

Industrial 

Loans 

Re- 

discount 

Export 

Fi nance t 

Total 

Utilisation 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

1 , Coal Mining .... 

— 

— 

5 6 


— 

5-6 

— 

2, Stone, Quarrying, Clay and 

Sand pits ..... 

- 

— 

22-8 

— 

— 

22-8 

12-5 

3. Metal Mining .... 

200 0 

— 

5 ‘5 

— 

— 

205 -5 

— 

4. Food Manufacturing industries, 
except beverage industries : 

(a) Sugar 



27 -4 



27 -4 

63-8 

(b) Others . 

55*2 

31 -l 

368 -3 

— 

— 

454-6 

248 ‘1 

5, Tobacco Manufacturing Indus- 
tries 

— 

— 

0-7 

2 


0-7 

1 -3 

6. Manufacture of Textiles : 

{a) Cotton Textiles 

46 0 

4 '0 

56 '8 

_ 


106-8 

238-8 

(6) Others . 

— 

— 

49-3 

— 

— 

49-3 

98 *6 

7, Manufacture of Wood and Cork 
except manufacture of furniture , 

— 

— 

11 -3 

— 



11 3 

13 -3 

8. Manufacture of Furniture and 
Fixtures ..... 

— 

— 

21 -4 




21 -4 

8-4 

9. Manufacture of Paper and Paper 
Products . 

1282-0 

236-9 

81 -6 

— 

— 

1600-5 

201-1 

10. Printing, Publishing and Allied 
Industries .... 

— 

— 

55 -9 


. 

55-9 

39-2 

1 1 , Manufacture of Leather and 
Leather and Fur Products 

except Foot-wear and other Wear- 
ing Apparel ..... 



3-9 



3 -9 

4-7 

12. Manufacture of Leather Foot- 
wear and Wearing Apparel . 

— 

— 

7-7 

— 

— 

7 <7 

21 -9 

13. Manufacture of Rubber Pro- 
ducts 

275 -0 

50 '0 

84 1 

— 

— 

409 1 

66 -0 

14. Manufacture of Chemicals and 
Chemical Products : 

(a) Basic industrial chemicals other 
than fertilisers 

246 -0 


17-8 



263-8 

36 *8 

( b ) Fertilisers 

2055 -0 

736 -0 

40 -4 

— 

— 

2831 -4 

74-8 

( c ) Vegetable and animal oils 
and fate (except edible 

oils) 

„„ 



24 >7 

_ 


24-7 

20-9 

(d) Manufacture of artificial fibres 

171 -0 

50 -0 

48 -4 

— 

— 

269 *4 

281 -6 

(e) Manufacture of chemical and 
dissolving pulp (rayon grade) . . 

— . 

— 

— 

- 






(J) Manufacture of points, vanrishes 
and lacquers 

- — 

— 

4-3 

— 

— 

4-3 

38-1 

(g) Manufacture of miscellaneous 
chemical products 

10 0 

— 

282-8 

— 

— 

292-8 

262 -2 
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XURE-y Cotud. 

SANCTIONED BY THE IDBI AND UTILISATION THEREOF 




(In lakhs of rupees) 



1970-71 




Since inception 

of IDBI uplo the 
end of June 1972 



Financial Assistance Sanctioned 


Utilisa- 

tion 

Total 

assistance 

sanctioned 

Percentage Total 
of utilisa- 

assistancc tion* 
sanctioned 
to total 
for all 
industries 

Loans 
(other 
than for 
exports) 

Under- 

writing 

Refinance 
of Indus- 
trial 
Loans 

Re- 

discount 

Export 

Financet 

Total 


(10) 

at) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

— 

— 

— 

— 

— 

— 

0*2 

80-8 

0*1 

235-1 

— 

— 

9 1 

— 


9*1 

7*5 

65 -6 

0*1 

51*8 

— 

— 

— 

— 

— 

— 

— 

256 -4 

0*4 

48*1 



— 

56 *0 



— 

56 -0 

16-0 

318-4 

0*5 

324*3 

— 

— 

266*5 

— 

— 

266-5 

272*5 

1056*8 

1 *8 

774*6 

— 

— 

1*9 

— 

— 

1 *9 

1 *6 

2*6 


2*4 

65*5 

. — . 

188*6 

— 

— 

254*1 

238*4 

3073 *8 

5*1 

3215*5 

— 

— 

81 '9 

— 

— 

81 -9 

90*1 

1112*3 

1 *9 

1050 -5 

— 

— 

35-3 

— 

— 

35-3 

22 *5 

66 *0 

0*1 

88*2 

— 

— 

7*8 

— 

— 

7*8 

3*9 

36*1 

0*1 

18*2 

380 0 

— 

46 *4 

— 

— 

426*4 

111 *6 

3033 *7 

5*1 

999*7 

— 

— 

37 *9 

— 

— 

37 *9 

53*1 

189 *4 

0*3 

159*0 

— 


6*3 


— 

6*3 

3*4 

22*3 

. ♦ 

8*7 

100 

— 

3*6 

— 

— 

13-6 

13*8 

68*4 

0*1 

67*5 

— 

— 

68*5 

— 


68*5 

35*5 

600-0 

1 *0 

219*3 

600*0 

62*0 

131 *0 



793 -0 

316*6 

3848 -4 

6*4 

2929 *9 








(1081 *4) 

(1081 *4) 

1100*0 

, — 

3-3 

— 



1103 *3 

177*7 

7808 *6 

13*1 

3844*1 








(1085 *0) 


(573 *1) 

— 

— 

14*0 

— 

— 

14*0 

10*8 

99*7 

0*2 

82-8 

347*5 

113*8 

1*5 

_ 



462 *8 

180 

1046-4 

1 *8 

516*9 

(90 0) 





(90*0) 


(90 -0) 



— 

— * 

— 

— 

— 

— 

— 

200 *0 

0*3 

200*0 


— 

13 *8 

— 

— 

13*8 

10*0 

118*8 

0*2 

114*9 

80 *0 

— 

159 *4 

— 

—V 

239 ‘4 

164*8 

1401 *1 

2*3 

1235*6 








(8 *4) 


(8 -4) 


$— 379QI/72 
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ANNE 

(In lakhs of rupees) 

Industry 





1971-72 






Financial Assistance Sanctioned 


■ Utili- 
sation 



Loans 
(other 
than for 
exports) 

Under- 

writing 

Refinance 
of Indus- 
trial 

Loans 

Re- 

discount 

Export Total 
Financef 

a) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

15. Manufacture of Products of Petro- 
leum and Coal 



7-7 



7*7 

29 -2 

16. Manufacture of Mon-Metallic 

Mineral Products except Pro- 
ducts of Petroleum and Coal 
(a) Manufacture of structural clay 
products . . 

25 -0 


22 -9 



47 -9 

11-8 

(b) Manufacture of glass and gkss 
products . 

75 -4 

20 *0 

23 -9 

. 

. - 

119-3 

78 -8 

(c) Manufacture of pottery, China 
and earthehware (ceramics) 


_ 

7-8 





7-8 

9-0 

(4) Cement 

— 

— 

5-0 

— 

— 

5*0 

3-7 

(e) Grinding wheels and abrasives 





2-3 



— 

2-3 

0-3 

(/) Asbestos . . 

— 

— 

1-0 

— 

— 

1 -0 

2-3 

(g) Not-elsewhere classified 

22*5 

— 

55 -7 

— 

— 

78 -2 

60-8 

17. Basic Metal Industries : 

(a) Iron arid steel basic industries . . 

441 -0 

242-5 

228 -3 


1324 -7 

2236 -5 

986-4 

(b) Non-ferrous metal basic industries 

15*0 

5-0 

10-4 

— 

— 

30 -4 

81 -0 

18. Manufacture of Metal Products ex- 
cept machinery and transport 
equipment 



322 -7 



322 -7 

274-1 

19. Manufacture of Machinery ex- 
cept electrical machinery 

70-8 

35-0 

157 -3 

4528 -7@ 

461 -8 

5253 -6 

4646 -0 

20. Manufacture of Electrical Machinery, 
Apparatus, Appliances and Supplies 


4-0 

122-8 

_ 

469-6 

596 -4 

316-5 

71. Manufacture of Transport Equipment 

145-0 

10-0 

72-1 

_ 

(11-0) 

(11*0) 
227 -1 

(14 -7) 
100-3 

22. Miscellaneous Manufacturing 

Industries : 

(a) Manufacture of professional 
scientific measuring and con- 
trolling instruments 



0-7 



0-7 

0-2 

(6) Manufacture of watches and 
clocks 



0-6 



0*6 


(c) Plastic moulded goods 

— 

— 

40 -9 

— 

— 

40 -9 

21 -5 

(d) Surgical dressing etc. 

— 

— 

1 -7 

— 

— 

1 *7 

1 -8 

(e) Cigarette filters . . 

— 

— 

— 

— 

— 

— 



(/) Stationery articles 

— 

— 

9-0 

— 

— 

9-0 

11 *0 

(£■) Water metres, steam meters 
electricity meters . . 



_ 

_ 





(b) Roofing materials 

— 

— 

— 

— 

— 

. — 

1 *1 

(i) Musical instruments 

— 

— 

— 

— 

— 

— 

(j) Manufacture of thermal and 
acoustic insulators 








(k) Photographic and optical ins- 

truments . . 



0-2 


— 

0-2 

0*1 

(/) Packing material 

— 

— 

98*6 

— 

— 

98-6 

79 -0 

(m) Not-elsewhere classified 

— 

— 

72 -9 

— 

— 

72 -9 

32 *3 

23, Electricity, Gas, water and Sanitary 
Services, Gas manufacture and dis- 
tribution (Industrial Gases) 



12-0 



12-0 

16-3 

24. Services : 

(a) Hotel industry 





158 -0 

_ 


158 -0 

75 -7 

\b) Road transport 

— 

— 

400-7 

— 

— 

400-7 

298 -0 

(c) Others 

— 

32 -0 

— 

— 

— 

32 -0 


Total 

5134 9 

1456 -5 

3055 -9 

4528 -7 

2256 -2 

16432 -2 

8870 -2 






(11 -0) 

(11 -0) 

(14 -7) 


Noie : Figures within brackets relate to guarantees for loans and deferred payments/advance payment guarantees (export credit) 
sanctioned and executed, which have not been included in the main figures. 

* Inclusive of disbursements made in respect of refinance assistance sanctioned by die Refinance Corporation for Industry 
prior to its merger with the It)BL J 

f Comprising direct loans for export and refinance of export credit. 

©Including assistance to man ufa6t tire of electrical mechinery and transport equipments, 

. . Negligible. 
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XUftt \-iContd.) 


(In lakhs of rupees) 




1970-71 



Since 

inception of IDBI 
end of June 1972 

upto 

the 


Financial Assistance Sanctioned 


Utilisa- 

Total 

assistance 

sanctioned 

Percentage 

of 

assistance 
sanctioned 
to total 
for all 
industries 

Total 

utilisa- 

tion* 


Loans 
(other 
than for 
exports) 

Under- Refinance 

writing of 

Indus- 

trial 

Loans 

Re- 

discount 

Export Total 

Finance)- 




(9) (10) (11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 


(18) 






4*3 

53 -2 

0-1 


67 '8 


— 

— 

9*1 

— 

— 

9-1 

7-8 

121 *3 

0-2 

80-7 

— 

- 

58 *4 

— 

— 

58 -4 

168 *4 

453-8 

0-8 

348 -4 

- 



3-9 





3-9 

5-9 

103 -4 

0*2 

96-1 

— 

— 

— 1 

— 

— - 

- — - 


1346 -0 
(248 - 5 ) 

2-3 

1167 -6 
(248 - 5 ) 

— 

— 

— <■ . 

— 

. — 

— 

— 

2 -6 


4-2 

— 

— 

15-2 

— 

— 

15*2 

13-4 

43-6 

o'i 

43-0 

— 

— 

37 *9 

— 

— 

37 *9 

21 *5 

191 -3 

0-3 

122*3 

495-6 

115-2 

50-5 



1350*5 

2011-8 

1023 -9 

6960-9 

11 6 

3550 -7 

550 0 
(171 - 0 ) 

— 

1-6 

— 

— * 

551 *6 
(171 - 0 ) 

0-2 

112 ? -4 
(171 - 0 ) 

19 

587-1 

— 

— 

241 -6 

— 

— 

241 -6 

169 <4 

i 

887-5 

1-5 

688-2 

187 '0 

44*0 

210*0 

2848 * 0 @ 

916-2 

4205 -2 

343 S -2 

18153-0 

( 1 - 1 ) 

30-4 

15257-1 
(1 - 1 ) 

226 -3 

61 -7 

157 '0 

■ — 

239-6 
(109 - 0 ) 

684*6 
(109 - 0 ) 

671 -9 
(123 - 2 ) 

3354 -0 
( 180 - 1 ) 

5-6 

2358-7 
(171 - 4 ) 

25 *0 

— 

92*5 

■ — i 

— 

117*5 

S 3 -4 

639 -0 

1*1 

486-1 


— 

— 

1-7 

— 

— 

1 -7 

10-0 

23-2 


24 -7 




9-1 





9*1 

9-1 

20-7 


18-1 

— 

— 

31*9 

— 



31 -9 

28 -4 

98-8 

0-2 

63 -2 

— 

— 

4-2 

— 

— 

4-2 

4-9 

14-0 


13*9 

■ — . 



. — 





- — 

— 




4-0 

— 

— 

11 -5 

— 

— 

11 *5 

8-0 

27-5 


19-0 

, 







„ 



18-7 

33 -4 

0-1 

33-0 

— 

— 

8-5 

— 

— 

8*5 

7-5 

13-3 


13-1 

— 

1 

— 

— 

' 

— 

■ — 

6-0 


4*8 

— 

— 

— 

— 

— 

— 

— 

24 -4 


24 *4 









_ 



0-1 

1 -6 


1-6 

— 

— 

51 -1 



— 

51 -1 

37 -0 

169-3 

0*3 

134*2 

— 

— 

18-0 

~ 

— 

18*0 

21 -3 

109-1 

0*2 

60*3 

— 

— 

5*5 

— 

— 

5-5 

0*7 

24 -7 

, , 

36-2 





9-4 




9-4 

7-8 

308-8 

0-5 

217-0 

- — 



282-7 

— 



282-7 

295*5 

940 -6 

1 *6 

719 v 6 

— 

' 

10-9 

— 

— 

10-9 

10*9 

62 -9 

0*1 

30-9 

4066 -9 
(261 - 0 ) 

396-7 

2455 -0 

2848 -0 

2506 -3 
(109 - 0 ) 

12272 -9 
(370 * 0 ) 

7603*2 

( 123 * 2 ) 

59808 -9 
(2865 * 5 ) 

100 -0 

42459 -6 
(2083 - 8 ) 



1870 THE GAZETTE OF INDIA, DECEMBER 16, 1972 (AGRAHAYANA 25, 1894) [Part III— Sec. 4 

— ..mi ^ n m i‘ ■' ■ — — mu \ " 'M' In - "iJr n 'f *r r H— Th^n-rtinttr I I'm * it jejipwri’. " rtirm 

t)^NNE 

STATE- WISE DISTRIBUTION OF FINANCIAL ASSISTANCE SANCTIONED 


Assistance Sanctioned (Effective) 

State 

Loans 
(other 
than for 
exports) 

Loans 

for 

Exports 

Under- 

writing 

and 

Direct 

Subscriptions 

Refinance 

of 

Industrial 

Loans 

Refinance 

of 

Export 

Credits 

Redis- 

count 

Total 

Gua- 

rantees 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

1 . Andhra Pradesh 

76 -0 

— 


117 -1 

14*9 

1 17 4 

379 -4 



2, Assam 

1200-0 

— 

200 '0 

5*8 


— 

1405 -8 

. 

3. Bihar 

220 -0 

— 

175 *0 

151 -3 

— 

283 *7 

830 '0 


4. Gujarat 

75 -0 

— 

25 -0 

399-5 

— 

298 *5 

798 *0 

. 

5. Haryana 

404) 

— 

10-0 

234*5 

— 

95 '8 

380 *3 

— 

6. Himachal Pradesh , . 

— 

— 

— 

63 *0 


— 

63 -0 



7, Jammu & Kashmir , . 

— 

— 

— 

24 *6 

. — 

— 

24-6 

, 

8, Kerala 

280 -4 

— 

45 0 

191 *4 

— 

28 *0 

344-8 



9. Madhya Pradesh 

84 *2 

133*3 

— 

65 *6 

— 

115 *9 

399 *0 



10. Maharashtra 

107*5 

481 *7 

42*0 

527*1 

223 *2 

2054 -5 

3436 *0 

11 0 

11. Manipur 

— , 

— 

— 

2*2 

— 

— 

2*2 

— 

12, Meghalaya 

— 

— 

— 

— 

— ■ 

— 

— 

. — 

13> Mysore 

1046 0 

— 

306 0 

400-3 

— 

148 *4 

1900*7 


14. Nagaland 

— 

— 

* — 

— 

— 

— 


— 

15. Orissa 

215*0 

— * 

■ — 

27*9 

— 

1*3 

244 -2 

— 

16, Punjab 

— 

— 

— 

128-8 

— 

1 *1 

129 *9 


17. Rajasthan 

90 *2 

— 

43 -6 

97 -9 

— 

11 *4 

243 1 


18. Tamil Nadu 

1241 *8 

160 *9 

486*0 

210*9 

55*8 

887-0 

3042 *4 

— 

19. Tripura 

— 


— 

— 

* — 

— 

— 

— 

20, Uttar pradesh 

342 *0 


84.9 

274-3 

— 

3*1 

704 *3 

. — 

21, West Bengal 

46 -0 

1152-6 

4-0 

70 -8 

— 

379 *3 

1652 *7 

— T 

22. Union Territories 

70 <8 

— 

35 *0 

62 -9 

33*8 

49 *3 

251 *8 

— 

Total 

5134 9 

1928 5 

1456 5 

3055 *9 

327 *7 

4525 -7 

16432 -2 

11*0 


Note ; (/) Classification based on location of projects assisted in each State, In a few cases* assistance was sanctioned for expan* 

sion of existing units/setting up of new units in more than one State; such assistance has been included in the State 
where the assistance has gone predominantly. In the case of rediscounts, the classification is based on the location of 
machinery manufacturer/ seller, 

07) Figures are exclusive of subscriptions to shares and bonds of financial institutions. 


ANNE 

STATE-WISE DISTRIBUTION OF FINANCIAL ASSISTANCE SANCTIONED BY THE IDBI AND 


Assistance Sanctioned (Effective) 


State 

Loans 
(other 
than for 
exports) 

Loans 

for 

Exports 

Under- 

writing 

and 

Direct 

Subscriptions 

Refinance 

of 

Industrial 

Loans 

Refinance 

of 

Export 

Credits 

Redis- 

count 

Total 

Gua- 

rantees 

o) 

(2) 

(3) 

(4) 

(5) 

(6) 

(9) 

(8) 

(9) 

L Andhra Pradesh 

1304*5 



151 -5 

1012*0 

14-9 

231 -1 

2714 *0 



2. Assam 

1 200 -0 

— 

200-0 

24-1 




1424-1 



3. Bihar 

1 173 0 

— 

285*0 

312*9 

. 

587*1 

2358 *0 



4, Gujarat 

3742-5 

38 *6 

525 *6 

1845 -7 

. 

894-3 

7046-7 

601 -9 

5, Haryana 

183*2 

— 

81 *0 

667*5 

— 

149 *7 

1081 -4 

8-4 

6. Himachal Pradesh 

, 

— .. 



91*7 




91-7 


7. Jammu & Kashmir 

. ’ — 

, — . 



34*0 

. . 


34-0 


8. Kerala 

487-4 

— 

94-0 

597 *4 



52*7 

1231 -5 

_ 

9. Madhya Pradesh 

182-3 

847-0 

88*5 

446*9 

285*7 

566*1 

2416-5 

mr ._. 

10* Maharashtra 

2669*1 

1684 -7 

728 *4 

3816*9 

1691 *1 

6186*3 

16776*5 

1510*0 

11. Manipur . 

— 

— 

- — 

2*2 

. — 

— .. 

2-2 



12, Meghalaya 

, — 


— 

— 

— . 

— 

. 



13. Mysore 

1425*8 

— 

527*0 

989*8 

. — 

771 *0 

3713 -6 


14, Nagaland . 

— 

— 

— 

. — 

— 





15* Orissa 

1095-0 

— 

44*0 

94*3 



38-3 

1271 -6 



j 6. Punjab 

, — 

— 

— , 

304 0 

— 

3 *7 

307*7 



17. Rajasthan 

456 -2 

62-5 

48 *6 

316-7 

251 -3 

11 -4 

1146 -7 

278*1 

18. Tamil Nadu 

2652 *2 

339 *9 

665 -6 

2302 *0 

134 *6 

1914*0 

8008*3 

172*1 

19. Tripura 

- - 

— 


— 

— 





20, Uttar Pradesh . 

1066 -0 

— 

238 -9 

758 *3 

— , 

122 *0 

2185-2 

295^0 

2 1 , West Bengal 

1513-6 

1866*6 

121 *6 

1139*1 

125 *2 

1877*6 

6643 -7 

w 

22, Union Territories 

270-8 

— - 

327 -5 

421 -3 

222*5 

113*4 

1355 *5 

— 

Total . 

19421 6 

4839 3 

4127 -2 

15176 8 

2725-3 

13518 -7 

59808 9 

2865 -5 


Note : (0 Classification based on location of projects assisted in each State. In a few cases, assistance was sanctioned for ex- 

pansion of existing unirs/seiting up of new units in more than one State; such assistance has been included in the State 
where the assistance has gone predominantly. In the ca?e of rediscounts, the classification is based on the location of 
machinery manufacturer/scller. 

(ii) Figures arc exclusive of subscriptions to shares and bonds of financial institutions, 
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XURErVT 

BY THE IDBI AND UTILISATION THEREOF DURING 1971-72 


(In lakhs of rupees) 




Assistance Utilised 



Guarantees 

Executed 

Loans 
(other 
than for 
exports) 

Loans 

for 

Exports 

Under- Refinance 

writing of 

and Industrial 

Direct Loans 

Subscriptions 

Refinance 

of 

Export 

Credits 

Redis- 

count 

Total 

(10) 

(id 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

161 -5 

. — 

6-7 

126 -9 



145 -0 

440-1 



. — 

. — 

— 

12-3 

— 

— 

12-3 

— 

48 '0 

— 

5-7 

101 1 

— 

240 -0 

394*8 

— 

— 

17-8 

12-2 

286-1 

— 

252 4 

568-5 

— 

46 -7 

— 

4-6 

131 -6 


81 -0 

263 -9 

— 


— 

— 

34-1 


. — 

34-1 

— 

— 

— 

. 

20 -2 

— 

—r- 

20-2 



— 

— 

43 -0 

140-4 

— 

23 -7 

207-1 

— 

■42 ‘5 

387-3 

4-8 

46 '2 

— 

98 -0 

578 -8 

— 

139-5 

237-5 

9-1 

497-1 

361 -7 

1737-6 

2982 -5 

14-7 

5-8 

— 

0-7 

231 -6 

— 

125-5 

363 -6 

— 

153 -0 





21 -4 



11 

175 -5 

. 

— 


— 

77-8 

— 

0-9 

78 -7 

— 



— - 

— 

69*1 


9-6 

78-7 

— 

138 -0 

104-8 

62-5 

289 -7 

85 -3 

750 -2 

1430 -5 

— 

151 -2 


33 -0 

210-1 



2-6 

396-9 



73 -0 

271 -3 

1 -3 

60-5 

— 

320-8 

726 -9 

— 

— 

— 

— 

42 -4 

33 -0 

41 -7 

117-1 

— 

959 2 

1018 7 

183 6 

2398 -<S 

480 0 

3830 1 

8870 -2 

14 -7 


xure vn 

UTILISATION THEREOF DURING JULY 1964-JUNE 1972 



(In lakhs of rupees) 

Assistance Utilised 

Loans 
(other 
than for 
exports) 

Loans 

for 

Exports 

Under- 

writing 

and 

Direct 

Subscriptions 

Refinance 

of 

Industrial 

Loans* 

Refinance 

of 

Export 

Credits 

Redis- 

count 

Total 

Guarantees 

Executed 

(10) 

an 

025 

(13) 

04) 

(15) 

(16) 

(17) 

1216-5 

. — 

112-8 

1014 -7 



197-1 

2541 -1 



— 

— 

— 

36-7 

— 


36-7 

— 

501 -0 

— 

20 -4 

300 -6 

— 

500-8 

1322 -8 

. 

1840 -0 

36-8 

391 -2 

1686-7 

. 

762-8 

4717-5 


127 ■? 


33*1 

549-1 



127 -7 

837 -6 

8-4 

— 

— 

— 

49-8 

— 

. — 

49-8 



— 

— 

— 

55*1 



— 

55-1 


155 -0 

— 

46 -9 

538-1 

— 

44-9 

784 -9 



84 *5 

769-5 

75-5 

410 -6 

285-7 

482 -9 

2108 -7 

, — 

2434 -6 

801 -9 

620 -4 

3703 -5 

1239-9 

5276 -6 

14076 -9 

1501 -3 

276-8 


157 -2 

807 -7 

— 

657 -6 

1899 -3 

— 

295 -0 


43-5 

135-8 



32-7 

507 -0 



— 

— 

— 

276-6 

— 

3-2 

279-8 



175 -0 

52 -9 

4-6 

319-4 

245 -0 

9*7 

806 *6 

278-1 

1395 -7 

282 -4 

213 -3 

2180*6 

130-4 

1632 -6 

5835 -0 

1 *1 

644-0 



111-6 

614-0 



104-1 

1473 -7 

295 0 

577 -9 

564-0 

89 -4 

1168*2 

21*1 

1601 *5 

4022*1 

— 

200 -0 

— 

224-1 

363 -7 

220 -4 

96-7 

1104*9 

— 

9923 *7 

2507-5 

2144 0 

14210 9 

2142 *5 

11530 9 

42459 -6 

2083 -8 


^Inclusive of disbursements in respect of refinance sanctioned by the Refinance Corporation for Industry Ltd., prior to its merger 
with the IDBI in September 1964. 
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annexlre vin ' L 

SOURCES AND USES OF FUNDS OF THE IDBl— 1964-65 TO 1971-72 AND ESTIMATES FOR 1972-73 (JULY-JUNE) 

_ (In crores of rupees) 


J 964-65 1965-66 1966^67 1967-68 1968-69 1969-70 1970-71 1971-72 (esti- 

mates) 


A. SOURCES OF FUNDS 


1 . Increase in reserves* 

0-8 

1 -3 

2-1 

2-8 

3-3 

4*3 

3 -6 

3 *2 

4 ‘2 

2. Borrowings from : 

(а) Government ■ 

(б) Reserve Bank of India : 

(i ) Share capital 

22 *5 

10 -0 

37-9 

34-6 

10-0 

25-0 

25 -0 

— 

10 -0 

10 -0 


(//) NIC (LTO) Fund 

"1 -2 

1 -7 

1 -4 

0-8 

0-2 

20-0 

28-8 

37-8 

77-0 

3. Borrowings by way of bonds/ 
debentures 

__ _ 







12*7 

16*0 

4. Sale of investments in shares, 
debentures of industrial con- 
cur ns/redemption of deben- 
tures ..... 


f — 




2*4 

0-3 

0*8 

2*0 

5. Repayment by borrowers: 

5-5 

8 6 

11 7 

24-8 

21-6 

27-9 

36 9 

51 1 

36 8 

(«) Loans to industrial con- 
cerns (other than for 

exports) 




^ J -2 

_ 1 '4 

4*5 

6-9 

8 *6 

10-0 

(b) Loans for exp olIs 

— 

— 

-- 




_ 

0-9 

2*1 

3 *4 

(e) Refinance— industrial loans- 

5 -5 

8-2 

10 T 

19-2 

14-4 

14-0 

15*1 

16-4 

18-3 

(d) Refinance — export credits 

0-05 

0-4 

0-5 

0-4 

0*3 

1 -4 

1 *5 

5*5 

4 -3 

(e) Rediscounting of bills 

.... 

0-02 

1 -1 

4-0 

5-5 

8-0 

12-5 

18 '5 

20 *4 

6. Others** .... 

2-2 

11 -4 

8 -7 

8-9 

16-7 

17 '2 

17-0 

13-1 

17*4 

Total . 

43-1 

60 8 

68-5 

62-3 

66 8 

71-8 

96 6 

128 -7 

173 4 


B. USES OF FUNDS 


3. Disbursement of assistance by 
way of : 

(< a ) Loans to industrial con- 
cerns (other than for 


exports) 

— 

19*9 

20-7 

18-0 

15-3 

10*9 

4*9 

9 -6 

40 *0 

C b ) Loans for exports 

— 

— 

— 

— 

— 

2*9 

12 ■() 

10-2 

25 -0 

(c) Underwriting and direct 










subscriptions . 

0-4 

5-3 

5*2 

1 *1 

1 -6 

2*2 

3-7 

1 *8 

3 -0 

(d) Refinance — industrial 









loans , 

21 -2 

21 -4 

19*5 

10-8 

11 -6 

12-5 

21 -2 

24 *0 

30*0 

(e) Refinance — export credits 


0-9 

0*4 

0-3 

2-5 

2-7 

9-9 

4*8 

5-0 

(/j Rediscounting of bills*)- . 

0-1 

2 -2 

7*1 

12-4 

15-5 

24-1 

28 -5 

45-3 

51 *0 

iff) Subscriptions to shares 

(0*1) 

U *9) 

(6-1) 

(10-6) 

(13-3) 

(20-6) 

(24-3) 

(38*3) 

(43 *0) 

and bonds of financial 










institutions 

6-3 

1 -7 

7*4 

3 -9 

4-5 

0*5 

3-8 

5*8 

6*0 


28 -0 

51 *4 

60-3 

46 '5 

51 -0 

55 -8 

84-0 

101 -5 

160 *0 


(28 -0) 

(51-1) 

(59*3) 

(44 -7) 

(48 ■ 7 )' 

(52 -3) 

(79-8) 

(94*5) 

(152*0) 

2. Repayment of borrowings 










from Government 


— 

— 

— 

— 

0-7 

3 -7 

6*6 

. 8-9 

3. Others** .... 

15 -1 

9 -4- 

8-3 

15-8 

15 -8 

15*3 

9-0 

20-6 

4-5 

Total 

43 1 

60-8 

68 5 

62 -3 

66 8 

71 8 

96 6 

128 -7 

173-4 


♦Inclusive of unappropriated prolit in the D.A.F, 

** Inclusive of cash and other liquid resources. 

t Data relate to face value of bills rediscounted; cash disbursals (face value of bills minus discount) are shown within brackets. 
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ANNEXURE IX (A) 

ASSISTANCE SANCTIONED BY THE TERM-FINANCING INSTITUTIONS DURING 1971-72 

( APRIL- MARCH ) 

(In ci ores of i 

upces) 



Underwriting and Direct Subscrip- 
tions 




Rupee Loans Foreign Currency Ordinary and Debentures 

Loans Preference shares 

Total 


1971-72 1970-71 1971-72 1970-71 

1971-72 1970-71 1971-72 1970-71 

1971-72 

1970-71 

IDBl 

' 129-7* 76-9* — — 

(23-9) (16 -2) 

12-9 2-0 — 1-7 

142-6 
(23 -9) 

80-6 

(16*2) 

IFCI 

26-8 22-8 3-0 5-7 

c-; 

l 

GO 

rr-. 

32-1 

32*3 

ICICI 

J2-0 9*5 22-5 28-9 

3-7 2-1 1 *5 2 -7 

39 • 7 

43 *9 

IRCl 

6 *6 — — — 

— — __ __ 

6 ‘6 

— 

SFCs 

- 63-4 49*0 — — 

0-7 0-6 — — 

64-1 

49 -6 

SlDCS** 

. 17-1 17 *1 — — 

4-7 2-2 0*1 0-03 

21 -9 

19-3 


Total . , . 255-6 175-3 25-5 34 -6 

(23 -9) (16 - 2 ) 

24-3 9-3 1 *6 6-4 

307 -0 
(23 - 9 ) 

225-7 

(16-2) 

UTIf 

LICJ 

4-5 

3-2 1-9 11-8 8-9 

3-4 9-9 

15-0 

10*7 

17*8 


* Comprising direct loans, refinance to banks and rediscounts. Refinance to SFCs, indicated separately 
is excluded to avoid double counting sinco this is covered under loans of SFCs. 

{Data for 1971-72 are provisional and those for 1970-71 are revised, 

{Figures for 1971-72 are not available. 

♦♦Data relate to 13 SlDCs, SICOM and G1IC. 

within brackets- 



ANNEXURE IX (B) 

ASSISTANCE DISBURSED BY TERM-FINANCING INSTITUTIONS DURING 1971-72 

(APRJL-MARCH) 

(In crores of rupees) 






Underwriting and Direct Subscriptions 




Rupee Loans 

Foreign Currency Ordinary and 

Debentures 

Total 





Loans 

Preference shares 







1971-72 

1970-71 197U72 1970-71 

197 U?2 

1970-71 

1971-72 1970-71 

197 N72 

1970-71 

IDBI 


77 -4* 

51 -1+ 

. — 

1-0 

4*7 

0-4 


78 -8 

55 -8 



(17-4) 

(13*7) 






(17*4) 

(13*7) 

IFCI 

* 

16 -lj 

‘ 13-9{ 

3 *4 2 *6 

0*8 

0-9 

— 

— 

20-3 

17 -4 

ICICI 

. 

8 -0 

4-6 

20 *5 21 *2 

1 -6 

1 -8 

0-2 

1 *3 

30-3 

28 9 

IRCI 

. 

1-1 

— 

— — 

— 

— 

— 

— 

1*1 

„ 

SFCs 

. 

39 *01 

33 It 

— — 

0-6 

0-4 

— 

— 

39-6 

33 -5 

SIDCs** 

♦ 

11-2J 

9*5{ 

— — 

1 -2 

1 -6 

0 03 

0 02 

12-4 

11 -1 


Total . 

152-8 

112-2 

23 -9 23 -8 

5*2 

9-4 

0-6 

1 -3 

182-7" 

146 -7 



(17-4) 

(13-7) 






(17-4) 

(13 *7) 

UTIt 

. 

. 

. 



1 -0 

1 *1 

0-6 

4-0 

1 -6 

5*1 

LlCJt 

. 

* . 

2-7 

— ■ 


2*7 


2*7 


8-1 


* Comprising direct loans, refinance to banks and rediscounts. Refinance to SPCs, indicated separately within hrackots 
is excluded to avoid double counting since this is covered under loans of SFCs, 


{Including disbursement on account of Guarantees, 

{Data for 1971-72 arc provisional and those for 1970-71 are revised; disbursements exclude advance deposits placed 
with companies. 

ft Figures for 1971-72 are not available. 

♦♦Data relate to 13 SIDCs f SlCOM and GUC. 
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ANNEXURR X 


SOURCES AND USES OF FUNDS OF TERM-FINANCING INSTITUTIONS DURING 1971-72 


(APRIL-MARCH) 


(In crores of rupees) 


IDBI IFCI ICICI IRCI 


Total 

(excluding 

SFCs Total insti- 
tutional 
flows) 


A. SOURCES OF FUNDS 


1. Increase in paid-up capital 

10*00 

— 

2*50 

5*00 

1 -86 

19*36 

15*72 

2, Increase in reserves 

3 '80* 

1 *67 

1 *76 

— 0 *07+ 

1 -45 

8-61 

8-61 

3, Borrowings (Gross) in India 

from : 

(0 Government 


_ 


5*00 

0*69 

5*69 

5-69 

(//) Reserve Bank of India . 

48 -49 

2*05 

— 


12*71 

63 -25 

63 -25 

(ill) IDBI .... 

— 

— 

1 *80 

— 

17 •56+** 

19*36 

— 

(iv) Banks .... 

— 

— 

— 

— 

1 -90 

1 *90 

1 *90 

(v) Others .... 

— 

— 

— 

— . 

0*02 

0-02 

0*02 

4. Borrowings by way of bonds/ 

debentures .... 

12*65 

8*80 

— . 

•— 

17-10 

38-55 

38*45 

5. Borrowings in foreign currency : 

(0 Total line of credit available . 

— 

(11 -64) 

(48 *69) 

— 

— 

(60 -33) 

(60 -33) 

0 U ) Utilised .... 

— 

3 '40 

20 *46 

— 

. — 

23-86 

23 *86 

6. Deposits accepted 

— 

— 

— 

— 

2*35 

2*35 

2*35 

7. Sale of investment in : 

(/) Government and other 

trustee securities 

— 

2*01 

0*18 

— 

1 *25 

3-44 

3*44 

(U) Shares, debentures, etc. 

(including underwriting) 

0*04 

0-78 

1 *64 


0*22 

2*68 

2-68 

S'. Repayment of loans by bor- 

rowers : 

(/) Rupee loans 

46 ‘92 

10*16 

4-30 

— 

14-07 

75 -45 

69*18 

(ii) Foreign currency loans 

— 

2-41 

9 '76 

— 

— 

12*17 

12*17 

9. Recoveries in res poet of guaran- 

tees 

— 

0-08 

« 

— 

0*25 

0*33 

0-33 

10, Others^* 

14*10 

12*28 

8-79 

— 

10-31 

45 *48 

45 *48 

Total 

136 ‘00 

43 *64 

51 -19 

9*93 

81 -74 

322 *50 

293 *13 


B. USES OF FUNDS 

1. Disbursement of assistance by 
way of : 


(0 Loans : 


(a) Rupee loans • 

m 

101 -87tt 

15*95 

7*98 

1 -11 

38 *91 

165 -82 

148 -26 



(94*82) 






(b) Foreign currency loans , 

— 

3 -40 

20-46 




23 *86 

23 -86 

(ii) Subscriptions to 

shares. 






debentures etc, of 

indus- 








trial concerns 

. , 

1 -38 

0*79 

1 *82 


0-56 

4-55 

4-55 

(Hi) Subscriptions to 

shares/ 






bonds of financial 

insti- 








tutions 


5*54 

— 

0-13 

— 


5*67 

0-13 

(iv) Guarantees . 

. 

— 

0*17 

— 

— 

0-14 

0*31 

0*31 

2. Investment in Government and 






trustee securities . 


— 


0*50 

1 -63 

0*62 

2-75 

2*75 

3. Repayment of loans (in 

India) : 






(/) Government 


3-69 

3*16 

2*13 

— 

0*57 

9-55 

9-55 

(il) Reserve Bank of India 


— 

2*67 

— 

— 

10-05 

12-72 

12*72 

(ill) IDBI . 



— 


— 

6 *27*** 

6- 27 


(iv) Banks , 


— 

— 

— 


3-10 

3-10 

3*10 

(v) Others 

, 

- — ■ 

— 

— 

- — 

0*09 

0-09 

0*09 

4, Redemption of bonds/dobeuturos . 

- — 

5*24 

« — 

— 

7*13 

12 -37 

12-37 

5. Repayment of loans in 

forcfgn 


2*47 





currency 


— 

8*92 

— 

— 

11 -39 

11 *39 

6. Repayment of deposits . 

7. Otnors** 

* * 

23 *52 

9-79 

9*25 

7*19 

2*48 

11 *82 

2-48 

61 -57 

2*48 
61 *57 

Total 


136 -00 
(128-95) 

43 -64 

51 *19 

9*93 

81 -74 

322 *50 

293 *13 


♦Inclusive of unappropriated profits in the D.A,F. 
•♦inclusive of cash and other liquid resources, 
♦♦♦Relates to refinance assistance. 


tf Data in respect of rediscounts included in this figure relate to face value of bills red! scoim tod; cash disbursals including 
those in respect of rediscounts (face value minus discount) are shown within brackets. * 

t Excess of expenditure over income. 
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ANNKXURK XI 

PURPOSE-WISE CLASSIFICATION OF ASSISTANCE SANCTIONED BY TERM-FINANCING INSTITUTIONS AND UTI- 
LISATION THEREOF — 1969-70 TO 1971-72 (APR1L-MARCH ) 

(In crores of rupees) 

1969-70 1970-71 1971-72 



Sanctions 

Utilisation 

(cash) 

Sanctions 

Utilisations 

(cash) 

Sanctions 

Utilisations 

(cash) 

New Projects 

TDBI* 

8 -4 

5-1 

3 -0 

8-1 

54-6 

5 -7 

IFCI . 

10-6 

10-8 

18-6 

10 -3 

22-4 

10*3 

ICICI 

1 *4 

3*1 

11 -2 

3 *3 

10-8 

6 0 

UTI . 

2-0 

0 *7 

2-0 

0-9 

6-1 

0-3 

IRCI 

— 

— - 


— 

— 

— 


22 ’4 

19-7 

34-8 

22-6 

93-9 

22 -4 


2, Expansion/Diversification 


IDBI* 

IFCI 

ICICI 

UTI 

IRCI 





0*6 

5*0 

18-2 

3-5 

5-6 

5-9 

13*9 

4-2 

13-5 

8-8 

27*4 

2*4 

2-2 

6*8 

19*7 

3-4 

‘ 3-2 

8-4 

21 -4 

7-3 

1 *9 
8*2 
17*2 
0*8 






27 -3 

29-6 

52*1 

32*1 

40-3 

28-1 


3. Modcniifiation/Rationalisaiion/ 
Balancing equipment 


IDBI* 

TFCT 

ICICI 

UTI 

IRCI 





1 *5 
1 *3 
5 0 
1 *4 






9 *2 


0-9 

4-8 


14-9 

0-7 

0 *2 

4-9 

0-3 

1 *1 

1 -7 

l *7 

3 -6 

4*5 

4*5 

5*1 

1 -1 

5-8 

0-2 

0-2 


— 

— 

— 

2*5 

0*1 

3 -9 

19*1 

5 -0 

23 -2 

7*6 


4. Supplementary Assistance** 


IDBT* 

3 *6 

6-1 

4*2 

2*9 

3-5 

2*2 

IFCI 

— 

— . 

_ . 

— 

0*1 

— 

ICICI 

2 -2 

0*9 

1 -7 

1 *4 

3*0 

1 *9 

UTI ... 

2*9 

2*7 

0-5 

0-5 

1 -4 

0*5 

IRCI 

— 


— 

— 

4-1 

1 *0 


8*7 

9-7 

6 *4 

4-8 

12*1 

5*6 


1DBT* 14-1 

IFCI ... . 16 '9 

ICICI . . . . . 26-8 

UTI 9-9 

TRCI — 

67 *7 


17-7 

25*6 

13-2 

76-2 

10-5 

16-9 

32-3 

17-4 

32-1 

20*3 

19-6 

43 *9 

28 *9 

39-7 

30 -0 

8-7 

10 -7 

5-1 

15 *0 

1 -6 

— 

— 

— 

6-6 

1 *1 

62 '9 

112*5 

64*6 

169-6 

63 -8 


♦Comprising direct loans to industrial concerns, underwriting of and direct subscription to shares and debentures and guraantee 
for loans and deferred payments. 

**That is, assistance for (i) meeting over-run in project costs arising from delays in implementation, rise in cost of 
machinery and building materials, shortfall in estimated cash resources etc. ; (ii) relieving starian on cash resour- 
ces of companies which had earlier utilised working capital funds for acquisition of fixed assets and (iii) financial 
re-organisation, etc, 

7 -379GT/72 
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ANNE 

industry-wise classification of financ ial 

INSTITUTIONS AND UTILISATION THERE OF 


Assistance Sanctioned 



IDBI 


iFcr 


ICICI 

UTI 


IRCTf 

Total 


Indu s try 

1971- 

72 

1 970- 
71 

1 971 - 

72 

1970- 

71 

1971- 

72 

1970- 

71 

1971- 

72 

1970- 

71 

1971- 

72 

1971- 

72 

1970- 

71 

L Food manufacturing except 

beverages .... 

5-3 

,2 *6 

8-6 

7*9 

1 *6 

1 -0 


0*2 


15*5 

11 *7 

2. Textiles (including Jute) . 

1 -5 

3-3 

2 -2 

3-4 

2-5 

3 *6 

1 -4 

1 *3 

2*0 

9-6 

11 *6 

3, Paper and Paper Products 

15-5 

4-4 

1 -9 

0-1 

4-4 

— 0 . 4 * 

0-1 


0-2 

22*1 

4*1 

4, Manufacture of Rubber 

Products , 

0 ‘9 

0-4 


— 

0*2 

0*3 



0*1 

1 *2 

0*7 

5- Basic Industrial Chemicals 
other than fertilisers 

7 *6 

7*2 

0-9 

0-2 

10 0 

6-7 

0-8 

0*5 



19-3 

14 *6 

6 . Fertilisers .... 

39-0 


6-1 

0*1 

2-7 

5-0 

2-0 

— 

— ■ 

49-8 

5-1 

7, Other Chemicals and Che- 

cal Products > 

3*7 

2 ‘9 

0-7 

— 

1 -3 

0-7 

2-0 

0-1 

0*3 

8*0 

3 *7 

8 , Cement . 

0-1 

— 

0-2 

0-5 

* 

— 0 - 1 * 

0-6 

— 

— 

0*9 

0*4 

9, Basic Metal Industries— 












(a) Iron and Steel Basic 
Industries 

19-9 

14-4 

4-1 

2-2 

6*1 

6*3 

1 -7 

5 0 



31 *8 

27 *9 

(b) Non-ferrous Metal 

Basic Industries 

0 ‘3 

5 -5 

0-3 

1 -7 


3 -5 

1 *3 

0-9 


1 *9 

11 -6 

10. Metal Products except machi- 
nery and transport equip- 
ment 

3 *6 

1 -8 

1 -2 

1 -8 

0*4 

0-4 




5-2 

4*0 

11. Manufacture of Machinery 

except electrical machinery 

53 *9 

39 1 

1 -1 

1 -0 

2-0 

4-1 

0-2 

0*4 

0-4 

57-6 

44-6 

12, Manufacture of Electrical 

Machinery, ^ Apparatus, Ap- 
pliances and Supplies 

2 ‘2 

6-8 

1 -8 

1 -6 

2-4 

2-8 

0*2 

0-7 

0-2 

6-8 

11 *9 

13, Manufacture of Transport 

Equipment > 

2-2 

0-7 

1 -7 

1 -6 

1 *6 

-4 0 * 

0 -8 

0*3 

— 

6*3 

1 *6 

14, Services . 

(Of which to Road 

Transport) 

4-8 

(3 -3) 

4-2 

(4 * 0 ) 

— 

— 

0*2 

(- 

7-0 

) (-) 

0-5 

(-) 

0-7 

(-) 

— 

5*5 

(3 *3) 

11 -9 

(4-0) 

15. Others * 

6 *0 

3-5 

1 -3 

10*2 

4-3 

4-0 

3*4 

0-6 

3*4 

18-4 

18-3 

Total 

166-5 

96 -8 

32*1 

32-3 

39-7 

43 -9 

15-0 

10-7 

6*6 

259 *9 

183*7 


Note: Figures of IDBJ 's assistance arc inclusive of direct loans, underwriting, refinance and rediscounts but exclusive 
of guarantees and subscription to shares and bonds of financial institutions, whereas assistance of JFCF, 
ICICI, CTI and IRCl comprises direct loans, underwriting and guarantees, 
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XURfcflll 




ASSISTANCE SANCTIONED BY TERM-FINANCING 

DURING mo-71 AND 1971-72 (APRIE-MARCH) 


(In crores of rupees) 

Assistance Utilised 

IDBI IFCI 

ICICt UTI 

iRCf 

Total 

1971- 1970- 1971- 1970- 

72 71 72 71 

1971- 1970- 1971- 

72 71 72 

1970- 

71 

1971- 1971- 1970- 

72 72 71 


3 4 

2-0 

5-1 

4-6 

1 -2 

0*3 



— 

9*7 

6-9 

3*4 

4-3 

3,-3 

4-9 

2-6 

1-3 

0*1 

0*2 

0*6 

10*1 

10*6 

1 -9 

1 *2 

1 -2 

0*2 

1 -0 

l *2 

— 

0*1 


4*1 

2-7 

0-6 

0-5 

0-6 

1 -5 

2-0 

3*7 



— 

3-2 

5-7 

2 *9 

4-9 

0-1 

0-8 

8*1 

6-0 

0-1 

0-4 

— 

11 -1 

12-2 

0*3 

2*5 

0-1 

0-4 

— 

0-4 

— 

0-6 

— 

0*4 

3-9 

3-4 

2-0 

0*7 

1 -4 

0*4 

0*7 

0-3 

0-2 

— 

4-8 

4*3 


0-1 

0*4 

0-3 


0-5 

0-1 

0*6 

— 

0-5 

1 -5 

12-7 

6-4 

0 '5 

0-1 

2-2 

1 *8 

0-2 

— 

— 

15-6 

8-3 

0-3 

0-7 


0-5 

0*1 

0*3 



— 

0-4 

1 -5 

2-7 

1-4 

0-9 

0-8 

1 -3 

0*7 


— 

— 

4-9 

2-9 

51 -3 

28*6 

1 -2 

0*4 

3*0 

1 *2 


0*1 

— 

55-5 

30-3 

3 ’7 

6*4 

2-1 

0*1 

2*8 

1*9 


0-6 

0*1 

8-7 

9-0 

1 -2 

0-5 

0-7 

0-2 

1*7 

1 -8 

— 

— 

— 

3 *6 

2-5 

3*4 

3-6 

— 

— 

1 -4 

4-3 

0*3 

1 -8 

— 

5-1 

9-7 

( 2 - 8 ) 

(3 - 4 ) 



(-) 

(-) 

(-) 

(-) 


( 2 - 8 ) 

(3 * 4 ) 

5*0 

4-4 

3*4 

1-2 

2-5 

2*8 

0*5 

0-5 

0-9 

12*3 

8-9 

96 -2 

69-5 

20 -3 

17-4 

30*3 

28-9 

1 -6 

5-1 

1 ' 6 jt 

150 -0 

120 '9 


■f-IRCl was setup in April 197 L 
•Negative due to subsequent reductions. 
Tflncludes guaiantees executed, 

* .Negligible. 



1878 THE GAZETTE OF INDIA, DECEMBER 1 6, 1 972 (AGRAHAYANA 25, 1894) 


[Part III — Sec. 4 


Anne 

STATE-WISE DISTRIBUTION OF FINANCIAL 
DURING 1970-71 AND 1971-72 (APRIL-MARCH) 


Assistance Sanctioned 


State 

TDBI 


IFCI 


ICICI 


UTI 


1RC1 

Total 


1971- 

1970- 

1971- 

1970- 

1971- 

1970- 

1971- 

1970- 

1971- 

1971- 1970- 


72 

71 

72 

71 

72 

71 

72 

71 

72 

72 71 


1 . Andhra Pradesh 


4-6 

3*3 

1 1 

1 -b 

2-0 

0*3 

0 4 



8*1 

5*2 



(0 4) 

(0-1) 

(—) 

(0'5) 

(1 4) 

(-) 




(1 '8) 

(0 -6) 

2, Assam . 


14-2 

0-1 

1-0 



1-0 


. — 

„ — , 



16-2 

0-1 



(14-0) 

(-) 

(1-0) 


(1 -0) 





(16*0) 

(-) 

3. Bihar 


8 *2 

1 -8 

0*5 

4*7 

2 4 

5 4 

1 *7 

5*0 



12-8 

16*9 



(0-3) 

(-) 

(-) 

(0-3) 

(-) 

(..) 




(0-3) 

(0-3) 

4. Gujarat , 


30-6 

12-3 

4-1 

3-1 

6 4 

9-1 

3-3 

1 *2 



44 4 

25-7 


(12 '7) 

(1 -0) 

(3 ■()) 

(0 4) 

(0 -2) 

(0 -3) 




(15*9) 

(2-2) 

5, Haryana 


5 0 

2-8 

2-3 

1 -4 

0-7 

1-9 



0-1 



8-0 

6-2 



(0-7) 

(0 '3) 

(-) 

(-) 

(-> 

(-) 




(0*7) 

(0-3) 

6. Himachal Pradesh 


0-6 

0-2 













0-6 

0-2 



(0-1) 

(-) 








(0-1) 

(-) 

7. Jammu & Kashmir . 


0-2 

0*1 


. 



— 

— 

— 


0*2 

0-1 



(■-) 

(-) 








(■■) 

(-) 

8. Kerala . 


2*7 

1 -4 

0-5 

0-6 

1 -9 

1-1 

— 

0-1 


5-1 

3-2 



(0'3) 

(0 4) 

(0-1) 

(-) 

(0 4) 

(-> 




0-8 

(0-1) 

9. Madhya Pradesh 


5-7 

9-5 

- 

1 -1 

0-8 




0-2 



6-5 

10-8 


(0-1) 

(0-1) 


(— ) 

(-> 





(0*1) 

(0-1) 

10. Maharashtra . 


24-6 

26-8 

9-3 

8-2 

11-7 

16*2 

3 *J 

1 -6 



48-8 

52-8 



(0-5) 

(0 -51 

(5-0> 

(1 *3) 

(0-5) 

(0 4) 




(6 0) 

(1*9) 

11. Meghalaya 


— 

— 

— 

— 

— 

— 

— 

— 


— 

— 

12, Manipur 


— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

13. Mysore 


20 1 

2-4 

0-8 

1 -3 

2-1 

0-2* 

1 -7 

0-1 



24*7 

3-6 


(14-5) 

(0 -4) 

(-> 

(10) 

CO 

(-) 




(14*5) 

(1 *5) 

14. Nagaland 


— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

15. Orissa . 


0-4 

5-2 

2 4 

1 -8 

0-2+ 

3 -3 

— 

0 4 

— 

3-0 

10-7 



(0-2) 

(5 -0) 

(1 -7) 

(1 -7) 

(1 -9) 

(3 '3) 




(3 -8) 

(10 0) 

16. Punjab . 


2*2 

0-5 

1 *1 


0*1 

— 

0-1 

. — 

. . 

3*5 

0-5 



(..) 

(-) 

(-) 


(-) 





(-) 

(-) 

17. Rajasthan 


4-0 

2-1 

1 -3 

0-8 

1-2 







6*5 

2-9 


(1 0) 

(0-1) 

(-) 

(0-7) 

(0-1) 





(Id) 

(0*8) 

18. Tamil Nadu . 


25-3 

6-2 

4-5 

2*2 

5-8 

2-8 

2-5 

0-9 

0-2 

38-3 

12-1 



(2-6) 

(0-7) 

(0 *7) 

(0 *6) 

(0*1)* 

(0-3) 



(-) 

(3 -2) 

(1 -6) 

19. Tripura 


— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

20. Uttar Pradesh 


6-7 

6-5 

2*3 

4-6 

2*3 

3-0 

0-6 

0-6 



11-9 

14-7 



(0-3) 

(..) 

(0-8) 

(-) 

co* 

(-) 




(1‘1) 

CO 

21. West Bengal . 


4-9 

10-7 

0*9 

0*9 

0-9 

—0 -7* 

1 -5 

0 4 

6 4 

14-6 

11-3 


(0-1) 

(0-2) 

(0-9) 

(0*3) 

(0 *3) 

(0 4) 



(2*4) 

(3 -7) 

(0 -9) 

22. Union Territories . 


6 4 

4-9 





0-2 

1 *7 

0*1 

0*1 



6*7 

6*7 



(3*9) 

(1 *0) 



(0 1) 

(1 *3) 




(4-0) 

(2-3) 

Total . 


166 5 

96 8 

32 1 

32 '3 

39 -7 

43 9 

15 0 

10 -7 

6 6 

259-9 

183 *7 



(51 -1) 

(9-5) 

(13 -2) 

(7-3) 

(5-8) 

(5-7) 



(2 4) 

(73 -1) 

(22 -5) 


Note : (/) Figures in brackets indicate assistance given to backward districts/areas. 

(i7) Figures of 1 DBFs assistance arc inclusive of direct loans, underwriting, refinance and rediscounts but exclusive 
of guarantees and subscriptions to shares and bonds of linancml institutions whereas assistance of IFCT, 
ICICI, UTI and 1RCI comprises direct loans, underwriting and guarantees. 

(Hi ) Figures of assistance to backward areas in respect of UTI are not available. 
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XUREM1I 






ASSISTANCE 

—SANCTIONS 

BY TERM-FINANCING INSTITUTIONS 

AND UTILISATION 


(In 

crores of rupees) 

Assistance Utilised 

1PB1 


1FCI IC1CJ 

UTI 

1RCI 

Total 

1971-72 

1970-71 

J 971-72 1970-71 1971-72 1970-7J 

1971-72 1970-71 

1971-72 

1971-72 1970-71 



4-4 

2*7 

1 -3 

1 1 

0-9 

1 -1 

— 

0*7 

— 

6 -6 

5-6 


(0-2) 

(0 1) 

(0-3) 

(0-8) 

(0 *3) 

(0-3) 




(0 -8) 

(1 -2) 


0-2 


0-1 

0 *7 



— 







0-3 

0-7 


(— > 

(— ) 

(0-1) 

(0-7) 






(0 4) 

(0-7) 


1 -6 

1 *7 

0*8 

0-3 

2-5 

2-9 

0*2 




5-1 

4-9 


(0T) 

(-) 

<— ) 

<— ) 

(— ) 

(..) 




(0 4) 

(■■) 


11 -5 

8-2 

0*1 

1 -0 

4-2 

1 -8 

0-2 

2-1 


16-0 

13*1 


(1 -3) 

(0-4) 

(-) 

(0d) 

(0*2) 

(..) 




l -5 

(0-5) 


4d 

l -5 

1 -0 

0-4 

2-3 

2-4 





7 -6 

4*3 


(0 -4) 

(0-2) 

(— ) 

(— ) 

(-i 

(— ) 




(0-4) 

(0 '2) 


0*3 

0-2 










— 



0-3 

0-2 


(0*1) 

(— ) 








(0 4) 

(— ) 


0 -2 










„ „ 





0*2 

. 


(— ) 









(— ) 



1-7 

1 *0 

0-3 

0-3 

0-7 

0-4 

0-2 





2*9 

J -7 


co-l) 

(0*J) 

(— ) 

(0-1) 

{—) 

(-> 




(0 4) 

(0-2) 


7-2 

51 

0-3 

0-8 

1 -4 

0*3 





8-9 

6-2 


(0-1) 

(..) 

(0 -2) 

(0 -6) 

(■■) 

(0*1) 




(0 -3) 

(0-7) 


26 -4 

22 *3 

6-8 

5 0 

10*5 

II -9 

0-7 

0-5 



44 *4 

39-7 


(1-4) 

(0-7) 

(1 -5) 

a '9i 

(0-5) 

(0-6) 




(3 ¥ 4) 

(3 -2) 


— 

— 

— 

— 

— 

— 

— 

- 

— 

— 



— 

— 

— 

- 

— 

— 

— 

— 

— 

— 

— 


3-7 

3 -0 

1 -8 

1 *4 

1 0 

1 0 


0-5 



6 -5 

5 -9 


(0-9) 

(0-4) 

(0 -2) 

(0 6) 

(0 -3) 

(0 -4) 




(1 -4) 

(1 '4) 


— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 


1 -9 

0-9 

1 *3 

0-2 

0*3 

0-9 


0-4 

, 

3 *5 

2-4 


(1 -7) 

(0 -7) 

(0 -6) 

(-) 

(0 -3) 

(0 -5) 




(2 *6) 

(1*2) 


1 -8 

0*4 


0*2 








— 

1 -8 

0*6 


u.) 

(-) 

(-) 

(— ) 


(—) 




(■■) 

(—) 


2-6 

1 *9 

0-6 







0-2 



3*2 

2d 


(0-1) 

(0d) 

(0-6) 

(-) 


(V.) 




(0 -7) 

(0d) 


10-5 

7-9 

1 *7 

2-6 

3-1 

2 -2 

0-2 

0-2 

, — 

15*5 

12*9 


(2d) 

(0 *4) 

(0 -3) 

(0-5) 

(0-1) 

IA 




(2 *5) 

(0*9) 


- 

— 

— 

— 

— 

— 

- 

— 

— 


— 


5 '8 

3 -5 

2-7 

1 -2 

1 -9 

i *i 

0-1 

0-2 



10-5 

6 0 


(Od) 


<— ) 

(-) 

M 

(..) 




(0d) 

(•■) 


5-9 

4-2 

1 1 

1 -7 

1 -3 

1 -2 


0*1 

1 -6 

9*9 

7*2 


(0*2) 

(0 -2) 

10 -4) 

(0 -6) 

(Od) 

(0*3) 



(0 -7) 

0 -4) 

(1 d) 


6-2 

5 -0 

0-3 

0-4 

0-2 

1 *7 


0-3 



6-7 

7-3 


(3 -3) 

(3 -4) 

<— ) 

(0 -4) 

(— ) 

(1 *5) 




(3 *3) 

(5 -3) 


96 -2 
(12-1) 

69 -5 
(6-7) 

20 -3 
(4-2) 

17-4 
(6 -3) 

30 -3 
(1 -8) 

28 -9 
(3 -7) 

1 *6 

5-1 

i -fitt ' 
(0 ’7) 

150 -0 
(IS '8) 

120 -9 
(16 -7) 


* Negative due to subsequent reductions. 

IThe lower figure for the State is due to reduction of Rs. 1 -7 crores in earlier sanctions in respect of districts 
other than backward, 

tldncludes guarantees executed. 

. .Negligible. 
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ANNEXURE XIV 

CAPITAL INTENSITY RATIOS OF IDBI ASSISTED COMPANIES 


Industry Number of companies Capital/Valuc of Capital/Net value Capital employed 

covered output added per worker 



1970 

1971 

1970 

1971 

1970 

1971 

1 1970 

Rs. 

1971 

Rs. 

]. Textiles (including jute) 

12 

13 

0-97 
(0 -86) 

1 02 

4 ‘07 
(3 -48) 

4*58 

8374 

13403 

2. Paper and Paper Products 

7 

7 

2 28 
(1 *51) 

1-95 

7-82 
(5 -86) 

6-02 

66964 

68913 

3. Manufacture of Rubber Products . 

1 

1 

1 *06 
(0 48) 

1 *09 

12 49 
(2 ‘11) 

12*34 

71384 

75244 

4. Basic Industrial Chemicals other than 
fertilisers 

9 

9 

1-45 
(1 44) 

1-36 

4*44 
(5 -97) 

3 *92 

310841 

317597 

5, Fertilisers 

6 

6 

1 *58 

1 *51 

6 -98 

6*31 

419120 

412330 

6. Other Chemicals and Chemical Products 

5 

6 

3-51 

(0-57) 

2*45 

12-11 
(2 -30) 

6* 76 

118088 

121767 

7, Cement 

7 

7 

1 -71 
(1 *40) 

1 *61 

6*28 

(7*40) 

5* 56 

54304 

56630 

8. Basic Metal Industries , 

15 

16 

2-03 
(1 -83) 

1 ‘99 

5*56 

(6*9) 

5*99 

84835 

101299 

9. Manufacture of Machine ry except ele- 
ctrical machinery 

12 

13 

1 ‘55 
(1 44) 

1 -51 

5*24 
(4 *69) 

5-94 

29284 

33150 

10. Manufacture of Electrical Machinery 

10 

10 

0 '69 
(0-76) 

0-66 

2*16 
(3 *36) 

1 *92 

41616 

48737 

11. Other industries ..... 

6 

7 

2*22 

2-00 

9-28 

6*79 

33194 

34023 

All Industries 

90 

95 

1-52 

1*44 

5*42 

4 92 

75180 

80110 


(O' 95) (4*14) 


Note : Figures within brackets indicate ratios observed for 1501 companies included in the Reserve Bank Study for 
1969-70* 
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ANNEXURF, XV 

PROFITABILITY AND COST STRUCTURE OFIDBI ASSISTED COMPANIES 


Number of % of net value % of earnings % of raw % of salaries 0 ' of dcpreciu* 

' companies added to value to value of materials to and wages to lion to value 

Industry covered of output output value of output value of output of output 



1970 

1971 

1970 

1971 

1970 

1971 

1970 

J971 

1970 

1971 

1970 

1971 

Textiles (including 













jute) 

12 

13 

23-7 

22 -2 

■79 
(7 -7) 

5*4 

59-4 
(46 -5) 

64*7 

16 '6 
(17 -9) 

19*3 

4-6 

(2 *9) 

4 *6 

Paper and Paper 

Products 

7 

7 

29-2 

32-4 

28-2 

(19-2) 

30-9 

16-5 
(21 -6) 

18*1 

12 '1 
(11 -7) 

11 *6 

12 6 
(7-2) 

11 -9 

Manufacture of Rub- 

her Products 

1 

1 

8 *5 

8 *8 

3-9 

(10*5) 

1 -5 

76 -4 
(48 ’9) 

78-2 

8 1 
(7 ’7) 

11 -4 

5-4 
(1 -9) 

61 


4. Basic Industrial Che- 
micals other than 


Fertilisers 

9 

9 

32*5 

34 -7 

23*9 
(21 -9) 

25 *4 

36*8 

(36*1) 

35 *9 

12*1 

(7*7) 

12 0 

8*5 
(6 *9) 

8 *2 

5. Fertilisers 

6 

6 

22-6 

24 *0 

23*1 

24*1 

39*4 

38*9 

8*7 

9-1 

10 -2 

10*3 

6. Other Chemicals aud 
Chemical Products , . 

5 

6 

28 -9 

36*3 

26 *2 
(14*5) 

31 *2 

46 *2 
(50 -4) 

36*1 

14*6 

(10*7) 

9*9 

1 8 6 
(2 *0) 

17 -9 

7. Cement 

7 

7 

27-3 

28 -9 

21 *2 
(15*5) 

18*7 

37*0 
(29 *1) 

37 *6 

10*7 

(9*2) 

10*4 

6*9 
(5 *5) 

6*5 

8. Basic Metal Indus- 
tries 

15 

16 

36 4 

33 *3 

29 *4 
(18*0) 

27 -4 

35 *3 
(25 *9) 

31 *3 

11 *6 
(14*0) 

11 *2 

11 4 
(7*5) 

10*9 

9. Manufacture of Ma- 
chinery except electri- 
cal machinery 

12 

13 

29 -5 

25*5 

10*1 
(11 *8) 

6*3 

52 -7 
(51 *5) 

56 6 

21 4 
(14*4) 

20 *2 

6*4 

(4*1) 

6*9 

10. Manufacture of Ele- 
ctrical Machinery 

10 

10 

31 -8 

34*3 

13 *5 
(11 ‘8) 

18 -6 

43 -4 
(56*1) 

34 -7 

9*2 

(11*8) 

9*8 

2 *2 
a-i) 

2 -2 

1 1 . Other industries 

6 

7 

24 *0 

29*5 

4*5 

13 *1 

53 *4 

47*1 

16*1 

16*2 

4*6 

4*3 

All Industries 

90 

95 

28 1 

29 *3 

20 *9 
(11 8) 

21 2 

38 9 
(45 *6) 

39*2 

11 2 
(12 *7) 

11 5 

8 1 

(3 ’5_) 

7*9 


Note: Figures within brackets indicate percentages observed for 1501 companies included in the Reserve Bank Study for 1969-70. 
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INDUSTRIAL DEVELOPMENT 
BALANCE SHEET AS AT 


Previous Year 


LIABILITIES 

This Year 

Rs. 



Rs, 

Rs 


1. 

Capital 



50,00, 00,000 


Authorised 


50,00,00,000 

30,00,00,000 


Issued and Paid-up , . 


40,00,00, 000 


2. 

Reserves and Reserve Fund 



14,47,20,000 


(/) Reserve Fund 

16,75,66,000 




(//) Other Reserves .. 



61,59,609 


(a) Investment Reserve 

61,72,747 





— , — ... _ — 

17,37,38,747 


3. 

Gifts, Grants, Donations and Benefactions 



— 


( /) From Government 


— 

— 


(7/) From other sources 




4, 

Bonds and Debentures 



— 


5J% Bonds, 1984 (1st Series) 


1 2,65,00,000 


5. 

Deposits 




6, 

Borrowings 





(/) From Reserve Rank of India 



— 


{a) Secured against stocks, funds and other trustee securities 



— 


( b ) Secured against bills of exchange or promissory notes 

— 




(r) Out of the National Industrial Credit (Long Term Operations) 



55,04,21,044 


Fund . . 

92,82,33,544 




(//) From Government of India 



10,00,00,000 


ia) Interest-free loan 

10,00,00,000 


1,36,69,18,156 


{b) Other loans . . , . .. .. . . . , . . , . 

1,32,09,25,495 


— 


(hi) From other sources 





(7v) In foreigi) currency 






- 

2,34,91,59,039 

7,49,34,176 

7, 

Current Liabilities and Provisions 


11,66,96,001 


3.40.25.353 8, Profit and Loss Account 

Bn lance of Profit transferred from the account annexed . . 3,59,71,168 

2,46.50,000 Less; : Transferred to Reserve Fund 2,28,46,000 

Les\ : Balance transferable to Reserve Bank of India in 
terms of Section 22(2) of the Industrial Development 

93.75.353 Bank of India Act, 1964 1,31,25,168 


2,54,31,52,985 


3,16,60,93,787 


Contingent Liabilities 


4,45,060 (/) Claims against the Bank not acknowledged as debts , , 4,45,060 

33,95,63,933 07) On account of guarantees issued** . . .. .. 71,18,12,353 

2,37,98,000 (///) On account of under-writing commitments 9,51,21,000 

4,33,83,040 (/V) On account of uncalled moneys on partly-paid shares, 

debentures etc. 3,86,56,020 

(v) Moneys for which the Bank is contingently liable 


40,71,90,033 84,60,34,433 


** Including liability agreed to he borne by participating Financial Institutions Rs. 19,69,27,683. 

As per our report attached. 
FC.S. ATYAR & CO. 

Bombay , 18/7/ August* 1972. Chartered Accountants, 
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BANK OF INDIA 
30th JUNE 1973 


GENERAL 1 1 M> 


Previous Year ASSETS This Year 

™Rs. 

1. Cash and Bank Balances 

20,34,321’ - (0 Cash in hand and balances with Reserve Bank of India 

(//) Balances with other banks 

5,186 (a) On current account 

— (d) On deposit account 


2. Investments® 

(0 In securities of Genual and State Governments 

(Ji) In stocks, shares, bonds and debentures of fiinancial institutions 
(Hi) In stocks, shares, bonds and debentures of industrial concerns* . 

3. Loans and Advances 

(/) To scheduled banks, State Co-operative banks and other 
institutions 

(ti) To industrial concerns 

- — ■ ■ — 1 ,64,99,5 1 ,259 

4. Bills of Exchange and Promissory Notes Discounted or Rediscounted . . . . 85,59,44,288 

5* Premises 

(At cost less depreciation) — 

6. Other Fixed Assets 

6,38,363 (At cost less depreciation) 9,27,063 

3,22,44,990 7. Other Assets® @ « - - ~ 10,13,35.982 

8. Profit and loss Account 

— Balance from last balance shoot 

— Profit/Loss transferred from the account annexed 


4,46,51,949 

27,85,04,044 

14,44,24,137 


78,32,24,913 

66,94,33,400 

58,79,91,682 


Rs. 


Rs. 


1,35,12,042 

6,061 


1,35,18,103 


financial 


7,98,28,664 

31,27,51,544 

16,18,36,884 


85,27,39,961 

78,72,11,298 


55,44,17,092 


2^4,31,52,985 


3,16.60.93,787 


Book Value Market Value 
Rs Rs 

@(a) Quoted investments 19,65,37,506 24,05,71,068 

(6) Unquoted investments 35,78,79,586 — 


55,44,17,092 24,05,71,068 

Rs- Rs! ” 

14,46,74,704 
1,71,62,180 

16,18,36,884 


3.81,94,110 

1,89,15,125 

4,42^6,747 


10,13,35,982 


•Acquired in discharge of underwriting obligations 
Acquired ty way of ‘Rights Shares’ and Direct Subscriptions . . 


Accrued income . . 

Application moneys on investments 

Others (Including cheques on band Rs. 4,28,58,942 Last year Nil) 


BY ORDER OF THE BOARD 


V. V. BHATT, 
Central Manager. 

Bombay. IBrA August 1972. 


S. JAGANNATHAN, Chairman. 
V. V. CHARI, Vice-Chairman. 
BHASKAR MITTER, Director. 
J. RAMDAVE ROW, Director. 
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INDUSTRIAL DEVELOPMENT 

PROFIT AND LOSS ACCOUNT FOR THE 

Previous Year 

EXPENDITURE 

This Year 


Rs. 

8,59,47,656 

1. 

Interest paid on Deposits, Borrowings etc. 

Rs. 

11,10.58,442 

72,28,326 

2. 

Establishment expenses 

87,01,035 

33,837 

3. 

Directors* and Executive Committee Members’ fees and expenses 

34,989 

9,000 

4. 

Auditors’ fees i 

10,000 

12,75,824 

5. 

Rent, Taxes, Insurance, Lighting etc,* 

23,41,252 

2,16,942 

6. 

Law charges . * . . 

2,16, 838 

28,147 

7. 

Postage, Telegrams and Stamps 

50,506 

1,49,449 

8. 

Stationery, Printing, Advertisement etc. 

1,19,556 

40,586 

9. 

Depreciation 

90,923 


10. 

Net loss on sale of investments (not debited to reserves or any particular fund or account) 

— 

4.27,667 

11* 

Other Expenditure 

7,25,213 

3,40,25,353 

12. 

Balance of Profit carried to Balance Shoot 

3,59,71,168 

12,93,82,787 



15.93,91,922 


♦Inclusive of stamp duty of Rs. 7,59,000 on Bonds (Last year— nil). 

As per our report attached. 

K. S. AIYAR & CO* 

Bombay , 1 Bth August 1972* Chartered Accountants. 

REPORT OF THE AUDITORS 

We have audited the attached Balance Sheet of the Industiral Development Bank of India as at 30th Juno 1972 as also the Profit 
and Loss Account of the Bank for the year ended on that date and report that: 

(1) We have not verified the Bills of Exchange rediscounted as also the documents in respect of refinance assistance lying 
with the Regional Offices at New Delhi, Calcutta and Madras but have accepted the certificates of the Regional Managers 
In this behalf; 

(2) Subject to the above : 

(a) We have obtained all the information and explanations which we have required for the purposes of our audit and the same 
have been satisfactory; 

(/;) In our opinion, and to the best of our information and according to the explanations given to us, the said Balance Sheet 
is a full and fair Balance Sheet and is properly drawn up containing all the necessaiy particulars so as to exhibit a ture 
and fair view of the state of affairs of the Bank as at 30th June 1972 and is properly drawn up in accordance with the 
requirements of Regulation 14 of the Industrial Development Bank of India Regulations, 1964* 

K. S. AIYAR &. CO* 

Bombay t 18 th August 1972. Chartered Accountants . 


INDUSTRIAL DEVELOPMENT 
BALANCE SHEET AS AT 


Previous Year 


LIABILITIES . 

This 

Year 

Rs. 

26,39,77,167 

1 . 

Loans 

(/) From Government 

(//) From other sources 

Rs. 

24,41,52,868 

Rs. 

24,41,52,868 

— 

2* 

Gifts, Grants, Donations and Benefactions 

(0 From Government 

(//) From other sources 



4.77,370 

2,16,22,842 

97,75,547 

3. 

4. 

Other Liabilities and Provisions 

Profit and Loss Account 

Balance from last Balance Sheet 

Profit transferred from the account annexed 

3,13,98,389 

86,69,928 

4,59,790 

4,00,68,317 

29,58,52,926 




28,46,80,975 


Contingent Liabilities 

(/) Claims against the Bank not acknowledged a$ 

debts — 

(i U ) On account of guarantees Issued — 

(ill) On account of underwriting commitments 1 ,00,00,000 

(tv) On account of uncalled moneys on partly-paid shares, 

debentures otc — 

(v) Money* for which tho Bank Is contingently liable . . | — 


1 , 00 , 00.000 


Bombay, 18 th August 1972. 


As per our report attached. 
K. S* AIYAR & CO. 
Chartered Accountants. 
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«j urn. . li a rc 

BANK^JF INDIA 


YEAR ENDED 30th JUNE 1972 


GENERAL FUND 


Previous Year 


Rb. 


INCOME 

(Less provision made during the year for bad and doubtful debts and other necessary and expedient 


provisions) This Year 


Rs. 


10,86,08,407 

1,68,80,369 

29,67,031 


9,26,980 


1 . Interest and Discount 

2. Income from Investments 

3. Commission, Brokerage etc 

4* Net profit on sale of investments (not credited to reserves or any particular fund or account; 

5. Other Incomet 

6. Balance of Loss carried to Balance Sheet 


13,27,51,156 

2,19,28,244 

39,92,731 

12,210 

7,07,581 


12,93,82,787 


15,93,91,922 


t Including Rs. 4,59,750 received from the Development Assistance Fund towards expenditure on administration and application 
of the Fund. 

BY ORDER OF THE BOARD 


S. JAGANNATHAN, Chairman . 
V, V. CHARI, Vice-Chairman . 

V.V. BHATT, BHASKAR M1TTER, Director, 

General Manager, J. RAMDAVE ROW, Director, 

Bombay t 18th August, 1972, 


BANK OF INDIA 


30th JUNE 1972 


Previous Year ASSETS 

" Rs. ■ P ' ' ' 

1, Cash and Bank Balanced 

(i) Cash in hand and balances with Reserve Bank of India , . 

1 ,818 (ii) Balance with other banks 

— (a) On current account 

— I b ) On deposit account 

2, Investments® 

4,18,04,684 (0 In securities of Central and State Governments 

1,79,55,310 (//) In stocks, shares, bonds and debentures of industrial concerns* 


22,72,50,000 3. Loans and Advances 

88,41,114 4, Other Assets 

5, Profit and Loss Account 

— Balance from last balance sheet 

— Profit/Loss transferred from the account annexed 


DEVELOPMENT ASSISTANCE FUND 


This Year 

Rb. ' 1 Rs. 

61-4 


614 

5,61,40,885 

1.79,55,310 

7,40,96,195 

19,97,50,000 

1,08,34,166 


29,58,52,926 


28,46,80,975 


Book Value Market Value 
Rs. Rs. 

@(a) Quoted Investments 7,40,96,195 10,77,26,686 

(/>) Unquoted Investments . . — — 


"'Acquired in discharge of underwriting obligations. 

BY ORDER OF THE BOARD 


V. V. BHATT, 
General Manager.*} 

Bombay , lttb August 1972. 


7,40,96,195 10,77,26,686 


S. JAGANNATHAN, Chairman. 
V.V. CHARI, Vice-Chairman, 
BHASKAR MITTER, Director. 
J. RAMDAVE ROW, Director. 
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INDUSTRIAL DEVELOPMENT 
PROFIT AND LOSS ACCOUNT FOR THE 

Previous Year EXPENDITURE 

This Year 

Rs. 


Rs. 

'1,50,41,602 

1 . Intorost paid on Borrowings j . . 

1,45,18,326 

4,77,250 

2. Establishment exponsoa ft 

4,59,750 

— 

3. Auditors* fees 

— 

— 

4# Ront, Taxes, Insurance, Lighting etc 

— 

76 

5. Law charges 

— 

— 

6. Postage, Tolegrams and Stamps 

— 

— 

7. Stationery, Printing, Advertisement otc. 

— 

— 

8. Net loss on sale of investments (not debitod to reservos or any particular fund or account) . . — 

— 

9. Other Expenditure 

— 

i 97,75.547 

10, Balance of Profit carried to Balance Sheet 

86,69,928 

2,52,94,399 


2,36,48,004 


■^Representing reimbursement to General Fund towards expenditure on administration and application of the Fund. 

As por our report attached. 
K. S. AIYAR & CO. 

Bombay, 18f/j August 1972, Chartered Accountants. 


REPORT OF THE AUDITORS 

We have audited the attached Balance Sheet of the Development Assistance Fund of the Industrial Development Bank of India 
as at 30th Juno 1972 and also the Profit and Loss Account of the Fund for tho year ended on that date and report as follows : 

(1) We have obtained all the information and explanations which we havo required for the purposes of our audit and tho same have 
boon satisfactory ; 

(2) In our opinion and to tho best of our information and according to tho explanations given to us, tho said Balance Sheet is a 
full and fair Balance Sheet and is properly drawn up containing all the nocossary particulars so as to exhibit a true and fair view 
of the state of affairs of tho Fund as at 30th Juno 1972 and is also properly drawn up in accordance with the requirements of 
Regulation 14 of tho Industrial Development Bank of India Regulations, 1964. 


Bombay, Wh August 1972. 


K. S. AIYAR & CO. 
Chartered Accountants. 
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BAti? OF INDIA 

YEAR ENDED 30th JUNE 1972 DEVELOPMENT ASSISTANCE FUND 


INCOME 


Previous Year 

(Less provision nude during the year for bad and doubtful debts and other 
necessary and expedient provisions) 

This Year 

Rj. 


Rs. 

1,87^26^75 

1. Interest 

1,68.88,279 

57,57,468 

2, Income from Investments 

67,09.708 

— 

3. Commission, Brokerage etc* 

— 

8,10,356 

4. Not profit on sale of investments (not credited to reserves or any particular fund or account) . . 

50,017 

— 

5* Other Income 

— 


6. Balance of loss carried to Balance Sheet 


2,52,94,399 

- 

2,36,48,004 


BY ORDER OF THE BOARD 


S. JAGANNATHAN, Chatman. 

V. V. CHARI, Vice-Chairman. 
BHASKAR MITTER, Director. 
I. RAMDAVE ROW, Director. 


V. V. BHATT, 
General Manager. 
Bombay, 18 th August 1972. 
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(As on June 30, 1972) 
PRINCIPAL OFFICERS 


(funeral Manager 


Joint Qtneral Manager 


Deputy General Managers 


V. V. BHATT 


B. N. MALHOTRA 


M. N. KALB 
Y. S. KEDARE 

N. K. SEAL 
A. N. VU 


Secretary S. KRISHNAMURTHY 

Deputy Legal Adviser S. A. NAK 

Managers S. ANANTHANARAYANAN 

0. P. BERRY 

S. M. CHITNIS 

D. M. DIXIT (Madras Regional Office) 

T. N, GIDWANI 
S. GOPALAN 
D, P. GUPTA 

P. C. /AIN (Kanpur Branch Office) 

N. D. JOSHI 
S. H. KHAN 
S. D. KHOSLA 

1. J. LAUL (New Delhi Regional Office) 

S. M. PALIA 

C. S, PANT (Hyderabad Branch Office) 

M. S. PARIKH (Calcutta Regional Office) 

B. PRASAD 
M/R.B.PUNJA 
V. S. RAGHAVAN 
S. RAJENDRAN 

N. G. SEN 

C. R. SEN GUPTA (Calcutta Regional Offico) 
N. V. SIT ARAM 

D. C. WADHWA 
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addresses of the head/regional/branch offices 

Head Office 

INDUSTRIAL DEVELOPMENT BANK OF INDIA 

Now India Centro* 

17, CooPorage, 

Post Box No. 1241, 

Bombay-1. 

Telegrams : “INDBANKIND" 


Regional Offices 

CALCUTTA 

MADRAS 

NEW DELHI 


Branch Offices 

BANGALORE 

BHOPAL 

CHANDIGARH 


Address 


Branch Offices 


Address 


Reserve Bank Building COCHIN 

15, Netaji Subhas Road 
Post Bag No. 45 
Calcutta-1 (West Bengal) 


Shema Building 
Mahatma Gandhi Road 
Ernakulam 
Cochin-16 (Kerala) 


‘Kuralagam’ Building GAUHATI 

Esplanade 

Post Bag No. 5030 

Madras-1 (Tamil Nadu) 

Bank of Baroda Building HYDERABAD 

16, Parliament Street 
Post Box No. 231 
New Delhi-1 

JAMMU 


Shaikh Building 
Pan Bazar 
Gauhati*l (Assam) 

Andhra Pradesh State Co-operative 
Bank Building 
TrooP Bazar 

Hyderabad-1 (Andhra Pradesh) 

1 5C Block Extension 
Gandhi Nagar 

Jammu-4 (Jammu Sc Kashmir) 


Roserve Bank Annexe Building 

10/3/8, Nrupathunga Road KANPUR 

Bangalore-2 (Mysore) 

40, New Market 
T.T Nagar 

Bhad Bhada Road PATNA 

Bhopal 3 (Madhya Pradesh) 

‘Jcevan Deep’ Building 
Sector 17A 

P, Bag No. 2 * BHUBANESWAR 

Chandigarh- 17 


Reserve Bank of India New 
Building 

Mahatma Gandhi Road 
Kanpur (Uttar Pradesh) 

Reserve Bank of India Building 
South of Gandhi Maldan 
P. Bag No- 162 
Patna- 1 (Bihar) 

State Archives Building 
Bhubaneswar (Orissa) 


♦Started functioning from 1st July 1972. 


INDUSTRIAL POTENTIAL SURVEYS OF BACKWARD STATES/UNION TERRITORIES 

The IDBI in collaboration with the IFCI, ICICI, RBI, etc has carried out industrial potential surveys of various backward States/ 
Union Territories In the country. Reports of those surveys, which are prepared by Teams comprising officials of these institutions. c*a* 
mine the prospects for industrial opportunities in these backward areas and identify certain specific projects which can be implemented 
in the next few years. Each of these reports would bo available for sale at a price of Rs. 5 per copy (postage extra). Reports on Assam, 
Bihar, Tripura. Arunaohal Pradesh (NEFA) and Jammu Sc Kashmir have so far been published while the reports on Rajasthan, Manipur 
Orissa, Nagaland, Madhya Pradesh, Uttar Pradesh, Himachal Pradesh, Andhra Pradesh, Pondicherrv and Goa, Daman & Diu and Dadr* 
& Nagar Haveli are under print or are under preparation. Copies of these reports would be available from either the Manager (Adminis- 
tration), IDBI, Now India Centre. 17 Cooperage, Bombay-i or from the IDBTs concerned Regional /Branch Office at Patna. Gaubatf 
Jammu, Bhubaneswar, Bhopal, Chandigarh, Kanpur, Madras and Hyderabad. 
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